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Home Financing Treasury Planni 


Without Second | 
Trusts Foreseen 





Home Loan Banks to Ease 
Mortgage Situation, Sena- 
tor Watson Tells Build- 
ing League Convention 


Longer-term Credits 
To Owners Predicted 


League Group Suggests Loan 
Associations Be Incorporated 
Under Federal Laws for Uni- 
formity in Operations 





Eventual elimination of the second 
mortgage as an instrument of home 
financing was forecast by Senator Watson 
(Rep.), of Indiana, as a result of crea-| 
tion of the Federal Home Loan Bank 
system, in a speech made before the con- 
vention of the United States Building and 
Loan League at French Lick, Ind., Sept. 
2. The Senator’s speech contained the 
prediction also that longer-term financ- 
ing would be the rule hereafter. 

Senator Watson told the building and 
loan association representatives that there 
never had been sufficient free capital in 
this country to finance home building 
and home owning “on a proper scale.” He 
thought that establishment of the Home 
Loan banks, which are soon to get under 
way, would ease the situation in far-| 
reaching fashion because of the liquidity | 
that the new Federal financing units give 
to home mortgages. 


Federal Incorporation Proposed 

Simultaneously with the release of Sen- 
ator Watsort’s speech, it was stated orally 
at the offices of the Home Loan Bank 
Board that recommendations had been 
made to the league convention that all | 
building and loan associations be incor- | 
porated under Federal charters. All of | 
them operate under State laws now, and | 
are subject, consequently, to those limi- 
tations as well as a diversity of State} 
laws respecting real estate. The recom- | 
mendations were made to the convention | 
by the league’s committee on reserve 
credit. | 

All members of the Home Loan Bank | 
Board are in attendance at the French 
Lick meeting, so that they are in a po- 
sition to wiscuss with the buiiding and | 
loan representatives what the effect of 
Federal charters would be, and to gain| 
some opinion also of the potential forces | 
available for use of the new Federal Home 
Loan banks, the districts and locations of | 
which only recently were announced by | 
the Board. 


Further Consideration Sought 


The recommendations were suggested by 
Senator Watson as a matter to which) 
futrher thought can be given at a time) 
when, after trial of the present set-up of | 
the Home Loan banks, consideration of 
changes in the Home Loan Act may be 
found necessary. 


Senator Watson, who sponsored the 
Home Loan Act in the Senate, suggested 
that the percentage limitations on dis- 
counts available to Home Loan Bank mem- 
bers may have to be changed. He thought 
that the limitation prescribing that a 
bank member may not discount beyond 
40 per cent of the value of the property 
was too low, but he added that a trial 
was advisable before the law is changed. 

Senator Watson's speech follows in full 
text: 

The object of the Home Loan Law is 
to save old homes and build new ones. 
When in full operation it will prevent the 
foreclosure of mortgages upon a_ vast 
number of homes and later on result in 
the construction of another vast num- 
ber by those who desire to own them but 
who are without sufficient money to build 
them. 

There are 12,000 building and loan asso- 
ciations in the United States with a mem- 
bership of over 12,000,000 and assets of 
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Tax From Mortgages 
Declines in New York 





Receipts Record Decrease for 
Fourth Successive Year 


Albany, Sept. 3. 

For the fourth successive year mortgage 
tax receipts dropped below the figures 
for the preceding year, according to a 
statement from the offices of Thomas M 
Lynch, Commissioner of Taxation and 
Finance, which shows that the gross tax 
was $4,008,960, and the net total was $3,- 
902,150. One half of the latter amount 
goes to the State and the remaining half 
to the counties, A vear ago the State and 


the counties divided $5,837,072. The an- 
nual statement of the Mortgage Tax Bu- 
reau for the fiscal vear ended June 30 


also shows that the total number of mort- 
gages recorded was less than the total 
for the preceding year, the figures being 
124,501 and 156,273, respectively 

In Cog enting on the decrease in this 
tax C@g™°ieioner Lynch said it had been 
expeote§¥. “As evervone knows the real 
estate market has been and is now almost 
a: a standstill,” he declared. “Building 
operations have practically halted. There 
has been little or no corporation financ- 
ing by issuance of bonds. These three 
factors combined would bring about a 
big drop in our mortgage tax receipts.” 


Further information was made available! 


as follows: 


In 25 counties there were more mort- 
gages recorded during the last 
than during the preceding 12-month pe- 
riod. A check of these counties reveals 
that they are what might be termed rural 
counties. In no county is there any great 
increase in the number of mortgages re- 


Corded this year over the total recorded a} 
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Announces Series of 750 Million in Five-year 


Notes as Part of Program 


GEEKING to borrow $1,150,000,000, the 
~ Treasury Department is endeavoring 
to secure $437,500,000 of additional funds 
and to refinance $712,500.000 of obliga- 
tions which mature Sept. 15, Ogden L. 


| Mills, the Secretary of the Treasury, an- 


nounced as of Sept. 6. 

The new borrowing, the second major 
financing operation during the current fis- 
cal year, will be done by a $750,000,000 
issue of five-year notes bearing 34 per 
cent interest and a $400,000,000 issue of 
one-year certificates bearing 1'4 per cent 
interest, the Secretary revealed 


August Offering 
The five-year note bears a longer ma- 


turity than any security offered by the 
Treasury since the last issue of bonds 
was floated in September, 1931, and it 


{is considered “a first: cousin to a bond,” 


according to oral statements made at the 
Treasury. A $365,000,000 issue of four- 
year notes issued Aug. 1 was oversub- 
scribed more than 10 times after the sub- 


| scription books had remained open only 


one day, it was pointed out orally. 

Of the $437,500,000 of unobligated money 
which the borrowing operation will bring 
into the Treasury, $50,000,000 will be used 


Money in Circulation 
Falls Despite Issue 
Of Emergency Notes 


Total Decline in August Is 
38 Millions, Covering 51 
Millions Additional of 
National Bank Currency 

Although the National banks have ap- 
plied for $68,268,000 of the new National 
bank notes which the Glass-Borah amend- 


ment to the Home Loan Bank Act au- 
thorized them to issue, the new money has 


failed to inifate the currency, and the 
total money in circulation actually de- 
clined $38,000,000 during August, accord- 


ing to oral and statistical information 
made available, Sept. 3, at the Treasury 
Deper* ment. 

The amendment made eligible as Na- 
tional bank note collateral all Govern- 
ment bonds bearing interest at not more 
than 3%. per cent, whereas formerly only 
2 per cent bonds were eligible. National 
banks thus were empowered to add $917,- 
000,000 to the currency, according to Fed- 
eral Reserve Board computations. 

New Issue of 51 Millions 

Additional information made available 
follows: 

In the latter part of July and in Au- 
gust the National banks placed $68,268,- 
000 of bonds bearing interest at rates be- 
tween 3 and 3% per cent with the Treas- 


urer of the United States, earmarking 
these securities for note collateral, ac- 
cording to Treasury statistics. Of this 


collateral $64,868,000 was pledged during 
August, and during that same period $51,- 
000,000 of National bank notes were added 
to the circulation as the issuance lagged 
behind the applications. 

Other Currency Retired 

The increase of national bank notes in 
circulation has been more than offset by 
retirement of other types of currency, in- 
cluding Federal reserve notes. The total 
money in circulation, rather than inflating 
fell $38,000,000 during August. The net 
declines was even larger because the nor- 
mal tendency during August is for a circu- 
lation increase. The new notes can not 
add to the circulation until there is a 
legitimate demand for money, 

While the national banks were increas- 
ing by more than $68,260,000, their note 
collateral made up of 3 and 3"s per cent 
bonds, they reduced by aproximately $2,- 
700,000 the total of 2 per cent Govern- 
ment bonds which they had deposited for 
note backing. This change from 2 per 
cent to 3 or 3% per cent collateral was a 
Profitable transaction for the national 
banks late in July because of a price dif- 
ferential between the two securities. 

The new note issuing powers are mainly 
attractive at the present time to banks 
wishing to improve their cash position or 
to institutions seeking to reduce their in- 
debtedness. Of the $917,000.00 in new 
notes which the banks were authorized to 
issue, more than 60 per cent could be is- 
sued by national banks in New York, Chi- 
cago and other large cities while the 
country banks can _ issue very much 
maller percentage 


a 


{ 


to meet an interest payment on the pub- 
lic debt which comes due Sept. 15, Secre- 
tary Mills declared in his formal an- 
nouncement. The rest of the new money | 
will be used to finance the Treasury's! 
current deficit, which was $400.859,307 on 
Sept. 1, and to supply the needs of the 
Reconstruction Finance Corporation and 
of the new Federal Home Loan banks, it 
was stated orally at the Treasury. 
Addition to Public Debt 

Adding $437,500,000 to the outsanding 
public debt, the new borrowing advances 
the gross debt to $20,504,700,000, according 
to Treasury Department statistics. Both 
of the new issues bear higher interest rates 
than the two certificate issues which they 
replace, thereby increasing the interest 
charges of the public debt, but the five- 
year note bears the same rate as the four- 


year note which was floated on Aug. 1,| 


according to the figures. 

Both the notes and the certificates will 
be issued in denominations of $100,000, 
$10,000, $5,000, $1,000, and $500, but the 
notes also will be issued in denominations 
of $100, Secretary Mills announced. His 
formal announcement follows in full text: 

The Treasury is today (Sept. 6) offering 
for subscription at par and accrued in- 
terest, through the Federal Reserve Banks, 
$750,000,000, or thereabouts, 314 per cent 
five-year Treasury notes of Series A-1937, 
and $400,000,000, or thereabouts, 144 per 
cent one-year certificates of indebtedness 
of Series TS-1933. 

The Treasury notes will be dated Sept. 
15, 1932, and will bear interest from that 
date at the rate of 314 per cent per annum, 
payable semiannualy. They will mature 
on Sept. 15, 1937, and will not be subject 
to call for redemption prior to that date. 

The certificates of indebtedness will be 
dated Sept. 15, 1932, and wil bear interest 


from that date at the rate of 1'4 per cent! 


per annum, payable semiannually. 

will mature on Sept. 15, 1933. 
The principal and interest of the Treas- 

ury notes and Treasury certificates of in- 


They 
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Federal Waterways 
Favors Barge Union 


Joint Action by Government 
And Private Lines Urged 
To Meet Rail Inroads 


The Advisory Board of the Inland 
Waterways Corporation at a meeting Sept. 


2 adopted a resolution recommending that | 


the Corporation join with independent 
lines in the creation of an association for 
the advancement and protection of mu- 
tual interests, according to a statement 
issued on that date by the board. 

The plan, which was said to be designed 
to improve the. economic welfare of the 
country’s inland water carriers, has been 
sponsored for more than a year by Major 
General T. Q. Ashburn, and was advocated 
before the Advisory Board on Sept. 2 by 
A. P. Calhoun, of Louisville, Ky., vice 
president of the American Barge Line. 

The statement, in full text: follows: 

The Advisory Board of the Inland 
Waterways Corporation passed the follow- 
ing resolution: 

“In view of representations made by Mr. 
A. P. Calhoun, vice president, American 
Barge Line Company, this Board recom- 
mends that the Inland Waterways Cor- 
poration join with independent boat lines, 
in the formation of an association for the 
advancement and protection of mutual 
interests.” ; 

The idea for the formation of such an 
association was advanced by General 
Ashburn, president of the Inland Water- 
ways Corporation, in April, 1931, and was 
not altogether favorably received at that 
time 

The view was expressed to the Board by 
Mr. Calhoun, that in view of later devel- 
opments, and the persistent effort by the 
railroads to destroy independent opera- 
tions through constant reductior of rail- 
road rates beyond “reasonably 
satory” rates, it became imperatively 
necessary to organize the association sug- 
gested by General Ashburn the preceding 
year, as without the aid of the Inland 
Waterways Corporation, the greatest and 
most powerful inland water transportation 
agency in the United States, little could 
be accomplished through independent ac- 
tion. 

The underlying idea was that the Inland 
Waterways Corporation, having success- 
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State Roads Surfaced in Year 


Found to T 


NEARLY 35.000 miles of State high- 
+ ways were surfaced in 1931, thus 
bringing the total of surfaced roads to 


242,700 miles, according to a statement 
issued Sept. 2 by the Department of 
Agriculture. At the peak of the con- 


struction season in August, it was stated 
390,000 men were employed in construc- 


tion and maintenance activities, and 
the average monthly employment was 
285,000. The statement follows in full 
text 


Nearly 35,000 miles of State highways 
were surfaced in 1931 according to in- 
formation collected from State officials 
by the Bureau of Public Roads, Depart- 
ment of Agriculture. The State high- 
way systems consist of 328,942 miles, of 
which 242,700 miles are now surfaced, 
96.341 miles with high-type surfaces such 
is bituminous macadam bituminous 
concrete, portland cement concrete and 
block types. 

The surface classification of the mile- 
age buijt in 1931 was as follows: Sand- 
clay, 3,722 miles; gravel, 16,801 miles; 


otal 35,000 Miles 


macadam, 1.453 
tuminous macadam, 1,939 miles; bi- 
tuminous concrete, 749 miles; Portland 
cement concrete, 9,664 miies; and block 
types, 161 miles. A considerable mileage 
of low-cost bituminous mixed and sur- 
face-treated roads are included under 
sand clay, gravel and waterbound mac- 
adam 

At the peak of the construction sea- 
son in August 273.000 men were em- 
ployed on construction and 117,000 on 
maintenance, making a total of 390,000 
men. The number employed varied from 
month to month, the average monthly 
employment being 285,000. The figures 
on employment apply only to State and 
Federal road work and do not include 
workers employed ov county or other 
local roads 

In the construction ol 


waterbound miles; bi- 


high-type sur- 


faces New York led with 1,146 miles, 
followed by Texas with 968 miles 
Pennsylvania with 729 miles, LUlinois 


with 711 miles, and South Carolina with 
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WASHINGTON, 


| August as 






TUESDAY, 


ng New Issues ‘|Leather Markets 
To Borrow More Than Billion ©enerally Improve’ 


August Sales Better and Prices 
Firmer, Says Department 
Of Commerce 


EATHER has joined the group of 
commodities showing market improve- 
ment throughout 
Leather Division of 
Commerce said in a statement, Sept 
based on official advices from 
trade representatives and covering Au- 
gust conditions. 
“Generally, there 
the international 


4 


of 


5, 


the Department 


was improvement in 
leather trade during 
compared with the previous 
months,” the statement declared. “Sales 
were slightly better and prices showed a 


tendency to become more firm.” 
Reports from the various European 
countries indicated, according to the 
statement, that the rise in raw _ stock 
prices, particularly calf, had a favorable 
effect on leather quotations. The sales 
were more frequent and buyers did not 
show the same indication to hold for | 


lower prices as previously. 


Most North America countries showed 


a better trend in leather sales, although 
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Massachusetts Ouiput 
Of Shoes Holds First 
Position for Half Year 


Fourth of Total Production 
Is Shown to Come From 
State; Maine Increases 
Output by Million Pairs 


Boot and shoe production in the United 
States for the first half of 1932 aggre- 
gated 149,863,548 pairs, and of this total, 
the factories in one State, Massachu- 
setts, produced 36,843,207 pairs, according 
}to an announcement, Sept. 3, by the shoe 
division of the Department of Commerce 
| The statement showed that Maine was 
| the only State whose factories increased 
| their output during the first half of this 
} year compared with the corresponding 
period of 1931, the increase amounting to 
almost 1,000,000 pairs. Attention was 
| called in the statement also to the growth 
,;of “miscellanous” shoe production in New 


York. 

The statement follows in full text: 
Massachusetts Leads 
Massachusetts maintained its tradi- 
| tional leadership in United States boot 
}and shoe industry during the first half of 
1932, a study completed in the Commerce 
Department shoe division reveals. The 
Bay State output, constituting 24.5 per 
cent of total production, was 36,843,207 
pairs. New York was the second ‘largest 
producer in this period, its proportion 
being 21 per cent, with total output of 
31,544.659 pairs Among other impor- 
tant shoe-producing States were Mis- 
souri, 17,180,295 pairs; Illinois, 11,232,848 
pairs; New Hampshire, 10,703,117 pairs; 
Maine, 9,359,725 pairs; Pennslyvania, 
7,197,851 pairs; Wisconsin, 6,846,466 pairs; 

and Ohio, 5,533,758 pairs 
Rank of States Cited 

As compared with the corresponding pe- 
riod of 1931 Maine was the only State 
to show increased output (1931 production 
of 8,421,509 pairs rose to 9,359,725 pairs in 
1932). Ohio manufactured about 100,- 
000 pairs less than in 1931; Illinois, 671,- 
000 pairs; Massachusetts, 300,000 pairs; 


| 


| Wisconsin, 110,000 pairs; Pennsylvania, 
| 506,000 pairs; New Hampshire, 1,271,000} 
pairs; Missouri, 3,488,000 pairs; and New 
| York, 4,154,000 pairs. 

Massachusetts with 17,909,655 pairs of 
|fen’s shoes manufactured held first rank 
and New York with 17,465,440 pairs a 


9 


{Continued on Page Column 1.) 


Gasoline Production 
Lowest in Six Years 


| 


le Also Registers 


SEPTEMBER 6, 1932—S 


the world, the Hide and | 


foreign | 


| Output of Crue 


compen- | 


Decline During Month 


Gasoline production in the United States 


reached the lowest level in July that 


has 


been recorded since 1926, according to an 


announcement 


rea 


u of Mines, 


by the United States 
which 


added 


Bu- 


that crude 


petroleum production and crude runs to 
stills also declined in July from the June 


leve 


“Is 


The total output of natural gasoline in 
July was 118,100,000 gallons, a daily aver- 
age production of 3,810,000 gallons. While 


the June production was only slightly 
higher than that for July, the daily av- 
erage for the latter month was 130,000 
gallons below June. 

| The production of crude in July was 
| given as 66,310,000 barrels, a daily average 
of 2.139.000 barrels, or 22,000 barrels be- 


low the daily average in June. Crude runs 
to stills amounted to 2,305,000 barrels, 
daily average, in July, a decline of 103,000 
barrels from the daily average of June. 

The Bureau's analysis of the month 
follows in full text: 

Crude - Petroleum According to re- 
ports received by the Bureau of Mines, 
| Department of Commerce, the production 
of crude petroleum in the United States 
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Construction Cost 
Of Nation Yearly 
Exceeds 7 Billion 


daa ie 
Data on Business Done by 
144 Thousand Contrac- 
tors in Year 1930 Collect- 


ed by Census Bureau 


Employment Provided 


For Million Workers 


. 


Expenditures Estimated at 42.9 
Per Cent for Material Pur- 
chased and 30.6 Per Cent 


For Pay Rolls 

The first census of the construction in- 
dustry, undertaken in 1930, disclosed that 
the country’s contractors did business 
of about $7,286,000,000, according to in- 
mation made available, Sept. 4, by the 
Department of Commerce. This business, 
makes the building industry one of the 
country’s largest, it was said. 

The total was reported by 30,597 con- 
tractors who each did a business of over 
$25,000 annually and by 113,799 contrac- 
tors doing less than that amount, it was | 
explained. Subcontract work is included. 

Business of Larger Builders 

The business of the 30,000 larger builders 

aggregated $6,250,266.665, including $1,455,- 


a 





494,000 let out to subcontractors, while} 
the trade of the smaller contractors | 
amounted to $1,035,453,579, it was shown. | 
The following additional information! 
was provided: 

The construction census was under- 
taken at the request of leading contrac- 


tors’ associations and others interested in 


obtaining general data of the industry, | first Labor Day; but it is now absolutely 
The statistics include not only data fur- | Necessary, with the broad use of labor- 
nished by those usually known as con- | Saving devices, that provision be made | 
tractors, but also figures reported by | for labor for appropriate participation in 


,;manufacturers or fabricators of certain . p . > ai chen 
construction materials which they erect | 89 address, Sept. 3, by Se cretary 0 abot 
on construction jobs, as well as dealers | William N. Doak over the Columbia Broad- 
and jobbers who operate a construction | ©@Sting System. . aie iaidlaali 
or installation department in connection| There must be a_plan for shortening | 
labor’s hours, Mr. Doak said, and for a 


| with their sales business. 
Work Not Covered by Data 
|} Repair work and remodeling are con- 
| sidered on the same basis as new construc- 
| tion, inasmuch as such work utilizes con- 
struction materials and employes. 
data do not cover such part of the new 
{construction and maintenance work of | 
common carriers, public utilities, munici- 
| palitites, private concerns, and Federal, | 
| State and local governments as was done 
| by their own forces. 
The average ‘monthly 


in | 


employment | 
| 


Exports Increased | 

To 16 Countries| 
| 
Sales to Two Major Geographic | 


Divisions of World Also 
Higher for Month 


Wigosiange STATES exports to 16 acum! 
tries and two major geographic pba 
sions of the globe were greater in July 
than in June, despite the fact that total 
exports dropped more than $7,000,000 
$106.764,576, according to information 
made available Sept. 3 by the Department 
of Commerce. 

For the seven months ended in July, 
Greece was the only country to show 
greater purchases of American merchan- 


dise than in the corresponding months of | 


1931. This year’s total of $5,525,469 was 
more than $2,000,000 ahead of last year’s 
figure, it was shown. 

Exports to Australia and Spain in July 
were ahead of July, 1931, it was pointed 
out. Australia showed a relatively large 
gain in imports from this country, as the 
July purchases amounted to $4,476,752, 
against only $2,006,698 in June and $2,705,- 


(Contanet on Page 6, Column 5.] 
Labor Should Share 
Gains of Machine Era, 

Says Secretary Doak 
Relief From Excessive Toil 

And Benefit of Cheap Cost 


Of Production, Urged as 
Worker's Right 


Working men and women have made a 
high contribution to the well-being of the 


country during the half century since the | 


the benefits of such devices, according to 


general liberalization to the ultimate con- 
sumer of the cost of the products of ma- 
chinery. 

“The masses must be benefited by the 
machine or the machine will destroy the 


The | civilization or society it is intended to 


benefit,” he declared. 
Alternatives of Machine Era 
It is remarkable that, despite all the 
difficulties that have beset labor in recent 
months, Mr. Doak said, there have been 
no symptoms of that social unrest which 
formerly appeared in periods of business 


the construction industry was estimated 

| " an : ‘line une loyment. 

}at 1,007,708 men. The value of the work = or a ee catoans follows: 
done by their own forces by the 30,597) Giving thought to the difficulties of 
larger contractors was $4,794,772,665, Of | the times, briefly stated, I believe that 
which $2,055,595,482, or 42.9 per cent Was | jabor has accomplished more this year 
paid out for construction materials de- | than in any year of the past. These great 
livered on the job, and $1.467,541,901, or! accomplishments are found in the fact 


30.6 per cent, for wages. 
$1,271,635 282, 


The remainder, | 
or 26.5 per cent, was ac-| 


unted f by all “ee s hard experiences, its fundamentals have 
eet "aia 8 other CapEnace with a proven to be sound and many of its 
mogerate allowance for profits prophecies of the past decades have been | 


Net Value of Work 


The total, net value of work dene by 
the construction industry, as distinct from 


that, although labor has passed through 


fulfilled. 
Stability of Labor 


Labor, by standing firmly by its con- 


to | 





Stronger Factors 
Noted for Month 
In Trade Survey 


Security Markets Improved 
And Increase Shown in 
Commodity Prices, Says 
Commerce Department 





Decrease Seasonal 
In Industrial Output 


Larger Retail Establishments 
Report a ‘Broader Buying 
Movement’ With Lower-price 
Fall Goods Moving Well 


Despite a continued decline in business 
activity in July and the first - half - of 
August, there were a number of stronger 
; features in the economic situation, includ- 
ing improvement in banking conditions, 
stronger security markets, and strength- 
ened commodity prices. according to the 
monthly Survey of Current Business, 
made public as of Sept. 6 by the Depart- 
ment of Commerce. 

The decline in industrial production was 
no greater than the seasonal amount, it 
was said, with food products and petro- 
leum holding steady, and the textile and 
coal industries reporting an increased out- 
put. 

Trade Sentiment Improves 

Although trade showed a slackening in 
excess of the seasonal movement, im- 
proved business sentiment found some re- 


flection in trade channels in the third 
week of August, it was asserted. The 
larger retail establishments noted a 


“broader buying movement with a good 
early demand for moderate-priced Fall 
merchandise.” 

The July total of commercial failures 
| was the lowest for any month since No- 
| vember, 1931, but the improvement in this 
line was not carried over into the first 
three weeks of August. The summary of 
the business situation presented in the 
Survey of Current Business follows in 


full text: 


Advance in Securities 

| While security marekts have moved 
|forward confidently: since the middle of 
| July, accompanied by an upward trend 
in commodity prices, the course of busi- 
ness activity has continued downward in 
July and the first half of August. Stock 
| prices have regained the ground lost since 
|last March, and representative bond price 
}indexes have advanced to new highs for 
the year. Banking conditions also reveal 
some improvement and the better senti- 
ment engendered in July has been main- 
tained up to the present. 

Industrial production during July de- 
clined by approximately the usual seasonal 
amount, although the drop in manufac- 
turing industries was in excess of that 
normally experienced at this,season of 
the year. Increased production in the tex- 
tile and coal industries, together with the 
maintenance of the previous level of ac- 
tivity in the food products and petroleum 
} industries, held the decline in the com- 
bined index of industrial production to 
about the usual seasonal amount. 
| Decline in Factories 





gross suns including subcontracting, servative policies during the days of trial, | For manufacturing industries alone, the 
| was about $5,830,000,.000. This figure is has given an outstanding example of sta- | sted j li : 

reached on the assumption that the eae can ro aaa in this crtatn | Cletted index: Soctined ee point to8 
| : i cent of the 1923-1925 average. A sharp 
|smaller contractors did not sublet any all classes of Americans will have a better | decline in the output of the automobile 
work understanding of labor’s problems. | industry was a major factor in the decline, 
| If the expenditures of the smaller es- [ts experience in these distressed times | but production of the cement, lumber, iron 
jtablishments were in the same propor-| gives further assurance of its stand in] and steel, leather and products, rubber and 
tion as those of the larger ones, the times of plenty. Thus it shows to the products, and tobacco manufacturing in- 
amount they expended for materials was world labor’s high importance for the|dustries were loewr and, with the excep= 
$444.209,585 and for wages $316,848,795, future tion of the iron and steel industry, by 
making a total expenditure by all con- The hard, and yes, the bitter experience | more than the usual seasonal amount. 

tractors for these two items of $2,499,- of recent days has demonstrated beyond| Available ingttexes of trade reveal @ 
805,067 and $1,784.390,696, respectively. any doubt that the prosperity of the Na- Mer- 


Materials and Wages 


tion depends upon the well-being of the 
masses within boundaries, 


Ot the larger contractors, operative employed its 
builders performed work with their own because the proof has been adduced that 
forces amounting to about $50,382,000, of the employed masses are patriotism’s back- 
| which about $22,602,000 went for materials bone. They are the foundation of con- 
and $13,146,000 for wages. General con- oe the personification of fair 
dealing. 


tractors did work aggregating about $2,- 
| 926,489,000, of which $1,1884/%7,000 went 
for materials and $914,112,000 for wages 
Correspondingly, the work of, subcontrac- 
} tors in this group was about $1 817,902,000, 
with materials requiring $844,306.000 and 
wages $540,284,000. 

The number of wage earners by months 
was reported by 27,102 of the larger con- 
tractors, and an average monthly em- 
ployment of 759,384 men is indic&ted by 
their figures, with a minimum of 530,887 
in January, or about 56 per cent of the 


- 


‘. 


{Continued on Page 6, Column ) 


| 


| Affect Lard Ex 


Conservatism of Worker 

The events of the past two years have 
afforded all the opportunity to appraise | 
fairly the fiber of America’s so-called | 
common people. While these experiences | 
have been such as to try the hearts and} 
souls of men, yet our tountry is evolving | 
therefrom a better understanding of the! 
stamina and conscience of her people. | 

The example set, the experiences under- | 
gone, the trials and the victories have 
vindicated my claim of more than 30) 


2 
Jd 


{Continued on Page 2, Column 3.) 


Import Quota and Soya Bean Oil | 
ports to Germany 


|greater than seasonal slackening. 
;chandise distribution by the railroads de- 
;clined more than usual in July, and 
| Showed practically no improvement during 
| the first half of August . The adjusted in- 
}dex of merchandise less than carlot 
|loading declined by 2.8 per cent. De- 
partment store sales declined by 6 per 
eo , 


{Continued on Page 3, Column 3.] 





Textile Group Seeks 
Fair-price Legislation 


* 
Proposes Modification of Fed- 
eral Anti-trust Laws 


Poston, Mass., Sep‘. 3.—A modification 
}of the anti-trust laws at the coming ses- 
sion of Congress to permit the textile 
industry of the country to agree among 
themselves not to sell goods for less than 
the fair average cost of production is 
conteniplated by a committee of New Eng-= 
land textile men, according to a statement 
made by Carl P. Donnett, chairman of 
the Banking ard Industrial Committee of 


} the first Federal reserve district, who 
NDICATIONS that American exporters © ever, can show what the effect of the | sqqeq that the proposal would have the 
of lard are due to encounter new new conditions will be. support of his ccommitice, and that he 


difficulties in marketing their commodity 
in Germany were said in oral statements 
at the Department of Commerce to be 
growing as a result of the new German 
import regulations together with ex- 
tensive development in that country of 
the soya bean oil industry. 

While the recent increases in tariff 
rates established in Germany do not 
include lard, that commodity is placed 
on a quota basis which was declared to 
contain greater potentialities in stoppage 
of lard imports and enabling soya bean 
oil sales to develop as a substitute ma- 
terial. Many German mills have been 
refining this oil, it was stated, and they 
have now perfected an ordorless, color- 
less, refined product for cooking pur- 
poses that promises to displace lard in 
a great measure according to reports 


Germany has been an important buyer 
of American lard for years. This coun- 
try’s product has been sold there against 
strong competition from other European 
countries. Only the test of time, how- 


It was deemed even to be a possibility 
that former German users of American 
lard may be able to develop additional 
methods for treatment of the new soya 
bean product to extremity that lard will 
be classified as luxury in that country 
In event of this turn, it later may be 
subjected to further import restrictions 
for it is evident that Germany is strug- 
gling in every direction to gain self-suffi- 
ciency in as many lines of food products 
as it is in other commodities. 

Hamburg soya bean mills, which are 
the most important in Europe, have been 
selling an odorless, colorless, refined 
soya bean oil for cooking purposes, which 
sells at wholesale for $0.04 per German 
pound of 1.2 American pounds in bar- 
rels and is retailed in bottles at $0.08 
per German pound compared with Amer- 


from trade representatives abroad. Ad- ican lard which retails at $0.1025 to 
ditional information was supplied as  $0.1142 per pound. 
follows: The use of this vegetable oil is re- 


ported to be increasing and certain im- 
porters of American lard profess to 
foresee a potential future danger to the 


[Continued on Page 5, Column 1.) 


| believed the legis!ation could be passed. 

“The present destructive competition in 

the textile industvy 1s injurious both to 
the industry and to its 500.000 employes,” 
Mr. Dennett declared The change in 
the anti-trust lav, disposal of Govern- 
ment holdings of cotton or its removal 
from the market for a definite period, and 
the elimination of women and minors 
from night operations in all mills, would 

go far, in. his belief, to put the textile 
industry on a secure bacis. 

Another suggestion by the Banking and 
| Industrial Committees of the Boston Dis- 
jtrict is that retail concerns generally 
}throughout the country estimate their 
;}merchandise requirements through the 
| Christmas holiday period and that they 
| now Place ovders for 60 per cent of those 
| requirements. 

Mr. Denneti’s statement relative to the 

textile industry follows in full text: 

| The situation of the textile industry 
| was given careful consideration at the, 
} recent economic conferences in Washing- 
ton on Aug. 25 and 26. Chairman Dennétt 


[Continued on Page 3, Column 7]. 
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Prehistoric Shop 


Of Stone Worker | | 
-Found in France | 


Type of Culture Existed |} 


About 50,000 Years Ago 
At Pyrenees’ Base, Says 
Smithsonian Institution 





A prehistoric culture of deft stone crafts- 14 
manship has been discovered in France by | ; 


an archeologist of the Smithsonian Insti- | 
tution, according to an 
Sept. 3 by the Institution. } 


This culture, which is supposed to be | 
the highest type of prehistoric chipped- 


stone industry, existed about 50,000 years ||, 


| 
ago, according to the announcement which 


follows in full text: 

Discovery of a great Solutrean workshop 
in the foothills of the Pyrenees in south- 
ern France is announced by the Smith- 
sonian Institution. 


Discovery of Site 


‘This open-air factory where craftsmen | 


of approximately 50,000 years ago fash- | 
ioned tools and weapons out of flint and | 
quartzite extendea over several acres and | 
now is covered by a forest. J. Townsend 


Russell, collaborating archeologist of the | |! 


Smithsonian staff, made the discovery | 
while passing through the forest over a) 
rain-washed cart track. His attention 


was drawn to some obviously man-made | |} 


flint flakés, and soundings made through | |! 
i} 
| 


tlie area revealed the wide extent of the 
ancient. workshop. It is within a few miles | 
of ‘the Gave of Marsoulas where the Smith- 
sonian Institution and the University of 
Toulouse are conducting a joint archeo- 
logical enterprise. 

‘The workmanship of the Solutrean ar- 
tisans represents an important stage in 
human culture—the acme of the chippec- | 
stone industry and the transition to the | 
stage when stone tools and weapons were 
fashioned by grinding. 
stage in the chronology of caveman cul- 
ture. The culture is distinguished by the 
so-called “laurel-leaf” blades of 
knives or daggers. 

“Pieces of flint were beautifully flaked ; 
on both sides to produce sharp-cutting | 
edges, The ancient workmen made large, | 
thin spearheads, scrapers, and saws by 
the chipping process, at which they had | 
acquired great skill. These artisans pre- 





sumably were cave dwellers and hunters, | 
although there may already have been | 


some specialization of craftsmen. 
Grinding of Tools 


Toward the end of the Solutrean pe- 
riod came the revolutionary discovery of 
the possibility of making tools by grind- | 
ing instead of chipping. 


ture, but resulted for a time in a marked 
artistic deterioration while the new method | 
was being perfected by many generations 
of tool makers. 
Russell is believed to make a transition 
stage from the Solutrean to the succeed- 
ing Aurignacean period. 

“Mr. Russell made 21 soundings through 
the forest. Below a level of humus vary- 
ing from about 60 centimeters to more 
than a meter in’ thickness, was a layer 
50 centimeters thick consisting of quart- 
zite pebbles and, flint nodules of poor 
quality tightly packed with earjh. This 
area had been superficially quarried from 
the surface. 

Artifacts and debris of manufacture 
were found in this level, as well as in 
the lower part of the humus. In one 
sounding a considerable quantity of flints 
was found where the quarry layer ap- 
peared to have been dug into deeper than 
elsewhere. The stone had been thrown | 
aside so as to make a cuplike depression, 
whose borders were covered by only a 
few centimeters of humus. 


Tools Discovered 


Despite the extent of the work shop, 
Mr. Russell reports, the yield of the sta- 
tion is meager and the proportion of 
worked flints and finished tools is only 
about 15 per cent of the whole. 

In the near-by cave of Tarte, Mr. Russell 
reports finding traces of a hitherto neg- 
lected Aurignaceah industry in poor qual- 
ity quartzite. Two layers of artifacts were | 
found but the form of the quartzite articles | 
was limited by the poor quality of the ma- | 
terial and no particular form was recog- 
nizable. They may have been made in the 
near-by workshop. The possibility is sug- | 
gested that even the cave men had his 
cheap and his expensive artifacts. The 
Tarte material consists mostly of crude | 
choppers and strappers, stones retouched | 
on one side only. In some cases stones | 
apparently were used as tools without any | 
human adaptation. 

Findings in Caves 

Perhaps the most interesting article was 
picked up on the floor of the cave and 
is believed ta have been the pallette of 
some Aurignacean artist. It is a cleanly 
broken half ‘of a quartzite pebble, the flat 
surface of which is thickly coated in red 
ochre. 

Mr. Russel] is devoting his attention 
mainly to the cave of Marsoulas, where 
two levels of culture have been found, one} 
Aurignacean and one belonging to the 
later Magdalenean period, the time when 
the celebrated animal paintings were made 
on cave walls. Bones of animals in these! 
levels show the fauna of ancient Europe 
among which the cave men lived and upon 
which they dined. Bones found by Russell 
have been identified as those of the red| 
fox, the horse, the reindeer, and the! 
European bison. 

Just below the Aurignacean level is a) 
level of what is known to European arche- 
Ologists as “bear clay”—a level which con- 
tains the bones of the cave bear but in| 
which cultural remains of man never yet 


have been found | 


Further Perseanel Cuts 
Ordered in New Jersey 


Trenton, N. J., Sept. 3. 

Governor Moore has ordered that eight 
members of the technical staff of the State 
Water Policy Commission be drepped 
from the pay roll. Ags in the case of nine 
assistant attorneys generg] to whom 3 
similar order was directed q few days age 
their pay wil] step on Sept. 15 

In instructing treasury officials to dis- 
pense with the services of the technicians, 
the Governor declared their work had been 
completed for the present and that there 
Was no reasons why they should continue 
to draw salaries. There is nothing for the 
Commission to do, he asserted, that can 
not be deferred until better times. 

The salary savings as a result of the 
latest economy move was stated to be 
$42,680 a year. Coupled with the salaries 
of the legal assistants removed, aggregat- 
ing $53,000, the total is $95,680. 

In commenting on his action, the Gov- 
ernor stated that he has just begun and 
that other curtailments will follow. 





announcement | || 










It is the second | || 


stone | |} 


This was one of | }} 
the great transition points in human cul- | }) 


The site discovered by ']) 
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+ 
Analysis of school finances to be prepared | 
from findings of national survey. 





« « « 





Agriculture and Food 
Products 


Developing of industrial empire by stor- 
age of water and irrigation discussed by 
United States Commissioner of Reclamation. 

Page 8, col. 5 

Commissioner of Bureau of Reclamation 
explains Congress has fixed interest on de- 
ferred irrigation payments. 


Library of Congress, accession listed. 
Physical and mental preparation of chil-| 
dren to take up task of school classrooms, | 
Schools, New York Department of Educa- | 
tion. 
Page 8, col. 6! 
Page 3, col. 6 } 
‘Two new regional corporations in Federal | 
agricultural credit system set up by Recon- 
struction Finance Corporation. 
Page 3. col. 1 
Saskatchewan, Canada, “pegs” price of 
wheat for relief of farmers, Department of 
Commerce is advised. 
Page col. 6 


Joint committee of Texas Legislature post- 
oones investigation of Texas Cotton Coop- 
srative Association and of Federal Farm 
Board policies. 


“-sartine and Imvorting 


Disturbed conditions in China lead to de-| 
cline in American exports of ginseng. 


major geographic divisions noted for July 
by Department of Commerce. 

Page 1, col. 6 

Germany import quota and development. 

of soya bean oil affecting American lard | 

exports to Germany, says Department of 


2 





_" Page 6, col. ° 
age 6, . ‘ 

Foreign Markets 

World markets for leather show general 


improvement, says Department of Com- 
merce. 


Banks and Banking 


Despite addition of 51 millions in emer- 
gency bank notes to national currency the 
total money in circulation in August de- 
cline by 38 millions. 


Page 1, col. 4°! 


American shoe polishes sold in 70 foreign 
Page 1, col. 2 narkets. 

Elimination of second mortgages in home 
financing predicted by Senator Watson at 
convention of United States Suilding and 


Loan League. 


Page 7, col. 3 | 


* * 
Foreign Relations 

Revolutions of southern Ecuador 
capital city of Quito. 


Page 1, col. 1 take | 
Bill to make insurers eligible to purchase 
stock under Home Loan Bank Act intro- 


duced in Texas. 


Page 3, col. 2 


Page 5, col. 6 

Minnesota Attorney General rules on re- 

sponsibility of State Bank Commissioner for 

deposits of securities for thrift contracts survey. 

Page 7. col. 1 

Increase in debits to individual accounts 
reported by Federal Reserve Board. 

Page 7, col. 4 

Bill to permit building societies to invest 

in Home Loan Bank stock introduced in 

Texas. = 


General Business Conditions 


Stronger factors noted for month in trade 


Page 1, col. 7 

World business conditions analyzed by 
Department of Commerce. 

Page 6, col. 5; 

Weekly review of domestic business by/| 


Department of Commerce. | 


Page 7, col. 4 
National bank suspension announced by | 


Comptroller of the Currency. |Government Finance 


wae ee F) Treasury announces new financing pro- 
Cc ‘ . | gram to obtain $1,150,000,000. 
onstruction 


Census of business done by building con-! 
tractors in 1930 shows payments in excess 
of 7 billion, with employment given 1,000,-. 
000 men. 


Page 1, col. 2 


Comparative analysis of receipts and ex- 
penditures at United States Treasury at 
close of business Sept. 1. 


Page 1, col. 5 
| Health | 
Corporation Finance Mortality rate in cities for week below that 








ing and to make home ownership possible. 
discussed by Secretary, Committee on In- 
dustrial Decentralization and Housing, Presi- 
dent’s Conference on Home Building and 
Home Ownership. 


State highways surfaced in year found to 
total 35,000 miles. 
Page 1, col. 2 


Page 8. col. 1 Insurance 
| Number of insurance companies increases 


Credit Information by 21 {n Nebraska in year. 


Two new regional corporations in Federal 
agricultural credit system set up by Recon- 
struction Finance Corporation 

Page 3. col, 1 


Repeal of compulsory automobile liability 
insurance act sought in Massachusetts, 
; Page 5, col. 5 


International Finance 


Foreign exchange rates at New York. 


Current Law 


Latest decisions 
courts. 


of Federal and State 


Page 4, col. 3 


Tabor 


Labor should share in benefits of machine | 
era, by relief from excessive labor and ad- 
vantages of cheaper cost of production, says 
| Secretary of Labor. 
Page 8, col. 3! 


, . 

venation 
Trained adviser to guide 
school studies advocated by 
tendent of Schools 


pupils in high 
Iowa Superin- 


Page 1, col. 6| 


| Rights of L 
Of Machine Era 


Bay State Shoe Output 
Maintains First Position 


{Continued from Page 1.] 


close second. Missouri contributed 5,- 
163,943 pairs to the United States total 
production of men’s shoes and New 
Hampshire and Wisconsin, 3,601,503 and 
3,471,624 pairs respectively. 


years that the heart and the soul of 
America’s workers are valiant and loyal. 
Labor has proved its heart qualities and 
stability and has given to the world one 
Manseenennes anamentosinane’ a . $04 | of me a suction sf oe and 
rent oO e womens § wer |of devotion to our country’s ideals, 
pairs of the 56,183,907 pairs produced in| ‘he labor of men, both of brain and 
the United States during the first six) of brawn, has produced the things most | 
months of 1932; New York ranked second! worth while. Therefore, the better and; 
with 6,999,832 pairs or 12.1 per cent of | the finer things of life are, as they should 
the total; Missouri, third (5,981,942 np oe be, for those who produce the real wealth 
10.6 per cent; Maine, fourth, 9.6 per cent) of the world. | 
or 5,388,778 pairs and Illinois and New) The toiling masses. of humanity consti- 
Hampshire 4,681,081 and 4,666,550 pairs tute the largest number of our popula- 
respectively. | tion, and it follows as a most natural se- | 
si quence that the stability of the Govern-| 
The le Picea een yal duction of ment, the weal or the woe of the Nation, | 
man , om eS and youths were: New | Of our Crees, ses upon them for | 
York, 2,112,441 pairs; Missouri, 1,889,677 | vWith the Ae rege) labor-saving de- 
pairs, Ng wr ema Sag yee # goa | vices, provision for appropriate partici- 
aoe ais Sun few wack ‘tas srinel- pation in the benefits of such devices 


|must be made for labor. This participa- 
pal producer (3,151,865 pairs), followed by | tion is absolutely necessary from a social, | 
Missouri, 2,526,397 pairs, and Mlinois, 1,- | 7 7 cones. 


7 economic and civic standpoint. 
952,332 pairs. — Included in the modern method for such | 
Of the miscellaneous footwear New participation of labor in the saving of | 
York manufactured 11,815,081 pairs OF | money and of time through the mechan- 
about double the Massachusetts quantity 


ACE ization of industry must be a plan for 
(5,879,091 pairs) and 3% times the Illinois/| the shortening of labor's hours, = A tae 
output of 3,366,262 pairs. 


, a@ general liberalization to the ultimate 
One of the interesting features of the| consumer of the cost of the products of 
1932 production was the predominance of machinery. In other words, the masses 
miscellaneous footwear in the New York! must be benefited by the machine, or the 
output, 37.4 per cent, as ccmpared with! machine will destroy the civilization or 
men’s shoes, 23.7 per cent; boys’ and youths society it is intended to benefit. 
shoes, 6.7 per cent; women’s shoes, 22.2] am a believer in the short work day 
per cent; and misses’ and children’s shoes | ang the short work week. It has been to 
10 per cent, while Massachusetts reported | me a pleasure and a privilege to have had. 
the production distribution as follows;|a small part in bringing about such re- 
Men's shoes, 21.5 per cent; boys’ and} 


‘ forms in the years in which I have been 
youths’ shoes, 4.1 per cent; women’s shoes, | privileged to engage in the labor field. 
51.8 per cent; misses’ and children’s shoes, C ° in T : 

6.6 per cent; and miscellaneous footwear, | C@Uution in furnover 

16 per cent. . Caused by Machinery 
Total production of boots and shoes in t thalleve “firmly Mant ehiat 

the United States (other than rubber) in! (ojjeg the human eite aks ths 

the January-June period was 149,863,548 | : 





might be, 
machine's 
= : eee . _|advent must be kept in mind. Caution 
ee ee eee eee Shoes | must be wisely exercised in the “turn- 
youths’ 8,140 521 Sale women's shoes over” which the seemingly boundless scope 
56,183 907 ‘sane owiehe aoa cailarsn's of the machine is likely to produce. There 
ainda. 38 ake 005 aime: and other téete should be care exercised in the making of 
wenn niin on oe Male etc., 32,722,294 radical changes, giving thought first to the 
Slippers, | ” - ee welfare of oru workers. 


pairs The peak of the six months, This. 1 ’ F F | 
ele a s, think, should transcend speed | 

March, showed an output of 30,675,573 | og initial savings. Certainly, considera- | 
' 


eee a a eee tions of speed or initial savings should be 
rose to 23,561,556 pairs, an increase of 4 concident with considerations of the wel- 
per cent from. May and about 11 per cent | fare of those whose state in life is likely, | 
\in excess of the January output. In the | almost certain, to be disturbed. 

Such a policy as this will mean the 


| aes. en oa" the upswing Was | .afeguarding of the men and women of 

| labor in their various flelds of work. They 
should be, and I am certain they wil] be 
allowed to adapt themselves to the new 
state of affairs withoyt in any way dis- 
turping their economic cendition, or with- 
cut vielent less to them of anything they | 
have gained through the vears of patient 
indystrial ang personal advancement. The 
rights of labor must be conserved, in or- 
der that the laborers may continue un- | 
hampered in their contribution to the new 
age of production. 

We are about to celebrate the fiftieth 
anniversary of Labor Day in the United | 
States. To be exact, there will be ob- | 
servances in 43 States and the District of 
Columbia on Monday next. In the re- 
maining five States a fitting tribute to 
American labor will be paid on days ap- 





Texas Cotton Investigation 
Postponed by Legislation 


Austin, Jex., Sept. 3. 

Investigation py 4 joint legislative com- 
mittee of the Texas Cotton Cooperative 
| Assoication, and of the effect in Texas 
of policies and action of the Federal Farm 
| Board, has been postponed until the close 
| of the present legislative session, accord- 
ing to announcement by members of the 
committee. 

The committee was created on resolu- 
tion of Representative Sanders, who is 
chairman of the Appropriations Commit- 
tee, on @ report filed with the Legislature 
a year ago by Representative Lawrence propriately dedicated to that purpose. 
Westbrook, of Waco, making charges with, In the achievements of labor for the 
respect to the American Cotton Coopera-|half century just ended there is to be 
tive’ Association, the Texas Cotton Co-| found sound reason for the statement that 
operative and the Farm Board. the working men and women of America 
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and 
Commissioner, 
| Department of Labor. 


Need of 


Trend of wages and laws of labor in silK | Commission. 
industry discussed by 


rayon 


EADERS’ SUMM 


income from profitable use of | 
leisure to supplement pay reduced on short ville and Kentucky 
Page 2. col. 7 | time basis as means to reduce cost of liv-| ration from carrying out contract for elec- 
ing and to make home ownership possible. 
age 4, col. 7 | discussed by Secretary, Committee on In-| 
dustrial Decentralization and Housing, Presi- 
dent’s Conference on Home Buildin 
discussed by Assistant Medical Inspector of' Home Ownership. 









Page 8, col. 


Page 8, col. 3 


ARY 


Acting 
Bureau of Labor Statistics, | 





» » » 


Kentucky court enjoins city of Madison- 
Electric Power Corpo- 


tric energy. 
Page 5, col. 6 


& and Radio 


1 


| Applications received by Federal Radio 


Page 6, col. 7 
Granting of applications of WERE recom- 
} mended by radio examiner. 


Page 7, col. 4 


Census of business done by building con- 


merce. 


| tractors in 1930 shows payments in excess) 
Page 3, col. 6 of 7 billion, with employment given 1,000,- 
Increased exports to 16 countries and two | 000 men. 


Page 1, col. 


Leather and Its Products 


World markets for leather show general |Plication of C. B. & 


Page 1, col. 4 


‘Mines and Mirerals 


Production of soft coal and anthracite in- 
creased for week, says Department of Com- 


Page 3, col. 6 


| Railroads 


| 
5 | Shell Petroleum Corp., St. Louis, Mo., com- 
plains to I. C. C. that rates on gasoline be- 

| tween Kansas an‘ Utah are discriminatory. 

| Page 6, col. 2 
Nebraska Railway Commission protests ap- 


Q. to abandon branch 
line. 


| to abandon its entire 14 miles of line in Ver- 
mont. 





Page 6, col. 2 

Northern Central Railway is granted au- 

thority by I. C. C. to issue $4,356,600 in mort- 
gage bonds. 

| Page 6, col. 4 

Railway rate decisions and examiners’ re- 

ports announced by I. C. C 
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|| Allowed to Farmers for Relief 


{}}ment for seed, grain, fuel, oil, 





AvtHorizep StaTeMENTS ONLY ARE PreseNTED Herrin, Berne 
PusLisHeD WitHout COMMENT BY THE UNITED States DalLy 








Canadian Province Finan 
‘Pegs’ Wheat Price 








cial Survey 
Of School System , 


To Be Presented ° 


Analysis of Findings in Na- 
tional Investigation to Be 
Prepared as Guide in 
School Finances 





| 
| 
| 


In Making Repayments 
To Commission 





| Farmers in Saskatchewan who are re- 
|cipients of assistance from the Provincial 
Relief Commission will be permitted to 
; make repayments to the Commission on, 
the basis of a “pegged” price of 70 cents 
for No. 1 wheat at Fort William, accord- | 
ing to a report from Trade Commissioner | 
John A. Embry, Winnipeg. | 

The Commission's plan will permit farm- | 
ers to pay their obligation to the govern- 
harness | 
and machinery repairs advances received 


An unprecedented analysis of the finan- 
cial handling of education in the United 
States will be presented to the American 


improvement, says Department of Com-| from the relief committee, the report | Public in two forthcoming volumes by the 
Page 5, Ol. 3 | Commnanes. Page 1, col. 5 | meree. 1. col, 4|,. Woodstock Railway Co. applies to 1 Oc. || stated. por’ National Survey of School Finance, Paul 
ie Conference of representatives of six West- : Page 1, col. 4/ ¢>. authority to abandon its entire 14 miles One important exception will be repay- R. Mort, Associate Director of the Sur- 
Aviation ern European nations at Vienna to discuss | Massachusetts output of shoes for half-| of line in Vermont ts f i ief i ad| vey, stated orally Sept. 5. 
restrictions on lumber policies. ; year holds first rank with nearly fourth of | Page 6, col, 2 ments for twin relief, which are covered | Vey, S-é pe mryee ie i 
Municipal airports proposed during the Page 3, col. 2 | country’s total production. | Deep Creek Railroad Co. applies to I. C. C. by other arrangements, it was reported.| Special attention is given to the im~ 


The offer will be good until Nov. 1 of this| provement of educational business man- 

year. |agement which at present is unscientific 
While the “pegged” price for wheat has, and uneconomical in many parts of the 

been selected as 0 cents for No. 1 Noth-| Nation, Dr. Mort said. 

ern gt Fort William, recipients for relief! The board of consultants of the sur- 

may/also make repayment on the basis| vey will convene Sept. 22 in final ses- 

|of “pegged” prices for other grains, it|sion to consider the general scope of the 


insurance act sought in Massachusetts, 


level in six years. 


‘Postal Service 


|ten matter in third and fourth class mail. | 


Page 7, col. 5 Price Control 


fair price agreement proposed by group of | 
New England textile men. 


of r ago. 
Northern Central Railway is granted au- oe Page 5, col. 5 m ote Tariff Commission to investigate alleged 
thority by I. ©. C. to Issue $4,356,900 In mort-» prysical and mental preparation of chil- | Production Statistics |unfair competition in importation and sale 
*e Page 6, col. 4 dren to take up task of school classrooms.' Gasoline production in July at lowest | ° Page 6, col. 2 
discussed by Assistant Medical —— of jevel in six years. om : 
m. ea Schools, New York Department of Educa- Page 1, col. 4. - a 
Costs of Living tion. Secs. Gok 6| Massachusetts output of shoes for half- Taxation 
Need of income from profitable use of Beh com S| wear holds first rank with nearly fourth of! ncome from mortgage tax in New York 
leisure to supplement pay reduced on Pee Hi 1 at y P "page 1, col. 4 State declines for fourth successive year. 
time basis as means to reduce cost of liv- ighways Production of soft coal and anthracite in- Page 1, col. 1 | 


creased for week, says Department of Com- 


members of technical staff of State Water {| 
Policy Commission be dropped from pay roll , 
Page 5, col. 1|as economy measure. | 


Public Utilities | 
forbidden in Pennsylvania. | 


Page 7, col. 6/by Associated Gas & Electric Co. system With private 
| described in transcript of testimony before 
Federal Trade Commission. 


abor to Share in Benefits 





{Continued from Page 1.] 


have made a high contribution to the well- 
being of the country. 
half century they have earned for them- 
selves the highest respect of our people, 
and they have. done this while advancing 


standards which were maintained 50 years 


| escaped, 


}our institutions. 


stitutions were so solidly founded by the 





Page 6, col. 7 | 
Director of Seaboard Line asks to be re- | 
ceiver of Norfolk Southern. 


Motor Transport 


Laws of California to liberalize grant of Page 7, col, 4 


licenses to automobile owners described by 
Registrar of Motor Vehicles, State of Cali- | 
fornia 


‘tate Finance 


Governor of New Jersey orders that eight 
members of technical staff of State Water 
Policy Commission be dropped from pay roll 
is economy measure. 


Page 8, col. 1! 
Repeal of compulsory automobile liability 


Page 5, col. 5 
| Page 2, col. 1 
Petroleum and Its Products 


Gasoline lowest | 


Scientific Research 


Prehistoric shop of stone workers found 


production in July at 


Page 1, col. 4 in France. if} 
Page 2, col.1  'I| 
Page 7, col. 3) plains to I. C. C. that rates on gasoline be- | 

tween Kansas and Utah are discriminatory. 


Shell Petroleum Corp., St. Louis, Mo., com- | 
‘pe . . 
Shipping 

| Advisory Board of Inland Waterways Cor- 

| poration adopts resolution favoring union | 


| with private lines to meet rail competition. 
Page 1, col. 3 


Page 6, col. 2 


Post Office warns against inclusion of writ- 


Page 2 col: © Social Welfare 


Sewing of garments for needy from Red 
Cross cotton cloth to begin soon. 


Modification of anti-trust laws to permit Page 3, col. 2 


Page 1, col. | Tariff 






















Emergency sales tax for State relief ex- | 
plained by Secretary of Revenue of Penn- 


merce. sylvania. 


Page 6, col. 2 Page 4, col. 5 
Public Service 


Governor of New Jersey orders that eight ‘Textiles 


Trend of wages and laws of labor in silk 
and rayon industry discussed by Acting 
Page 2, col. 1 |Commissioner, Bureau of Labor Statistics, 
: | Department of Labor. 


Page 8, col. 3 


Sale of certain electric utility bonds again , Waterways 
Page 5, col. 1) Advisory Board of Inland Waterways Cor- | 
Payment of fees in purchase of materials poration —— resolution favoring union | 
ines to meet rail competition. | 
| 
| 


Page 1, col. 3 


Page 5, col. 3, 9 © 
: Pederes court sueminn shiewiee of two| Workmen S Compensation 
elephone companies in damage suit of lo- Minnesota Compensation Insurance Board 
cal Kentucky company for alleged failure’ takes petiti f i vise- 
to give long-distance connections. 5 m PO Se Oe SHR wETED 
Page 5, col. 


Page 5, col. 7 


— 


interdependence of men and management 
if real progress is to be made. Labor is 
the productive force of the United States. 
Without production there can be no prog- 
ress, and without labor there can be no 
production. 


Defended by Mr. Doak 


had no great advantages. Since those 


During the same 
has been done away with; workmen’s com- 

pensation laws have been put upon the 
statute books, and there has been a great 
their own cause far beyond the labor lessening in the hazards of the workday. 
The health, safety and general well-being 

ago. 
This anniversary finds our country as! 
the victim of unfavorable economic con- 
ditions which are the result of world- 
wide business depression from which no 
people and no country the world over have 





to be regarded as essential for production's 
progress and for high working accomplish- 
|ment. 

Today it can be said that education, 
recreation opportunities and proper sur- 
roundings for the working men are among 
the important things that have been put 
into effect in a great measure through ap- 
propriate legislation following upon the 
truthful representation of the facts in each 
working case. 


It is true that unemployment exists and | 
that other things have arisen to try the} 
faith of our people, and (as some fearful 
ones have thought) even the stability of 
Faith, however, in the 
future is firm and I know that our in- 


standards that have inured to the benefit 
of all our people. In the United States 
laboring men and women with their fam- 
ilies form the greater part, and I believe 
the most vital part of our population. 

It would seem that consideration for 
labor would need no one to plead its 
cause, but in the old days of selfishness 
and of a desire to make much at the least 
expense, labor was exploited. Cheapness 
was the great consideration. 


forefathers that nothing that we have yet 
met or are likely to meet can avail to 
shake them from the rocks of their es- 
tablishment. 


Symptoms of Social Unrest 


Not Exhibited by Workers 

Throughout this period of trouble labor 
has remained unmoved in its position of 
adherence to the fundamental principles 
upon which its continuing progress has 
been builded. No one can challenge the 
loyalty and devotion of labor to our Gov- 
ernment and to the welfare of all our 
people. Its loyalty and devotion in times 
of stress are as marked as they were in 
times of the highest prosperity. | 

It is a remarkabie thing that despite | 
all the difficulties that have beset labor | 
in the recent months, and even years, 
there have been no symptoms of that | 
social unrest which formerly appeared in 
periods of business decline and unemploy- | 
ment conditions. 

There have been those in the past who 
would deny that labor had in it even 
one touch of conservatism. As a matter 
of fact, labor is a conservative body and 
it has adduced the proof of this in recent 
times so that all men may see it and 
know it. In other periods of depression 
the lockout or the strike was resorted to 
to accomplish that which nothing but 
forbearance and mutual understanding 
truly were able to accomplish. 

In these recent troubled days strife be- 
tween employers and their employes no- 
ticeably has been absent. There have been 
fewer troubles because a desire for co-| 
operation and a common understanding 
has been the rule of the day. Such co- 
operation and understanding prevails in 


the labor relationships of men and man-| In many other ways the he 
agement (and this in the face of the vs Federa] Gov 


ernment is striving to promote the wel- 
fect that the times have been out of | fare of our workers, to advance their in- 
join 


Labor as Essential Faetor 


In Production and Progress 
Such things by tnemseives all point to 
the belief and the really strong faith 
which employers, employes and the public 
at large have had in the basic soundness 
of our economic and social system. The 
will to understand conditions and to avoid 
‘trouble has averted disaster and promoted 
confidence; such always will be the case 
in the labor field and in all others when 
reason rules, 
The progress 


subject has changed with the times. It 
finally became recognized that the tool of 
production must be kept tempered, strong 
and fit for effective work. 


Interests of Workers 


As Concern of Government 
Today the Federal Government is con- 
cerned deeply with the cause of the work- 
ers. There is now an enlarged and ex- 
tended United States Employment Service 
which has the entire United States as its 
working field. Today a Government em- 
ployment official is placed in every State 





bia. It is the duty of each of these officials 
to cooperate with State, municipal and 
other free employment agencies to put the 
workless ‘in touch with work, and the em- 
ployer in touch with needed workmen. 
This Employment Service has been suc- 
cessful in its labor. 

The rigid curtailment of the number of 


country has worked to the advantage of 
American labor. 

An especially enacted law to insure the 
payment of prevailing rates of wages to 
workers on buildings under construction 
by the United States has aided greatly 
in keeping wage scales at a proper level. 


for profitable employment 


mere than anything else to the high re- 
gard which labor has earned for itself. 
The Nation will commemorate this Labor 
Day with renewed confidence that despite 
the difficulties of the present it will mark 
the beginning of another era of progress 
| toward the consummation of the hopes of 
labor and of all the people in this great 
land of ours. 

I, therefore. earnestly believe that the 
accomplishments of the past year in pro- 
which made 


labor has 


during the past 50 years has been made 
possible in large part by the mutuality of | 
respect between workers and the men who 
employed them, and by a realization of the | 


real position and problems, of its character 
and stability by the people of the United 


the \year 1932 Labor Day. 








In the days that have long gone labor | 


early times, however, the long workday | 


of the workers of the country have come} 


Labor itself has done much to establish | 


Times have changed and thought on this 


terests and to increase their opportynities | 


All these salutary efforts I hold are due 





| available in the notice to postmasters, | 


| sistant Postmaster General: 


| 


| 





|and others receiving parcels for mailing to | 


|ter other than that legal under postal | 
| law, in mailings of third and fourth-class | needed immediately. 
| parcels, according to information made 


| was pointed out.—(Issued by the Depart-|reports and appraise the results. The 
j}; ment of Commerce.) 


Public Is Cautioned 


| following additional information was sup- 
{plied by Dr. Mort: 
Research Needs Seen 

In spite of the fact that the appropria- 
tions of the National Survey on School 
Finance were stopped by Congress, what 
was accomplished in the short time it con- 
} tinued has been salvaged and all phases 
|of the various projects brought together 
in a manner that will prove most use- 
ful to students of finance and education. 
Never before has such a penetrating in- 
auiry into the use of revenue for educa- 


Postmasters Are Advised to for seen made. 
The two volumes are expected to be- 


Use Greater Diligence to ;come harfabooks in guiding States and lo- 


Prevent Evasions of First cal communities in putting their school 

. finances in order. Although the limita- 
Class Rate | tions placed upon the investigators by be- 
————— ing compelled to terminate their studies 
Despite repeated warnings, the mailing| Prevent answers to maoy problems raised 


ar _\in the original scope of the inquiry, nev- 
public continues to include written mat ertheless, enough has been accomplished 


to point out a vast amount of research 


To Exclude Writing 
In Mailing Parcels 


Comparison of Handling 
available Sept. 2 at the Post Office De-| In improving the business management 
partment. of education, the findings of the experts 
Such inclosure is in direct violation of | are sufficient to*stimulate a wide inquiry 
postal laws and regulations, it was ex-|into school administration of finances to 
plained, and patrons are urged to pay|end waste, errors of judgment, and inef- 
first-class postage whenever personal writ-| ficiency. One study contained in the first 
ten matter is enclosed in a parcel. | volume, which will deal with needed re- 
Notices have been sent to all post-'search in public school finance, will ana- 
masters, warning them to exercise par-|lyze the management of the educational 
ticular care in inquiring of patrons the|income. Here is a great opportunity for 
nature of any writing inclosed in pack- comparisons between different States and 
ages sent under third or fourth-class’ different communities within the same 
rates, it was stated. | State in their management of income. 
Laxity in Enforcement | When brought to its ultimate anal , it 
The following information was made_| will be quite possible to compare the’han- 
dling, for example, of the income in Ala- 
bama with that in New York for edu- 
cation. All factors will be taken into 
account and it will be plain where weak- 
nesses occur. 
Another chapter of the work will treat 
the securing of adequate returns for school 


signed by Frederic A. Tilton, Third As- 


The attention of postmasters is invited | 
to the instructions of this office dated 
March 1, 1932, which appeared in the 
Postal Bulletin of March 2, wherein refer- 





ence was made to the continued receipt |*xpenditures, and still another will deal 


|ten matter is inclosed in parcels presented | P' 


of large numbers of reports from post-| with budgeting, accounting, and other ad- 
masters advising that parcels accepted at| ministrative problems. — 

offices of mailing at less than the first-| A part of the analysis will be given to 
class rate of postage are received at their | the sources and distribution of school sup- 
offices containing writing other than per-| port. It will reach even down to the cafe- 
missible additions authorized by the | teria in the school and consider the place 
Postal Laws and Regulations, indicating|°f Proprietary income in the support of 
that there is a laxity on the part of post- education. To make the picture clearer, 
masters and window clerks with respect to | consideration has been given to the rela- 
inquiring whether any unpermissible writ- | tive importance of public and private sup- 
ort of education. 

Special treatments will be presented in 
(Continued on Page 7, Column 4.] 


for mailing. 

This matter has been brought to the| 
attention of postmasters and window 
clerks time and again, and while some 





7 : > . The performance of this duty is of the 
improvement is noticed for a while after) jighest importance in order properly to 
the publishing of a notice, experience | protect the postal revenues and also to 
shows that there is a gradual and gen-| relieve the Postal Service from unjust 
eral relaxation on the part of window | criticism when postage due at the first- 
clerks and others who receive parcels for| class rate is collected at the office of ad- 
mailing and the number of violation re-| qress upon delivery of the matter which 
ports again increases. | was improperly accepted at the office of 

Greater Caution Asked | mailing at less than the first-class rate of 

It is the duty of the window clerks | postage. 

Postmasters are instructed to give this 
make courteous inquiry as to whether the | matter renewed attention and they are re- 


|parcels have any unpermissible handwrit-| quested to exercise greater caution in 





of the Union and in the District of Colum- | 


| 
| 


| 


aliens permitted each year to enter this | 





States have a peculiar significance on this 


moting a better understanding of labor's | 


ten or typewritten matter inclosed therein. | regard to such matter. 
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» Regional Offices 
F or Farm Credit 
4 System Expedited 


Two New Loaning Corpora-| 
tions Set Up by Recon-| 
struction Agency, Making | 





‘|Revolutionists Hold 


;/now in command of Quito, the capital, 


text: ] 


Capitol of Ecuador 


Fighting Suspended by Armis- 
tice Asked by Authorities 
Of City of Quito 


Military forces of southern Ecuador are | 


according to a report made public Sept. | 


3, by the Department of State. The De- 
partment’s announcement follows in full 





The American Minister at Quito, Wil-| 


Total of Ten Created 
|liam Dawson, has reported to the De- 


ion Fi- 

The $3,800,000,000 Revonerrnes ...| partment of State that the southern troops | 
nance Corporation is gradually extending| +. now in command of most of the 
organization of its regional agricultural] City of Quito and that the President of 


|stores recorded the 
drop in comparison with a year ago of | 


















































































credit system with a view to getting | the Senate has assumed executive power. 
these subordinate Federal loaning corpora- 


go#; set up and functioning in their re- 
Dective sections of the country as rapidly | 


as possible. 

Two more of the headquarters of the 12} 
districts into which the country has been | 
divided, along the same boundary lines ce 
the Federal land bank system, have been | 
named and others will follow soon, ac-| 
cording to information obtainable at the | 
Corporation offices Sept. 3. 

New Headquarters Established 

The new headquarters of districts which 
have just been made public are as follows: | 

District No. 3, comprising North Caro- | 
lina, South Carolina, Georgia, and Florida; 
main office established at Raleigh, N. C., 
with a branch office at Macon, Ga. | 

District No. 5, comprising the States of | 
Alabama, Mississippi, and Louisiana; main 
office established at Jackson, Miss., with a | 
branch office at Montgomery, Ala. | 

This announcement was made orally by | 
Atlee Pomerene, the chairman of the 
board of the Reconstruction Finance Cor- 
poration. He said the _Corporation is | 
making every effort to facilitate the func- | 
tioning of the agricultural credit corpora- | 
tions and that the naming of the per- 
sonnel will be proceeded with at all pos- 
sible speed so that the loans may be ex- 
‘pedited in accord with the pruposes of 
the emergency legislation which Congress 
enacted governing the responsibilities of 
the board. 

Ten Regional Offices Selected 

This makes 10 of the 12 regional head- 
quarters so far selected. Under the terms 
of the Reconstruction Finance Corpora- 
tion Act, as amended by the Emergency 
Relief and Construction Act of 1932, the 
Corporation is authorized “to create in 
any of the 12 Federal land-bank districts 
where it may deem the same to be de- 
sirable a regional agricultural credit cor-| 
poration with a paid-up capital of not less 
than $3,000,000, to be subscribed for by 
the Reconstruction Finance Corporation 
and paid for out of the unexpended bal- 
ance of the amounts allocated and made 
available to the Secretary of Agriculture 
under section two of the Reconstruction 
Finance Corporation Act.” 

The Board of Directors of the Corpora- 
tion is conforming strictly to the bound- 
aries of the Federal land bank districts 
in its set-up of agricultural loaning juris- 
dictions, with 12 of its districts compris- 
ing the same States as the 12 Federal 
land bank districts. 

Status of 12 Districts 

The status of the 12 districts through 
which Federal loans are expected to begin 
flowing for agricultural relief by or before 
the end of September is as follows: 

District No. 1—New England, and New 
York and New Jersey, no selection so far. 
A meeting of those interested recently 
held at Albany, N. Y., with a view to 
seeking location of the headquarters of 
this district there, but the Corporation 
has taken no action so far. 

District No. 2—Pennsylvania, Delaware, 
Maryland, Virginia, West Virginia, and the 
District of Columbia; no corporation cre- 
ated yet. 

District No. 3—North Carolina, South 
Carolina, Georgia and Florida; main office 
Raleigh, N. C., with branch at Macon, Ga. 

District No. 4.—Comprising Ohio, In- 
diana, Kentucky, and Tennessee; main 
office Columbus, Ohio, branch at Louis- 
ville, Ky. 

Southern and Midwest Districts 

District No. 5—Alabama, Mississippi and 








' 


Louisiana; main office, Jackson, Miss., 
branch at Montgomery, Ala. 

District No. 6.—TIllinois, Missouri andj 
Arkansas; main office, St. Louis, Mo., 


branches at Chicago, Kansas City, Mo., 
and Little Rock, Ark. 

District No . 7—Michigan, Wisconsin, 
Minnesota, and North Dakota; main office, 
Minneapolis. 

District No. 8—lIowa, Nebraska, South 
Dakota and Wyoming; main office, Sioux 
City, Iowa, branch at Omaha, Neb. 

District No. 9 —Kansas, Oklahoma, 
Colorado and New Mexico; 
at Wichita, Kans., branches at Oklahoma 
City and Denver, Colo. 

District No. 10—Texas, main office, Fort 
Worth; branches at Houston and San 
Angelo. 

District No. 11—Arizona, Utah, Nevada 
and California; main office, Salt Lake City, 
branches, San Francisco and Phoenix, 
Ariz. 

District No. 12—Montana, Idaho, Oregon 
and Washington, main office, Spokane, 
Wash., branches at Helena, Mont., and 
Portland, Oreg. 


Power of Corporations 


All these regional corporations, part of 
the Federal network designed under Con- 


gressional legislation to help solve prob- | 
lems of the present business emergency, | 


when finally organized with officers and 
agents appointed or approved by the Cor- 
poration at Washington, under the direct 
general supervision of Ford Hovey at the 
Reconstruction Finance headquarters, will 
have power to make loans or advances to 


farmers and stockmen for not only crop) 


production purposes but also for aid for 
raising, breeding, fattening, or marketing 
of fivestock. 


They will have authority to charge such | 


interest rates on these loans as they, as 
regional corporations with broad powers, 
may deem just and equitable, all, however, 


subject to the approval of the Reconstruc- | 


tion Finance Corporation. They also will 
have power to rediscount with the Recon- 
struction: Finance Corporation and the 
various Federal Reserve banks and Federal 
intermediate credit banks any eligible 
paper they acquire. Their expenses will be 
supervised and paid by the Corporation at 
Washington. 

Chairman Pomerene expressed the view 
on Sept. 3 that there wil be rapid progress 
made as soon as these regional facilities 
are set up and that there will be material 
progress made soon in other directions in 
which the Ccrporation is engaged. 

As soon as the personnel of these dis- 


trict corporations are appointed, his view | 


is that the regional corporations will 
“move promptly, energetically and sympa- 
thetically for the benefit of agriculture.” 


main office | 


Negotiations are in progress with the} 
Quito troops who are still in their bar- 
racks. From Monday morning to Thurs- 
cay evening there was intermittent fight- 
ing and artillery fire in Quito, inter- 
rupted by armistices arranged through the 
good offices of the Diplomatic Corps which 
were requested by the Quito authorities. 

The members of the staff of the legation 
and their families are safe. The only 
American casualty known thus fa ris W. 
S. Royal, a railway conductor, who was 
killed by shrapnel. | 


Sewing of Garments 
For Needy to Begin | 
Soon by Red Cross: 


Women in 905 Communities 
Awaiting the Arrival of 
Cotton Cloth to Start Mak- | 
ing of Clothes | 


Word has been received that women 


lare ready to start sewing on children’s 


dresses and adults’ garments from Red 
Cross cotton cloth in 905 communities, | 


'and volunteers are still being listed in 
|every State, James L. Fieser, vice chair- 


man of the American Red Cross, an- 
nounced Sept. 5. 

Additional information was made avail- | 
able as follows: | 

Mr. Fieser issued a request for 100,000 
women to enlist in this work of converting 
cloth from Government cotton into cloth- 
ing for the needy in a radio appeal Aug. 30. 

Volunteers already recruited for sewing 
work by the chapters number 116,649, Mr. 
Fieser said. 

A questionnaire sent to Red Cross chap- 
ters has brought response from 1,452 com- 
munities giving estimated needs of cloth- 
ing, based on families now listed for help. 
Total reports were that 8,790,000 men, 
women and children in these communities 
required some type of garments which 
can be made from cotton cloth. Not quite 
one-half of the 3,380 chapters to which 
the questionnaire was addressed have 
been heard from, Mr. Fieser said. 

More than 600 requests by chapters for 
cloth have been approved by the Red 
Cross thus far. The Red Cross has con- 
tracted for 4,000,000 yards of cloth to be 
delivered by mills in exchange for the raw 
cotton voted by Congress. 

Cotton cloth has begun to arrive in 
some of the chapters. In many com- 
munities sewing machines have been as- 
sembled; patterns have been procured for 
garments; findings. such as thread, but- 
tons, etc., are on hand, and only arrival 
of the material was awaited to launch 
immediately into the work of making 
clothing for the community’s needy. 

The Red Cross has recommended new 
Style patterns for all of the garments 
it has suggested be made by the chapier | 
production committees. These are new} 
and simple styles in girls’ and women’s | 
wash dresses and boys’ wash suits. Blue 
and gray chambrays are used for men’s 
shirts. Outing flannel in attractive col- 
ors are sent for other garments. 

In its selection of the material, the 
Red Cross has specified a wide diversity 
of stripes, prints, flowers, colors, checks 
and dots so that the garments to be made 
up will not be uniformly in one style, 
color or design. It is desired that the 
agency distributing the clothing have a 
wide variety in colors and patterns to se- 
lect from in clothing women and chil- 
dren, especially. 

The District of Columbia chapter has 
received its first shipment of cloth—6,000 
yards of prints. 


‘European Conference Plans 


| To Discuss Lumber Exports 


Vienna will receive delegates on Sept. 


8 to the lumber conference, recently or- 
ganized among central European coun- 
tries to protect lumbering interests, ac- 
cording to a report from Assistant Com- 
mercial Attache D. F. Spencer, Vienna. 

Poland, Czechoslovakia, Austria, Ru- 
mania, Yugoslavia and Lettland will have 
representatives at the conference. Ques- 
tions to be discussed include the problem 
of restrictions upon exports of soft wood 
and the drawing up of statutes tor a per- 
manent committee, the report stated.— 
(Department of Commerce.) 


|ber employed 





Stronger Factors Are Noted for Month 
In Survey of Domestic Trade Situation 


Security Markets Stronger and Increase Is Recorded in 
Commodity Prices, Says Commerce Department; Seasonal 


Drop in Industry Occurred 
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cent, after allowance for seasonal varia- 
tion, and sales through the leading chain 
largest percentage 


any month this ‘year. 

Foreign trade was sharply reduced dur- 
ing July, mainly as a result of the de- 
cline of 29 per cent in the value of im- 
ports. 
cent, and the seasonally adjusted in- 
dexes of both imports and exports moved 
to new post war low levels. . 

Building contracts awarded during July 
were higher than in the preceding month, 


although the adjusted index, based on a} 


three-month moving average, declined as 
awards in the first half of August dropped 
well below the corresponding total for 


| July. 
The employment:figures for July reveal | 


a further important decline in the num- 
in 
by a relatively large decline in earnings. 
Factory employment was off 3.2 per cent 


}and factory pay rolls by 7 per cent, thus 


indicating a further substantial shrink- 
age in purchasing power. 

Wholesale commodity prices averaged 
higher during July than in June, the first 
monthly increase since August, 1931, and 
the gains made have been the widest since 
the decline started in 1929. A number of 
commodities, including important farm 
products, have advanced markedly in price 
since the low point touched early in the 
Summer. The July increases have been 


maintained and, in some cases, extended, | 


during the first three weeks of August. 
Improvement Seasonal 


In Various Industries 

Statistics of employment in July indi- 
cate a continuation of recent trends with 
a further reduction in the number em- 
ployed and a shaper decline in pay rolls. 

Some seasonal improvement occurred in 
the canning and preserving, petroleum, 
building construction, and hotel industries, 
and scattered gains were reported from 


various other industries, but the aggregate | 


of gains and losses reveal a decrease for 
the month of 3 per cent in employment 
and of 6.1 per cent in pay rolls in the 16 
major industrial groups covered by the 
Bureau of Labor Statistics figures. 

The continued decline in manufacturing 
activity is reflected in the statistics on 


factory employment and pay rolls. During | 
July, factory employment declined 3.2 per | 
cent, whereas there is usually but slight 


change during the month. 

Decreased employemnt was reported in 
all groups, excepting the leather industry, 
which showed a greater number of em- 
ployes at work in the middle of July than 
@ month earlier. This increase occurred 
in the boot and shoe branch of the in- 
dustry, although the production of boots 
and shoes was well under the June total. 

After allowance for seasonal influences, 
employment in all groups was lower than 
in June. A number of individual indus- 
tries reported higher employment levels, 
but in general, these were of a seasonal 
nature and were not sufficiently large to 


offset declines in other allied lines classed |ing situation during recent weeks include | 


Exports declined by about 6 per| 


industry, accompanied | 











which featured price changes in June, | 


| Spread to a larger number of commodities |cent and selected averages show a much | 


|in July and the first half of August, and | 
as a result prices in wholesale, farm, and | 
in food retail markets moved to higher | 
levels. Commodities not sharing in the} 
advaiice displayed a firmer tendency with | 
fewer quotations declining than in recent | 
months. | 

A generally more optimistic feeling re- | 
garding prices continues to prevail. The, 
July wholesale commodity price average 
showed the largest monthly advance since 
July, 1929, and the first monthly average | 
rise of any sort since last August. | 

The rise in farm prices from June 15| 
to the middle of July was the largest dur- | 
ing any similar period since the war, and | 
the July increases in retail prices of foods | 
were the first since August, 1931, and the | 
largest since September, 1930. Compared | 
| with prewar levels, wholesale prices in| 
July were 8 per cent lower, farm prices 43 
per cent lower, and retail food prices 1} 
per cent higher. | 

Wholesale commodity prices averaged 1 | 
per cent higher in July than in June. Of 
the 784 commodities on which quotations | 
are tabulated, 146 rose, 227 declined, and | 
411 did not change. 

By subgroups, livestock prices lead the | 
advance, averaging 16 per cent higher. | 
Meat prices rose 11 per cent. Prices of | 
crude rubber advanced 5 per cent, pe- 
troleum products and hides and skins 3 
per cent, and those of leather 2 per cent. 

Automobile tire and tube prices averaged 
1.3 per cent higher in July than in June, 
and fractional advances were shown in 
plumbing and heating equipment, miscel- | 
laneous building materials, chemicals and 
cattle feed. 

Prices of textiles, coal and coke, iron 
and steel, nonferrous metals, brick and 
paint materials, drugs and pharmaceuti- 
cals, mixed fertilizers, and house furnish- 
ing goods averaged lower. By economic 
classes prices of raw materials and finished 
| products rose 2.8 per cent, and 0.7 per cent, 
| respectively, and those of semimanufac- 
tured articles declined 3.6 per cent. 

Food retail prices on July 15 were about | 
1 per cent higher than on the correspond- | 
ing date in June. The number of advances 
|as compared with the preceding month in- | 
creased from 3 in June to 14 in July, and 
the number of declines were fewer. Pork 
;chop prices increased 29 per cent, fresh 
eggs 10 per cent, and meats, other than 
pork chops, 2 to 9 per cent. Prices of 
cabbage fell sharply. 

Extension of Credit 
'To Private Business 
| Prices of agricultural products at the 
farm rose 9.6 per cent from June 15 to 
July 15. Meat animals prices advanced 








26 per cent; cotton and cottonseed, 11 per | 


cent; and poultry products, 10 per cent. 
The only group declines occurred in prices 
|of grains and unclassified items, amount- 
jing to 45 and 5 per cent, respectively. 
|Farm prices are still very low, however, 
|and in the middle of July averaged 43 per 
cent lower than the 1910-1914 average. 
Outstanding developments in the bank- 





Ginseng Exports 





| Disturbed Economic Situation 
| In Orient Having Adverse 
Effect on Shipments 





The disturbed economic and _ political 
conditions in China have had an adverse 
effect on United States shipments of gin- 
seng to that country according to figures 





chemical division. 


the stock market has advanced over 60 per| During the first six months of the cur- 


To China Decline 


compiled in the Commerce Department’s | 





Changes in Laws 
On Trusts Sought 
By Textile Group 
‘Committee of New England 
Industry Proposes Modi- 


fications to Provide Fair 
| Price for Products 











wider gain. According to the New York 
Stock Exchange compilation, listed stocks 
on the exchange were enhanced .nearly 
$5,000,000,000 in quoted value during July, 


rent year China bought approximately 50,- | 
000 pounds of the drug valued at $252,000, | 
as compared with 86,400 valued at $551,000 
for the corresponding period of 1931. 
American export trade in ginseng, which 
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of the Banking and Industrial Committee 
of the First Federal Reserve District di- 


; is carried on entirely with the Chinese, has 
averaged over $2,000,000 annually during 
the past 10 years. While the drug is cul- 
tivated in various parts of this country, 
the wild variety is preferred and com- 
|mands much higher prices. Although the 
Chinese ascribe various miraculous quali- 
ties to the root and use it to cure any 
number of diseases, experiments by Amer- 
ican chemists have failed to show that it 


and the increase during the current month 
to date has been even greater. 

The rise has been aided by the strength 
in commodity prices. So far changes in|} 
general business activity have not afforded 
much support to the rapid upward move- 
ment of security prices. 

Of greater fnudamental significance, 
perhaps, has been the, rapid appreciation 


rected the attention of the chairmen of 
all the banking and ir.dustrial committees 
and the heads of the various governmental 
— to the situation in New Eng- 
and. 

He stated that a committee made up of 
prominent textile men was appointed to 
study and report on this situation, with 
a request that they advise the Banking 
and Industrial Committee as to whether 


}eral Home Loan 


witnessed in the bond market. The rise 
in bond prices is apparently the result of 
the reversal of the international move- 
ment of funds, a general regaining of con- 
fidence in domestic securities on the part 
of both American and foreign investors, 
and the operations of the bond pool. The 
rise in stock prices has probably been a 
contributing factor. 

Bond quotations dropped to new lows 


they would prepare a bill, satisfactory to 
themselves, to be introduced at the next 
session of Congress, so modifying the anti- 
trust law that the textile industry of the 
;country might agree among themselves 
;not to sell goods for less than the fair 
average cost of production, with the un- 
derstanding that the Banking and Indus- 
trial Committee of the First Federal Re- 
serve District would use its best endeavors 


has any therapeutic value—(Department 
| of Commerce.) 


Reclamation Bureau 
Explains Interest on 





at the end of May and, following a sharp 
rebound, leveled out until mid-July, since 


which time they steadily moved upward. | 


The improvement in the bond market has 


| exercised a beneficial influence on the en- 
tire financial situation and, if extended | 


should gradually strengthen confidence in 
the financial outlook. 


New Capital Issues 


Largest Since March 

The changing trend in the security mar- 
kets has permitted the flotation of a few 
security issues, with the result that new 
capital issues were the largest since March. 
However, the flotations have been of high- 
grade issues and the new capital market 
has not been tested despite 
volume of issues 
market for flotation. 

Dividend and interest disbursement were 
higher durmng July than in June owing to 
heavy interest payments. The trend of 
dividend payments was again lower. 

Money market conditions reflected the 
easing in the financial situation. The out- 
ward movement of gold was halted at the 
end of June and since that time there has 
been a return flow to this country, re- 
cently of substantial proportions. 

During July, the enactment into law of 
the Glass-Borah amendment to the Fed- 
Bank Act, authorizing 
the use for a period of three years, as se- 
curity for national bank notes, all United 
States bonds bearing interest at a rate 
of 3%% per cent or less, introduced a new 
element into the money market. 

While it has been pointed out that this 
change in the law does not affect in any 
way the demand for currency and hence 
is not expected to affect the total supply, 
the natural result will be a substitution of 
bond-secured currency for Federal reserve 
notes which must be backed by gold and 
eligible commercial paper, the Glass-Stea- 
gall bill modifying the latter provision to 
a certain extent. 


awaiting a favorable 


(The review of conditions in other 
industries will be printed in full tert 
in the issue of Sept. 7.) 


in the same* group. The flour milling, | the amendment to the Federal home loan | === 


sugar refining, silk goods, woolen and 


| worsted goods, men’s clothing, naval stores, 


and cottonseed-oil industries were among 
those reporting increased employment, 


Seven Per Cent Decline 


In Industrial Pay Rolls 

Pay rolls in manufacturing industries 
declined 7 per cent in July, and dropped 
below 40 per cent of the 1923-1925 average. 
Excepting the temporary gain of February 
pay rolls have been declining continuously 
since the Spring of 1931. 

Aside from the leather industry, no 
group reported higher pay rolls in July 
than in June and losses ranged from 17 
per cent in the rubber products industry 
and 15 in the iron and steel industry, to 
1.5 in the tobacco manufacturing industry. 

Among the nonmanufacturing industries 
decreases in both employment and pay 
rolls were general, although the four 
groups mentioned above reported increased 
employment, and for the construction and 


‘canning and preserving industries the in- 


creases were accompanied by higher earn- 
ings. 

Despite the gains in the production of 
anthracite and bituminous coal, both em- 
ployment and pay rolls in these industries 
were sharply lower. In the anthracite in- 
dustry, employment decreased 16 per cent 
and pay rolls 8 per cent, while in the 
bituminous coal industry the declines were 
3 per cent and 11 per cent, respectively. 

Employment and pay rolls in retail trade 
declined substantially, a result of the 
greater than seasonal decline 
during the month. Decreases in employ- 
ment of 1 per cent or less were reported 
for the wholesale trade, telephone and 
telegraph, laundry, quarrying, and non- 
metallic mining groups. 

Sharp rises in meat and grain prices, 


Income From New York State Mortgage Tax 
Shows Decline for Fourth Successive Year 


year ago. The smallest increase was in 
Schoharie County where five more mort- 
gages were recorded and the largest was 
in Steuben with a jump of 135. 

Only in six counties was more money 
collected from the mortgage tax last year 
than during the preceding year and only 
three of these six counties are included 
in the counties which showed increases 
in the number of mortgages. 


The increase in the number of mort- 
gages recorded in the rural counties in 
the opinion of the tax officials was due to 
the fact that many persons having mort- 
gages on their property were forced, to 
readjust and find new mortgages, and also 
a number of other rural residents probably 
secured loans from farm -loan banks. 
While these must be recorded as mort- 
gages, no tax accrues to the State. 

In a number of the counties in which 
large cities are located, there were sub- 
stantial decreases in the number of mort- 
gages recorded during the past year prob- 
ably due to the cessation of speculative 
building activities. In Kings County 6,797 
fewer mortgages were recorded during the 
last fiscal year, while in Queens County 
ithe decrease totaled 6,011. In the first 
|named county the State collected $145,- 
000 less in taxes than a year ago, and in 
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sau, $145,000, in Manhattan, $500,000, in 
Suffolk, $30,000, and in Westchester, 
$162,000. 

The amount of gross tax collected dur- 
ing the fiscal year shows that about $801,- 
792,000 was borrowed on mortgages dur- 
ing that period. Statistics show that this 
usually represents about 40 per cent of the 
total real estate transactions during the 
year. Based on these figures the total 
real estate transactions in New York for 
the year ended June 30 was approxi- 
mately $2,000,000,000. For the preceding 
year it was estimated that real estate 
transactions were very close to $3,000,- 
000,000. 

The cost of eollecting the tax during the 
year was over $105,000 or an average of a 
little less than 85 cents for each mort- 
gage. 

The portion of the tax retained by the 
counties, or one half, is allocated to the 
cities, towns and villages on the basis of 
the location of the real property covered 
by the mortgages recorded. In the coun- 
ties of Greater New York City, the money 
goes into the general fund of the city. 

In administering this tax, thé State Tax 
Commission acts in 2 supervisory capacity, 
the county clerks and registrars in each 
county doing the actuai: work of collect- 
ing. Expenses and refunds are then de- 
ducted by these officials and the net total 


Meantime the Corporation will shortly be-| Queens the decrease amounted to $200,-|turned over to the county treasurer who 


gin announcing action on self-liquidating 
“roijects, he said. 


000. In Bronx the drop was $187,000, in 
| Erie, $200,000, in Monroe, $45,000, in Nas- 





in turn sends one half of that amount to 
the State. 


in trade | 








bank law extending the circulation priv- 
|ilege to additional issues of Government 
| bonds, and the enactment of the emer- 
| gency relief and construction act of 1932. 

In addition to providing new funds to 
the Reconstruction Finance Corporation 
|for advances on construction and other 
| purposes, the latter provides for direct 
loans by the Federal reserve banks to in- 
dividuals, partnerships, and corporations. 
Such loans are to be made only in “un- 
usual and exigent circumstances * * * pro- 
vided the individual, partnership, or cor- 
poration is unable to secure adequate 
credit accommodations from other bank- 
ing institutions.” 
| This introduces a new element into our 
;central banking practice since heretofore 
| the discount facilities of the reserve banks 
| have been available only to member banks 
j}and Federal intermediate credit banks. 
Safeguards provided by the law and the 
| regulations issued by the Federal Reserve 
| Board are expected to protect the liquidity 
of the reserve banks in carrying out its 
| provisions, 

Statistics of the reporting member banks 
|} reveal a continued shrinkage in outstand- 
|ing bank credit. Since June 29, the loan 
account of the reporting member banks 
|has declined by a further $354,000,000, of 
which $192,000,000 represented the decline 
in “all other” loans. During the same 
period the investments of the reporting 
member banks increased $180,000,000 as a 
result of purchases of Government se- 
curities. 

| The portfolio of other securities was re- 
duced by $65,000,000, the banks not hav- 
ing added to their security holdings, aside 
from “governments,” during the current 
rise in the bond market. Similarly, their 
|loans against securities have declined at 
| the same time brokers’ loans have re- 
mained stationary. Thus, the security 
market purchases on the recent rise ap- 
parently were not made by the extensive 
use of bank credit. 

Federal reserve credit otustanding con- 
tinued to expand during July, but during 
the curernt mont hhas shown a tendency 
| to contract, mainly as a result of an in- 
crease in gold holdings and a decrease of 
money in circulation. After the middle 
of July, reserve purchases of Government 
securities wer reduced to a rate of about 
$6,000,000 a week. 

Improvement in the banking situation 
since June is reeficted in the decline in 
the number of bank suspensons with a 
larger drop in the deposit liabilities ‘in- 
volved and a decline in the amount of 
hoarded currency. Bank deposits made 
available through the reopening of banks 
in July were larger than the amonut tied 
up in suspensions. Money in circulation 
has recently shown a tendency to de- 
crease, whereas normally there is a sea- 
sonal increase at this period o fthe year. 
The rise in bond prices has also strength- 
ened the banks, through the resultant in- 
creased value of their security holdings. 

Bank debits, outside New York City, 
{have continued to decline, the July*total 
being 32 per cent below a year ago in 
jcomparison with an average decline for 
the elapsed seven months of the year of 
30 per cent. 

Security markets since mid-July have 
been featured by the sharpest recovery in 
prices experienced during the present bear 
market. Aided by an improved technical 
position, the stock market has moved rap- 
jidly upward cancelling all the losses since 
March, while a number of individual issues 


have moved to new high levels for the 
years. 
Based on the average prices of 421 stocks, 


HE REIGNS SUPR 


HIS KIN 


the large | 


to insure the passage of such a bill by 
Congress. 

The present destructive competition in 
6 ‘ - the textile industry is injurious both to 
‘Fixed by Congress, Says the industry and to its 500,000 employes. 
| y . Ma. +. Certain mills in the South are operating 

Commissioner Mead in at night with women and children and 


Reply to Criticisms at Ir- 2 least one mill in Alabama is operating 
3 ’ - 12‘2 hours a day with women and minors 
rigation Meeting 


Irrigation Payments 


jand with no stoppage or time off for 
| lunch or rest, and with wages ranging 
Dr. Elwood Mead, Commissioner of the |!"0m $5 to $12 per week. Such practices 
Bureau of Reclamation, in reply to criti- | 8" destructive to the entire industry. 
cisms of collecting interest on deferred! Practically no other civilized nation in 
irrigation payments by members of the the world works women and children 
Federal Irrigation Congress, stated orally | Nights in the textile industry. 
Sept. 3 that the interest charge was fixed | Legislation Is Sought 
by an act of Congress and not by the| Any measure that could be taken to 
| Bureau. | correct these evil practices would have an 
The congress, which was in session at | immediate beneficial effect on the textile 
| Boise, Idaho, Sept. 2, adopted a resolution | industry, and the stopping of the ruinous 
}asking a three-year suspension of pay-|/and destructive competition in selling 
|ments of reclamation costs without in-|goods at less.than cost of production 
| terest on deferred payments, according to| would immediately have a beneficial ef- 
‘information received at the Bureau. |fect on the cotton growers in the South 
| It was stated in the resolution that irri- |and the producers of wool in the West, 
gators in a dozen western States are un-|For these reasons it is the belief of the 
| able to keep up their payments because | Banking and Industrial Committee of the 
of the low values of their products. The| First Federal Reserve District that if the 
recent Congress granted one suspension | executives in the textile industry ear- 
which terminates next year. |nestly desire to remedy these evil condi- 
| At the defeat of a resolution introduced | tions, proper legislation can be obtained. 
| by Wyoming delegates which criticized Dr.| It is estimated that from 25 to 30 
Mead and called for his resignation, he} per cent of the machinery now employed 
said: |in the textile industry is obsolete. Some 
| “The defeat by the Federal Irrigation | of this obsolete machinery has been moved 
| Congress of a resolution offered by dele-|from New England into the South and 
|gates from Wyoming criticizing me is|in order to make it effective in com- 
gratifying. No one realizes more keenly | petition women and children are working 
|the serious situation which confronts|on night shifts and for inordinately long 
|farmers everywhere growing out of the | hours: 
low prices at which products have been! If the textile industry seriously desires 
|S that the anti-trust law be changed so that 
“The resolution grows out of the dis-|it may agree not to sell goods for less 
|agreement between the Bureau and the} than cost; if the Government will dispose 
j,irrigators on the Shoshone project as to|of its holdings of cotton or remove these 
|Power payments. This matter is now in| holdings from the market for a definite 
the courts and.the Bureau will accept| period; and if women and minors can be 
| whatever the courts decide. |eliminated from night operations in all 
“The Bureau has nothing whatever to) mills, a long step forward will be made 
do with the interest charge on deferred |in putting this important industry and 
payments. That was an act of Congress.” | its 500,000 employes on a secure basis. 









EME... 
GDOM, OUR KITCHEN 








From daylight till dark 


gleaming stock-pots. R 


hams bake in deep, hot ovens. 


corner is the fragranc 
another, the aroma of 


And reigning over this .kingdom is an 
amiable sovereign — our chef.* 


Like a wise general, he marshals his 


forces at dawn. In fac 


leave your good Statler bed, he has dis- 
tributed his carefully- 


the cooks at their 
issued explicit orders 


«-.and conferred with all his assistants, 
And then, through a busy morning and 


crowded afternoon, he 


on everything. He watches the roasts as 
they come to a golden brown ... tastes the 
sauces and salad dressings...samples the 
vegetables. For, you see, he’s determined 
that nothing ’shall leav 


it meets the high s 
cooking. 


And because he’s an efficient manager, 
as well as a famous chef, everything moves 


on schedule in his depa 


, the savory domain 
just beyond our dining room bustles with 
orderly activity. Rich broths simmer in 


various 


ibs of beef and juicy 
In one 
e of apple pie; in 
fresh-brewed coffee. 


t, hours before you 
planned menus to 


stations... 
for the day’s work 


keeps a trained eye 


e his kitchen unless 
tandard of Statler 











rtment. That’s why 


Statler food comes to you Aot when it should 

be hot, cold when it should be co/d—in a word, deliciously prepared, perfectly served. 
To his genius for devising menus that abound with your favorite dishes... and his 

expert supervision . . . we owe much of our reputation for mastering the art of American 

Cookery. And we’re proud of him. He, in turn, is proud of his contribution to Statler 


service. For, like all ou 
who come to our hotels 


*73% of Statlers stockholders are employees. 


HOTE 


w 
BOSTON 


in 


BUFFALO * CLEVELAND ° 


r employees, his ambition is ¢o please and ¢o satisfy the thousands 
month after month to dine — and to be housed. 


LS STATLER 


here “The guest: is always right” 
DETROIT ¢ $T.LOUES 
NEW YORK, Hote! Pennsylvania 
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Elimination of Second Mortgages 





In Financing of Homes Is Predicted 





Longer-term Trusts and More Liquid Credit 
Forecast by Senator Watson at National _ 
Building and Loan Convention | 
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approximately  $9,000,000,060. Of this 
great sum $8,000,000,000 has been lent on 
small home mortgages. 

The aggregate of the liens on homes in 
building and loan associations, saving 
associations, cooperative banks, homestead 
associations and other institutions author- 
ized to make such loans, is approximately 
$20,000,000,000, and ‘t is safe to say that 
a very large percentage of these loans are 
not current and the ownership of these | 
borrowers is thus imperiled. These people 
are mostly wage earners, or men who re- 
ceive very small salaries in cities and 
towns and, because of widespread unem- 
ployment, this depression has fallen with 
crushing force upon them. 

And the primary object of this new law 
is to save their homes to them. The sec- 
ondary object is to build new homes, to 
encourage home-building and home-own-| 
ing, to prevent the huddling of families 
in single buildings, to foster the home-lov- 
ing spirit of our people. and thus greatly 
aid in insuring the perpetuity of our in- 
stitutions. 


Banking Organization 


As Provided by Act 


This law provides for the organization 
‘of from 8 to 12 Regional Federal Home 
Loan Banks, the number depending on the | 
discretion of the Board having the matter | 
in charge. This Board consists of five 
members who already have been appointed 
by the President and are now in Wash- 
ington completing the organization of the 
system. | 

It is like unto the Federal Reserve Sys- | 
tem in its organization and also the Fed- 
eral Land Bank System, but I believe| 
that, in its safety and security, it is more 
nearly like the Intermediate Credit Bank | 
System, for I do not know how either 
investment or operation could be more 
carefully safeguarded than they are by 
the provisions of this law. | 


A State or national bank takes money | 
on deposit. The theory is that its di-| 
rectors always must have enough cash | 
on hand to meet checks drawn against | 
those deposits; in other words that they 
must at all times preserve the liquidity 
of their assets and not freeze them in| 
loans which can not immediately be 
cashed. 


In order to make sure of their ability | 
to meet this demand, the Federal Re-| 
serve System was established, by ‘means | 
of which a member bank can sell or re- 
discount its securities and thus obtain 
cash with which to meet the immediate 
necessities or supply the requirements of | 
the commercial situation in the locality. 
These deposits are lent to merchants and 
manufacturers and business men in the} 
community either to establish new enter- | 
prises, to enlarge old ones, or to maintain 
the business stability of the community. | 

But at all times the banks must be! 
ready to cash the check of the depositor; 
and that means that it must have money 
to meet the demand of the real owner of 
the deposit; and that further means that | 
it must have some place to go to redis- 
count the notes it holds in order to secure 
that cash, and for this large purpose the | 
Federal Reserve System was established. 


Prevented From Making 
Long-time Loans 


The very nature of these deposits and 
these loans, the very necessities of the! 
Situation, prevent these banks from mak- 
ing long-time loans for the construction 
or the purchase of homes, for thus their 
assets would be frozen and in time of 
stress they might not be able at all to! 
meet the demands of their depositors. 

Let us suppose that a bank in any com-| 
munity has a million dollars on deposit; 
that it has $600,000 of that sum loaned 
out to the business men of the neighbor- | 
hood; and that it holds notes and other 
valid obligations to secure this sum. 


Now, as long as the currents of business 
in the country and in that community run | 
smoothly, that bank will have sufficient | 
funds to transact its business and to meet | 
all the demands that may be made upon 
it for legitimate commercial purposes; but, 
if for any reason fear seizes the minds of 
the depositors and they suddenly come to 
the conclusion that the bank is shaky or 
that their deposits are insecure and a run 
is started, then that bank must have place 
to which it can go to rediscount the notes 
and other obligations it holds in order 
to meet this sudden pressure for cash or 
else it will be compelled summarily to 
close its doors and be placed in the hands 
of a receiver. And that is very largely 
the situation that confronts building and 
loan and kindred associations in this coun- 
try today. te 

It is true that there are no runs as 
that term is ordinarily used, but there is 
a failure to pay installments, there is a 
demand for cash deposited on the pur- 
chase of stock, there is an inability to 
borrow on the mortgages they hold and, 
in the absence of some system akin to 
the Federal Reserve, nearly every one of 
them is bound to be crippled and many | 


of them destroyed in all parts of the 
country. 


More Than Billion 
Loaned to Farmers 


And it is worthy of note, too, that just 
as the Federal Reserve System was or-| 
ganized to supply money to business men, 
so the Federal Land Bank System was 
organized on the same plan to supply| 
money to farmers, the object being to en- 
able the farmer to transfer his loan from 
a commercial bank to the Federal Land | 
Bank and secure a longer-term mortgage 
at a lower raté of interest. 

And through this agency $1,000,000,000 
has been lent to the farmers at a 1 per| 
cent lower rate than they could have ob- 








| number of mortgages and a goodly per- 


| that have confronted us even in these 
‘drastic times. 


, tutions to help the home-owner and the| 


home-builder that led to the passage of | 
the new Act under discussion. 


Owners and Holders 
Of Mortgages Affected 


Suppose that a man has a mortgage on | 
his home, either on it when he bought it} 
or else put it on to enable him to build it, | 
and that it is held by a building and loan | 
association or one of the others to which 
I have just referred. 


Under the terms of the mortgage he 
agrees to pay so much a month to liquidate 
the debt; but, because of the unfortunate 
financial situation in the country, he loses 
his job and his earning power is gone and 
he finds himself without means to meet! 
his installments. | 


He can go nowhere to get the money 
because he has nothing to offer as se- 
curity for it; his home is mortgaged for all 
it will stand and he is utterly without 
other resources to enable him to meet his | 
monthly installments, and he is thus 
brought face to face with a stern reality; 
no money, no-resources, no income, and 
his entire happiness and that of his fam- 
ily is destroyed by the dread fear of losing 
his home and of seeing all his savings van- 
ish in a forced sale, x 

And it places the holder of the mortgage 
as well in a most unfortunate situation. 
Taxes must be paid or else the property 
wil be sold to meet that demand, the in- 
surance must be kept up or else there may 
be a total loss of the assets and the as- 
sociation in some way or other must see 
that these things are done. 


If it is fortunate enough to have a large 


centage of the borrowers are earning wages 
or salaries and can meet their installments, 
the institution may have money enough to 
carry the unfortunate ones along until 
better days coem on. 


But most of these instittuions are not 
thus fortunately situated, but on the other 
hand many of them are in desperate 
Straits at the present time, and in my 
opinion nothing but the hope of the pas- 
sage of this law has kept them moving 
along as going concerns, and nothing but | 
the operation of this law will enable them | 
to continue to do business on a proper 
scale in the days to come. 


Existing Conditions 
On Loans Reviewed 


The truth about the matter is that, un- 
der existing conditions, the building and 
loan association holding these mortgages 
can not rediscount them anywhere, for 
banks, for reasons that seem to be suffi- 
cient to their directors, have not been 
willing to lend money to anybody for any 
purpose except in very small sums and on 
securities that can be immediately cashedg, 

Bankers have been seized with a fear 
that has pervaded all their ranks and 
palsied all their energies and I am not 
prepared to say that they are altogether 
to blme, for every banker naturally fears 
runs and the constant draining of his re- 
sources and inevitable bankruptcy. 


And so the association holding this 
mortgage can not cash it anywhere, can 
not put it up as collateral for a loan any- 
where, and as the monthly installments 
due to pay it off are not forthcoming, the | 
resources of its revenues are all dried up, 
and it is compelled simply to hold on to 
what it has and hope for better days. 

If it forecloses all of these mortgages on 
which payments are not being made, it 
will soon fave a vast deal of dead property 
on its hands that it can neither rent nor 
sell and its last estate is worse than its 
first. And this continued and insistent 
pressure might drive millions of people | 
from their homes and thus bring on a} 
condition far more deplorable than any 





And so the only hope of escape is| 
through the establishment and the full 
operation of the Home Loan Bank, and 
in my judgment this will do the work. ] 


Home Loan System 





« CURRENT LAW » 


Latest Decisions of Federel and ’Stete Courts 


CORPORATIONS—Receivers—Certificates—Authority of court to authorize issuance 
by receiver for corporation not constituting public utility—Necessity for preserva- 
tion of property— “ 

A Federal court receiver of a lumber company was empowered by the court to 
issue receiver’s certificates to be secured by a first lieu superior to existing first 
mortgage liens. The general rule is that such certificates may not be issued except 
in the operation of public or quasi public utilities. Although the property of which 
the lumber company’s receiver was in possession was used solely for private purposes 
and was employed in no sense for a public or quasi public purpose, the general 
rule was not applicable and the court in justifying its order permitting the issuance 
of the certificates invoked an exception thereto which permits the issuance of the 
certificates when the necessity for obtaining money in such manner for the preserva- 
tion of the property is imperative and paramount. Taxes of various kinds and 
character were accruing against the receivership property without funds for pay- 
ment thereof and the issuance of the certificates was necessary to obtain funds 
for the payment of the taxes and the preservation of the property, in view of the 
fact that the taxes constituted first liens on the property. 

Woodbury v. Pickering Lumber Co.; D. C., W. D. Mo., No. E-1651, Aug. 1, 1932. 








| 





SUPERSEDEAS—Liability of surety on affirmance of decree—Appeal from mort- 
gage foreclosure decree—Attorney’s fees for services in district court—Allowance 
by special master— | 

The surety on a supersedeas bond which was executed to stay execution of a 
Federal district court’s decree for the foreclosure of a mortgage deed of trust in 
the trustee’s action therefor, pending an appeal to the circuit court of appeals, | 
and which was conditioned that the appellant would “prosecute its appeal to effect, 


| petitor of the ordinary retailer he pays 


Avtuorizep STATEMENTS Qn LY Are Presentrep Herein, Brine 
Pus.isHeD WITHOUT COMMENT BY Tue UNrTep States DaILy 








"| Sales Tax for Emergency Relief 





In Pennsylvania Is Described 
State Secretary of Revenue. Explains Provi- | 
sions of Law Imposing Levy on Vendors 





By Clyde L. King, 
Secretary of Revenue, Commonwealth of Pennsylvania 


Generally speaking, the Emergency Re- | personal property, including all receipts, 
lief Sales Tax Act is a tax on sales by|cash and credits * * *.” Consequently, 
vendors to consumers. When a manufac- | the tax applies to all sales made during 
turer, jobber or wholesaler becomes a com- | the six-month period, as explained above, 

regardless of the time fixed for payment, | 
the tax. The tax also applies to food and | or whether payment is ever actually re-| 
beverages sold in restaurants, cafes and | ceived. The definition of gross income also | 
other eating places. This is a tax on the | provides that no deductions shall be al- 
gross income. 
profits, nor on net income. It is a tax| property sold, the cost of materials used, 
on gross income, similar to the tax on | labor or service costs, interest or discount 
gross receipts, which the Commonwealth | paid, or any other expense whatsoever.” 
has collected for many years. | No deduction will be allowed on account 

In general, it may be said that the-tax of the cost of labor or skill performed in 
to be paid is the same as the one-mill| the production of goods sold. Thus, the 
tax now paid by retailers on the goods, | tax would apply to the full purchase price | 


It is not a tax on net|lowed “on account of the cost of the!“ 





NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Kammlade, Wm. G. Growth of Shropshire 
sheep, by Wm. Garfield Kammlade, 
stract of thesis (Ph. D.)—Univ. of Ill, 
8 p. Urbana, Ill., 1931. 32-12832 

Keats, John. Poems; selections from letters 
and from criticism, ed. by C. W. Thomas. 
246 p. N. Y., R. Long & R. R. Smith, 
1932. 32-12813 

Loper, Walter. The no trump forcing sys- 
tem, 40 p. N. Y., W. Loper, 1932. 32-13046 

eacock, Stephen B. The dry Pickwick and 
other incongruities. 271 p. Lond., John 

Lane, 1932. 32-12820 


Meyer, Jos. E. The herbalist and herb‘ doc- 
tor. 399 p., illus. Hammond, Ind., Ind. 
botanic gardens, 1932. 32-12837 

Petty, Sir Wm. The double bottom or twin- 
hulled ship of Sir Wm. Petty, ed. by Mar- 
quess of Lansdowne. 154 p., illus. Oxford, 
Printed for presentation to members of Rox- 


|tions amount to the $5,000,000 minimum 


and answer all damages and costs if it fai 


led to make its plea good,” was not liable 


on the affirmance of the decree to the portion of the counsel’s fee allowed the 
trustee’s counsel by the district court after the affirmance of the decree allocated 
by the special master appointed to ascertain the surety’s liability to the services 


in the district court. 


The master stated that counsel fees is not an item ordirlarily 


included in the costs of the suit as between party and party, but concluded that the 


effect of the provision. of the decree for t 


he allowance of compensation of counsel 


and the payment thereof out of the fund arising from the foreclosure sale was a 
special taxation of cost, not as between “party and party,” but as between “solicitor 


and client.” 


The district court, on exceptions to the master’s report, held that 


the master had erred, stating that the costs referred to in the bond were the or- 
dinary taxable eourt costs allowable to the successful party by the appellate court. 


The court declared that no case involvin 


g the question had been cited or found 


by the court and that “as there is no statute, rule of court or usage as a precedent 
for the allowance, I am of the opinion that it cannot be made.” 


American Trust Co. v. Speere Sand and Clay Works, ‘Inc.; D. C., D. Md., No. 


E-864, Aug. 5, 1932. 


homes and the consequent vanishing of 
all of their hard-earned savings. 

The real occasion for the establishment 
of this system arises out of the fact that | 
none of these institutions can borrow 
money on the mortgages they now hold. 
The continuance of the depression has 
compelled depositors in all banks to with- 
draw funds and the mental attitude of 
bankers prevents them from lending 
money except under the most careful con- 
ditions and limitations. 
withdrawals from building and loan as- 
sociations and other organiaztions of like 
character untl they are without the neces- 
sary funds to carry on and can not secure 
them from any source. This makes neces- 
sary the establishment of an institution 
of this kind and it is perfectly wise to 
regard it as a separate field of financing, 
distinct and yet essential. 

The operation of the Board, succintly 
stated, will proceed as follows: Having 
been organiezd, it is its duty to establish 
such regional banks as in its judgment 
may be necessary to meet the present 
demand. It will then select a board of 
11 directors for each bank who will serve 
until January next, when nine of their 
successors will be elected by the stock- 
holders, the other two to continue to be 
appointed by the Board. 


This Board will then open subscription 
books for the capital stock, which, under 
the law, is to be no less than $5,000,000 
for each district bank. 


Groups Authorized 


To Purchase Stock 


This stock may be bought by building 
and loan associations, savings banks, and | 
loan associations, and by nobody else, at 
the rate of 1 per cent of the amount of 
home mortgages held by the purchasing 
organization. 

The subscription books are to be kept | 
open for 30 days; if by that time they 
have not secured subscriptions in each 
bank for the full $5,000,000 capital, then 
what is lacking of the $5,000,000 in sub- 
scription is to be subscribed by the Re- 
construction Finance Corporation with 
the money of the United States Govern- 
ment. 

The law authorizes and appropriates 
$125,000,000 as the maximum subscription 
that can be made by the Government and, | 
if the subscription by the member associa- 


limit in each district, it will not be neces- 
sary,\for any Government money to be 
invested. 

Loans cannot be made by these regional 
banks except upon home mortgages, no 
other kind of property, and the law de- 
fines a home mortgage to be a “first mort- 
gage on property designed for a dwelling 
of three families or less,” and this speci- 
fically limits the operation of the bank 


This has forced | 


Thus the figures prove that, since loans 
may not exceed 40 per cent of the value 
of the property, the securities which the 
Home Loan System will offer to the pub- 
lic will be secured at the rate of $500 
worth of real estate for every $100 worth 
of debentures issued. 


Assets Behind Loans 


On Homes Analyzed 


And let it be remembered, also, that, 
under the terms of the Act, the capital 
of all banks plus the obligations of the 
savings banks, insurance companies and 
building and loans associations, will but- 
tress, back up, and be held responsible 
for, all of these loans and other opera- 
tions. 

I can not see how a safer or more se- 
cure plan can be devised, my one fear 
being that we may nave placed its lim- 
itations in altogether too narrow confines 
for it to begin to function early and to 
begin the rapid progress that all its friends 
desire and expect. 

And, as a further element of safety to 
the Government the law squarely provides 
that “after the amount of capital of a 
Federal Home Loan Bank paid in by 
members equals the amount paid in by the 
Secretary of the ‘Treasury, such banks 
shall apply annually to the payment and 
retirement of the shares of the capital 
stock: held by the United States, 50 per 
cent of all sums thereafter paid in as 
capital until all such capital stock held 
by the United States is retired at par.” 


I am one of those individuals who be- 
lieve that the Government should be kept 
out of business so far as it is consistent 
with the welfare of the people, and I am 
exceedingly anxious to see it taken out 
of business in many places and in many 
phases of activity in which it is now in 
business. 


But there are things that must be done 
in times of emergency that neither indi- 
viduals nor corporations can do, and, if the 
advantage of doing those things outweighs 


the disadvantage of putting the Govern- | 


ment in business temporarily, then for the 
purpose of meeting an exigent condition 
and one of extreme emergency, I am in 
favor of embarking Government upon the 
enterprise. 


Early Retirement 


Of Government Foreseen 


But then, as in the present measure, it 
must be done with all proper safeguards, 
with every guaranty for the security of 
investments by either the Government or 
by individuals, and by a way left open 
for immediately retiring the Government 
from the enterprise or the institution at 
the earliest possible date. And the pro- 
visions of the law amply justify the be- 


| 


Operations Explained 


I am asked every day to state just how 
this system will work to benefit the man 
who has a mortgage on his home and 
| who can not pay his monthly installment. 
That question was frequently asked on 
the floor of the Senate and to it there is 


but one answer. 

When this system is in operation, thé 
association, of whatever type, that holds 
the mortgage on a home can put it up as 
collateral in a Federal Home Loan Bank, 
and thus supply itself with cash that will 
enable it to carry along those mortgagors 
who can not meet their installments; it 
can thus acquire the means to make a 
longer-term mortgage and at a lower 
rate of interest than the existing one, 
and in that way to sustain the mortgagor 
until he once more secures a job and 
begins his installment payments. 

The association will feel much easier be- 
cause it has a sure source of revenue, a 
place to which it can go to sell or re- 
discount its mortgages and secure suffi- 
cient cash to conduct all its operations 
and to aid those who are not entirely 
able to take care of themselves. That is 
the real crux of this whole situation. 

To some it may seem somewhat nebu- 
lous and uncertain, but after all it can 
be made a living reality by successful 
administration. It is quite sure that this 
saving operation can not be conducted 
at the present time and under existing 
conditions, and it is equally sure that 
something must be done, some plan must 
be evolved, some system must be adopted 
to take care of this most extreme cqndi- 





tained it elsewhere and on ier | “ON in our country, and, after a long 
terms of payment. mach gaan | study of the whole subject and of its over- 

The truth is that we have never had|¥lming importance to the Nation, I am 
sufficiently free capital in this country to|P'Ofoundly convinced that relief to the 
finance on a proper scale home-building|°me-owners of the country can be 
and home-owning. Many times the home-| Fought about through the processes ap- 
builder has been compelled to resort to|Plied by the Home Loan Banking System. 
a second mortgage the terms of which|., 1¢ may be a difficult plan to work out, 
usually are so drastic and at times so|it may be a tedious process to consum- 
exhorbitant that they make it exceedingly|™ate it, but it is very evident that by 
difficult for the home-builder to succeed | Patient and sympathetic administration it 


with his enterprise; but, if this law works | 
as we think it will, the second mortgage | 


will soon become a thing of the past and| 


that specter will no longer confront the | 
man who desires either to buy or to build 
a home. 

Building and loan associations, called in 
some States cooperative banks and in 
others homestead associations, together 
with savings banks and insurance com-| 
panies, are so organized as to let people 
have money on good mortgages for long | 


neriods, and it was to enable these insti- | when they contemplate the loss of their| every $100 worth of debentures issued, 


can be made to do the work. 


Savings of Thousands | 
Of Homes Predicted | 


It will save thousands of homes in} 
America, it will build yet others in the| 
years to come and thus add to the safety | 
of the Nation and the stability of our| 
institutions, for it will relieve the home- 


| securities, sold by this system under these 





owner and the members of-his family of 
that terrible anxiety that fills their hearts 


to financing homes, either for saving them 
from the hammer of the sheriff or for new 
construction. 

Because of the difficult experience of 
several Federal Farm Land Banks, it was 
repeatedly suggested in the debate in the| 
Senate, that these institutions might not 
be able to carry on but might fail. But 
when all the safeguards thrown around 
this System are carefully considered, it | 
will be seen that a bank cannot fail so 
as to lose anybody anything. 

The law specifically provides that, if a 
mortgage was originaly written for eight 
years or more, a bank may lend to a 
building and loan association 60 per cent 
of the unpaid principal of the mortgage, | 
but “not to exceed 40 per cent of the 
value of the real estate mortgaged.” 


lief that we have taken this precaution | 
to the fullest possible extent. 


It is my firm belief that, if this law| 
operates as speedily and as effectively as 
I think it will, it will not only render an) 
incalculable service to the American peo-| 
ple, but will enable the system to retire | 
the Government from any participation in | 
its operations within a comparatively short | 
time. 


The great need for an institution of) 
this kind is clearly shown in the large 
number of letters inquiring how indi- 
viduals may secure benefits of it. It 
should be remembered that the Home| 
Loan Banks will render their aid to mem- | 
ber institutions that are eligible under 
the law, and those institutions, in turn, 
will be able to liberalize their policy to- 
ward their borrowing individual members. 


One of the important things for each 
Home Loan Bank to remember is the 
necessity of establishing in the money 
market the fullest confidence in the char- 
acter of the securities which they may 
accept, and which may be used by them| 
as collateral for bond issues. It will thus 
be seen that a consrvative policy by the 
Home Loan Banks at the very beginning | 
of their operations will, in the long run,| 
enable them to render the service of the) 
greatest value to the member institutions. | 


Loans Are Limited 


To Smaller Homes 


The home is the foundation of organ-| 
ized society. Likewise it is the sheet 
anchor of the Nation’s hope. Nor can it} 
be doubted that is the source of patriot- 
ism and the inspiration of our love of 
country. 


Depreciation in Value 


Of Real Estate Cited 


Really, I felt that this should be made 
60 per cent instead of 40 per cent of the 
value of the real estate because, under 
authoritative figures given us, 40 per cent, 
because of the present low value of real 
estate, really means 28 per cent and I con- 
fess that I was fearful that this was not 
sufficient to permit the bank to funcfion 
successfully from the start. However this | 
is a detail that can be worked out later on. | 

Furthermore, if the mortgage was orig- 
inally written for less than eight years, 
the bank can lend 50 per cent only of 
the unpaid principal due on the mortgage, 
but “not to exceed 30 per cent of the 
value of the real estate mortgage.” 

Let it be understood that this will not 
prevent a home-owner from going direct 
to any institution and borrowing on his 
home more than 40 per cent of its value 
or any other per cent that he can ob- 
tain. The object of putting on these lim- 
ited percentages was simply in the interest 
of absolute safety. 

It must not be forgotten that it is in- 
tended to raise funds for this system by 
issuing tax-exempt securities which are} 
absolutely guaranteed from any loss what- 
ever and so these very strict limitations 
have been imposed upon the formation, 
the operation, and the functioning of this 
system in every phase of its activity. 

It is my individual opinion that these 





enough to shoulder a musket in defense 
of a boarding house, nor are large bodies 


defend apartments. But the man who sits 
with his wife and children about the 
sacred fireside of a free home in a free 
land,is best prepared of all men to bleed 
for that home and to die in that country’s 
defense. 

And as this law provides that no loans 
shall be made on homes that cost more | 
than $20,000, and it will be seen that it! 
was the manifest design of its sponsors} 
to protect the small home, the home of | 
the much-discussed “little fellow,” the | 
home of the man who is unable to pro- 





circumstances, will be as “high-grade” 
as any that can be obtained in this coun- 
try with the exception of a Government tect himself in an emergency like the one 
bond. that at the present time so palsies the 
Witness, that no debenture can be is-| national energy, the home of the one who 
sued unless there be deposited, in trust,|/from sheer necessity must be protected 
and secured, $190 worth of securities for} at least temporarily by the National Gov- 
ernment, (mA 








| wares or merchandise they sell, 


The law provides for no deductions and 
|no exemptions except those herein men- 





| of a suit of clothes made to order by 
tailor especially for a customer. In such 
case, the labor and skill is performed in 


| tioned. Any vendor claiming exemption of | the production of the property sold. 


| sales must himself take full responsibility 
|for keeping all records and supporting 
| papers needed for determination by the 
| Department of Revenue as to the justifi- 
| cation of each such claim. 


/on jobbers, unless they act as retailers. 


| Rate, Base and Duration 
‘Of Levy Explained 


This act imposes a tax at the rate of 
1 per centum on the amount derived from 


pose other than for resale, during the 
six-month period starting Sept. 1, 1932, 
and ending Feb. 22, 1933. 


all goods, wares, merchandise and com- 
modities of all kinds. It does not include 
securities;,such as, stocks, bonds, promis- 
sory notes, etc. 

“Sale” is defined as “any transfer, ex- 
change, or barter, in any manner or by 
any means whatsoever, for a considera- 
tion.” Under this definition, the tax 
applies to every transfer of title in goods, 
wares, merchandise, or commodities which 
takes place during the six-month period. 
Usually the transfer of title in the goods 
will occur when delivery is made, and 
in most cases the time of delivery may 
be taken as the test to determine whether 
the particular transaction falls within or 
without the six-month period during which 
the tax applies. 

Consideration is the price paid for the 
property transferred. But the considera- 
tion may be something other than money, 
‘such as, other property taken in exchange 
as part or full payment. In such case, 
the tax must be paid on an amount equiv- 
alent to the selling price in cash. 

The tax appiies only to sales made “to 
a consumer or to any person for any 
purpose other than for resale.” The trade 
distinction between wholesale and retail 
sales, according to which a sale is one 
or the other, depending on the quantity 
of goods involved or the selling price, 
has nothing to do with determining lia- 
bility for the tax. The test is, whether 
the sale is made to a consumer or to 
ay person, for any purpose other than 
; for resale. 


Tax Is Imposed 
On Single Turnover . 


or constituents, go into and form a part 
of tangible personal property sold by the 
buyer are not taxable sales. It makes no 
difference that the goods are resold in a 
different form or condition. 

To illustrate, a series of sales may be 
involved between different individuals or 
corporations, in the process of manufac- 
turing ice cream from milk, cream, sugar, 
extracts, and its various other constitu- 
ents. 
bought for resale, within the meaning of 
the act. They directly enter into and 
form a part of the ultimate commodity, 
ice cream. 

The tax would apply only to the final 
sale of the ice cream to the consumer. 


by the manufacturer directly to the con- 
sumer, but in most instances this final 
taxable sale will be made by the retail 
vendor. 

The tax would not apply to sales of 
containers for use in packing or shipping 
goods made or sold by the buyer. To il- 
lustrate, the tax would not apply to the 
sale of cartons or paper bags to the retail 
vendor of ice cream, to be used by him 
in packing ice cream for sale to the con- 
sumer. These things, likewise, are pur- 
chased for resale, within the meaning of 
the act. 


Sales of goods which, as ingredients | 


These various constitutents are) 


This final taxable sale might be made | 


The tax is a sales tax. It is not a tax) 
|on manufacturers nor on wholesalers, nor | 





the sale of tangible personal property to | 
consumers or to any person, for any pur- | 


“Tangible personal property” includes 


| No deduction will be allowed for over- 
| head costs. As a further illustration, the 
| tax applies to the full amount paid by 
| patrons for food and beverages prepared 


| and served in restaurants and other eating 
places. 


| Exemptions Granted 
Under Act Are Stated 


The only exemptions under the terms 
of the act are: 


1. Sales by farmers of their own farm 
| products. 


2. Sales made to the United States 
Government. 

Sales not within the taxing power of 
this (Commonwealth under the commerce 
| Clause of the United States Constitution. 

4. Sales for resale. 

The tax applies to sales made to the 
Commonwealth of Pennsylvania its po- 
litical subdivisions, and to State-owned or 
State-aided institutions. e 


Returns must be filed with the Depart- 
ment on or before April 1, 1933, and the 
tax paid at the same time. Forms on 
which returns are to be made will be 
prepared by the Department of Revenue 
and distributed according to prepared lists 
and upon reqeust. If payment is made 
by check, it should be made payable to 
the Commonwealth of Pennsylvania. 


Any taxpayer desiring to do so may 
make advance payments of the tax prior 
to April 1, 1933, on account. Such tax- 
payer should first communicate with the 
Department of Revenue and receive in- 
structions as to the proper manner of 
making such advance installment pay- 
ments. 

Every vendor is required to maintain a 
complete record of all sales of tangible 
personal property. No exemption of any 


such sales will be allowed unless com-| 
| plete records maintained by the seller 


show that such sales were: (1) Made for 
resale ;(2) made to the United States 
Government; (3) or were transactions in 
interstate commerce. 


|Department Authorized - 
'To Make Assessments 


The records to be kept shall include 
copies of all sales invoices, cash slips, 
sales registers and summaries and all 
other records pertaining to sales made, as 
well as bills of lading, purchase orders 
and all related correspondence and the 
like, including resale certificates, as herein 
provided for, when used. 

Such records must be maintained for the 
period the tax is in éffect; namely, Sept. 
1, 1932, to March 1, 1933, and must be 


kept intact for a period of two years from | 


April 1, 1933; that is, until April 1, 1935, 
in order that the Department of Rev- 


enue may have the opportunity to ex-/! 


amine such records in case it so desires. 
Where a vendor keeps incomplete records 
and a question arises as to whether a cer- 
tain sale is taxable or not, then the pre- 
sumption shall be that it is taxable until 


satisfactory evidence is produced to show 


the contrary. 
The act authorizes the Department to 
make assessments in the following cases: 
1. Where the Department is not satis- 
fied with the return filed and payment 
of the tax made by the taxpayer, the De- 
partment is empowered to make an addi- 


| tional assessment. In practice, this power 


will be exercised in those cases where an 
investigation indicates that the return 
filed is not accurate. This is called an 
additional assessment. 


2. Where the taxpayer fails to make 
any return, the Department of Revenue 
is authorized to assess such taxpayer for 
an estimated amount, to which is added 
10 per cent of the amount so assessed. 
This is called an estimated assessment. 


|not customarily resell the goods either in 
| the form and condition in which they were 


| Sale is a taxable sale. 


3. Where the taxpayer has filed a re- 
turn but refuses to permit the Depart- 
ment of Revenue to verify the accuracy | 
of the return by examination of the tax- | 
payer’s books of account, the Department | 
is authorized to assess such taxpayer for | 
an estimated additional amount, together | 


On the other hand, the manufacturer 
of the ice cream may require machinery, 
freezers, fuel, ammonia or ice and other 
similar equipment and supplies. The tax 
would apply to the sale of these things 
to the ice cream manufacturer. They are 
consumed in the production or manufac- 
ture of the ice cream. They do not go 
into and form a part of the product sold 
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burghe club, 1931. 32-10681 


Pitkin, Maxwell I. Words, and selected essays 
from ‘Better way.” 53 p. Ada, Mich., Oliver 


press, 1932. 32-12812 
Sitwell, Osbert. Dickens. (Polphin books.) 
47 p. Lond., Chatto & Windus, 1932. 
| 32-12811 
Stevenson, Lionel. Darwin among the poets. 
357 p. Chicago, Ill., Univ. of Chicago press, 
1932. 32-12815 


Tulasne, Louis R. Selecta fungorum carpologia 
of brothers L. R. and C. Tulasne; trans. 
into English by W. B. Grove, ed. by A. H. 
Reginald Buller and C. L. Shear. 3 v. Ox- 
ford, Clarendon press, 1931. 32-10246 


U. S. playing card co. Official rules of card 

games; Hoyle up-to-date. Publishers’ 32d 
ed. 248 p., illus. Cincinnati, O., U. 8S. play- 
ing card co., 1931. 32-13045 


Wade, Geo. W., comp. Corn huskers book of 
old time dances showing how to “call” 
them and how to dance them. 48 p. To- 
ronto, Can., T. Burt & co., 1932, 32-13047 


Wescott, Glenway. Fear and trembling. 370 
| p. N. Y., Harper & bros., 1932. 32-12816 
Wheeler, John T. Determining agricl. con- 

stants in preparatory curriculum for high 
| school teachers of agric. in Georgia. (Thesis 
| (Ph. D.)—Cornell univ., 1932.) 150 p., illus. 
| Athens? Ga., 1931. 32-12833 
| Gaselee, Stephen. Transition from late Latin 

lyric to mediaeval love poem (substance of 

three lectures delivered in Univ. of Cam- 
| bridge on J. H. Gray foundation in Michael- 
| mas term, 1930). 34 p. Cambridge, Eng., 
| Bowes & Bowes, 1931. 32-10611 
| Gherzi, E. The winds and the upper air cur- 
; Tents along China coast and in Yangtse 
Vs valley. 240 p. Shanghai, Catholic mission 
| __ press Tou-se-we, 1931. 32-10239 
Henry, Dero L. Curing intestinal troubles by 
| Matural methods. 46 p., illus. Dallas, Tex., 
| D. L, Henry, 1932. 32-12834 
| Berdia#@v, Nikolai A. Russian revolution, two 
| essays on its implications in religion and 





sychology, by ...; trans by D. B. (Essays 
| in order: no. 6.) 95 p. Lond., Sheed & 
| Ward, 1931. 32-13154 
Brown, Sterling A. Southern road, poems; 


illus, 
1932. 
; Coates, Walter J., ed. 

thology. 
| illus, 


135 p. N. Y¥., Harcourt, Brace & co., 


32-13137 
Vermont verse, an- 
(Green mountain series.) 256 


Brattleboro, Stephen Daye press, 1932" 


32-13136 
| Cowper, Wm. New poems. 17 p._ Lond., 
| Oxford univ. press, 1931. 

A word to Gandhi; 


32-13147 

| Crozier, Frank P. lesson 
of Ireland. 142 p. Lond., Williams & Nor- 
32-13053 


gate, 1931. 
De La Bedoyere, Michael. The drift of democ- 
in order: no, 78 


racy. (Essays p. 
Lond., Sheed & ward, 1931. 32-13156 
Pursuit of happiness. 96 


Fuller, Arthur F. 
| Calif., A. F. Fuller, 


Los Angeles, 
| Gaston, Mrs. Grace C. (Dorwart). 
| day when I cried Thou answeredst me,” 
| Psalms 138:3. 136 p. Chicago, 1932. 


|Hauptmann, Gerhart J. R. Goethe. 
manic riview texts. no. 3.) 22 p. 
Columbia univ. press, 1932. 
| Herd, Harold, ed. Outline course in Englisn 
literature. 126 p. lLond., Fleet publica- 
tions, 1932. 
Outline course in mind training. . 
Lond., Fleet publications, 1932. 32-13148 
, Jarman, Thos. L. William Marshal, first earl 
of Pembroke and regent of England (1216- 
| 1219). 98 p. Oxford, B. Blackwell, 1930. 


32-13052 

Koischwitz, Otto. Deutsche fibel. 
illus. N. Y., F. S. Crofts, 1932. 32-13135 
La Moore, Parker. ‘Pat’ Hurley, story of an 


American. 140 p. N. Y., Brewer, Warren 
& Putnam, 1932. 32-13153 
Mansfield, F. J. Sub-editing, book mainly 


for young journalists, by . . 


- 284 
Sir I. Pitman & sons, 1932. 


D>. 26 So 
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GET AHEAD 
by planning ahead 


Keeprne within 
income is necessary to getting ahead, 
and this cannot be accomplished 
without the use of some kind of a 
financial plan, 

Only a few can do this planning by 
mental arithmetic. Most of us need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 
your personal or household finances. 
Let us send you a copy. 


LIFE INSURANCE COMPA 
OF Boston, MAssacnuserTs 


Joun Hancock Inqumy Bureau 
197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 
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as ingredients or constituents. They are 
purchased for consumption and not for 
resale within the meaning of the act. 


Sales of Property 
To Consumers Clarified 


Generally speaking, a sale is made to a 
consumer when it is made to one who does 


purchased, or made over or changed into 
some other form of tangible personal prop- 
erty. If a sale is made of goods which 
are resold by the buyer as anything other 
than tangible personal property, the first 


To illustrate, the tax would apply to 
the sale of building materials to a con- 
tractor who builds a house and then sells 
the same as real estate, since real estate 
is not tangible personal property. Fur- 
thermore, if the buyer customarily dis- 





No man has ever been found patriotic | 


of troops rushing to gory battlefields to} 


poses of the goods purchased to others in 
any manner other than’ by sale, as this 
word is defined in the act, the sale of 
such goods to him is taxable. The tax 
applies to sales to contractors, builders, 
electricians, plumbers, painters, paper 
hangers, garage men, and other persons 
engaged in similar occupations, of ar- 
ticles to be installed on or incorporated in 
real estate or personal property belonging 


EXPERIENCED TRAVELERS IN NEW YORK 


choose the St. Regis... for its quiet seclusion ... for its celebrated 


food ... for its respectful and self-respecting service ... for its con- 


venience to smart shops, theatres and residences ... and for its mod- 


to others. 

If, however, such articles are being pur- 
chased for resale as tangible personal 
property and at the time of such pur- 
chase the purchaser furnishes to the seller 
a certificate stating that such articles are 
being purchased for such resale the tax 
shall not apply to such purchaser. In 
such case the purchaser will be held re- 
sponsible for the tax on such articles upon 
resale by him. 

Gross income, the base of the tax, is 
defined in the act as “the value proceed- 
ing or accruing from the sale of tangible 
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erate rates: single, $5 and $6; double, $8 and $9; suites from $12. 


HOTEL ST. REGIS 


ST 55TH, NEW YORK 
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_ / Again Forbidden: 
By Pennsylvania 


New Order Issued Barring 
Disposal of Securities of 
Electric Company Under 


Circulars Given to State 
a 


Harrisburg, Pa., Sept. 3. 


After having lifted a previous cease and 
desist order against the sale in Pennsyl- 
vania of certain bonds of the Pennsyl- 
vania Electric Co., the State Securities 
Commission yesterday issued a new order 
forbidding the Chase Harris Forbes Cor- 
poration and other dealers to sell speci- 
fied bonds of the Pennsylvania Electric | 
Co. under the circulars furnished to the 
Commission. 

A statement issued by the Commission 
follows in full text: 

On Aug. 24, 1932, the Pennsylvania 
Securities Commission issued a cease and 
desist order forbidding the sale of Penn- 
sylvania Electric Company First and Re- 
funding Mortgage Gold Bonds, Series H 
5’s due 1962, on three specific grounds, 
the principal one of which was that the 
circular filed by Chase Harris Forbes 
Corporation, the security house heading 
the syndicate which was handling the 
bonds, did not satisfactorily set forth the 
purpose of the issue. 

On Aug. 25, 1932, the Securities Com- 
mission received from George D. Woods, 
Vice President of Chase Harris Forbes 
Corporation, a letter satisfying two of 
the three grounds on which the cease 


J. 


for the Eastern District of Kentucky, has 
sustained objections presented by 
Southern Bell Telephone Co. 
Cincinnati & Suburban Telephone Co. to 


tucky Telephone 
damages of $1,500,000 for alleged failure 
on the part of the first two companies to 
give 
granting them to the Bracken County 
Telephone Co., a competitor. 


In Telephone Suit 


Kentucky Company Asks Dam- P 


ages for Alleged Refusal of 
Long-distance Connection 





Covington, Ky., Sept. 3—Judge A. M. 
Cochran, in the Federal District Court 


and the 


petition filed by the 
Co., 


Northern Ken- 
which claimed 


it long-distance connections while 


Judge Cochran held that the petitioner 


could not seek damages for a period of 
more thon one year prior to the filing of 
the suit, 
whether any valid claim of damages ex- 
isted at all. 


and added that he doubted 


ber 1932, the Chase Harris Forbes Cor- 
poration and all other dealers who have 
furnished the Securities Commission with 
similar circulars concerning Pennsylvania 
Electric Company First and Refunding 
Mortgage Gold Bonds, Series H, 5’s due 
1962, are hereby notified to cease and 
desist from the sale of said securities un- 
der the circulars furnished to the Com- 
mission 


This order will be lifted if and when a 


new circular properly stating the earnings 
of the Pennsylvania Electric Company is 
submitted by Chase Harris Forbes Cor-| 
poration and other dealers to the Securi- 
ties Commission and approved by it. 


and desist order had been based. On the | —— 


same date, the Chase Harris Forbes cir- 
cular was amended to state the purpose 
of the bond issue to the Satisfaction of 
the Securities Commission, thus meeting 
the third point on which the order was 
predicated. The cease and desist order 
was, therefore, lifted on that date, the 
causes of its issuance having been re- 
moved. | 

On Aug. 31, 1932, the Securities Com- 
mission received information making it | 
clear that the earnings of the Pennsyl- 
vania Electric Company as set forth in the 
circular,, both as originally submitted, and 
as revised, were stated so as to include 
earnings from the Clarion River Power 
Company whose proper acquisition and 
ownership by the Pennsylvania Electric 
Company (an integral part of the As- 
sociated Gas and Electric System) is now 
under attack and is the subject of investi- 
gation by the Federal Power Commission 
and by the Pennsyvania Public Service | 
Commission. 

Now, therefore, this 2nd day o 


f Septem- 


Insurance Companies 
Increase in Nebraska 


Lincoln, Neb., Sept. 3. 


The State Insurance Commissioner, Lee 
Herdman, has issued a statement showing 
there were 21 more insurance companies 
licensed to do business at the close of the 
year 1931'‘than at the beginning of the 
year. Of the total 649 companies, 188 | 
were life companies, 307 fire and 174 cas- | 
ualty. The number of life companies in- 
creased 7 and the number of casualty 
companies 35, while 21 fire companies | 
quit or withdrew from the State. 

During the first half of the year 1932, | 
12 new domestic and 28 foreign companies 
have been licensed, 45 reinsured, merged 
or withdrew, while 11 changed their names 
or plan of doing business. Thirteen new 
life companies were admitted and six | 
withdrew, 12 fire companies were added 
and 21 withdrew, and 15 casualty com- 
panies were added and 12 withdrew. 








Lard Exports to Germany 
Affected by Import Quota 


[Continued from Page 1.] 


American trade from this competition. 

Should further increases in the tariff on 
lard be promulgated, as trade rumors as- | 
sert, it is probable that the use of this 
cheap substitute would spread at the cost 
of animal fats. 

At the present time it is believed that 
there is little danger for American lard 
imports from this competition. 

The various German agricultural experi- 
mental stations have made, during the 
last few years, numerous tests with varie- 
ties of American soya beans to verify their 
adaptability for cultivation upon German 
soil. 

The results achieved from recent experi- 
ments justify the statement that no worth- 
while quantities of American type soya 
beans can be grown in Germany either as! 
a feed plant ‘or for industrial purposes. 

Thirteen varieties of 1929 American} 
beans were cultivated at the Bonn Experi- 
mental Station and the German crop was 
harvested in 1930. Only nine types 
reached maturity. | 


States Surface 35,000 
Miles of Roads in Year 


[Continued from Page 1.] 


666 miles. Details by States are recorded 
in the accompanying table: 















Mileage in State system, A; mileage sur- 
faced at end of 1931, B; mileage surfaced dur- 
ing 1931, C: 

A B Cc 

BE ccccccccccs 5,548 3,990 479 
BE dcccccccces 2,747 1,974 1138 
Arkansas ...cceceee 8,705 7,283 823 
California ....e.s-. 7.389 5,180 444 
COORG 2. ccccccces 9,255 4.650 391 
Connecticut ....... 2,291 2,194 116 
Delaware .....c.0+6 876 872 71 
Florida ..ccccccccce 8,338 4.866 274 
Georgia ......+++ 7,131 4,067 376 
Idaho ... 4,788 3,172 454 
Tllinois 10,080 8,361 711} 
Indiana . 6.972 6,771 421 | 
Iowa .... 8,312 7.344 817} 
Kansas 8,982 4,806 3,321 | 
Kentucky . 5,950 5,198 787 
Louisiana ... 17,167 10,521 1,910 
eee 2,032 1,933 17 
Maryland .......... 3,412 3,412 187 
Massachusetts ..... 1,699 1,699 169 
Michigan .......... 8,293 7,620 648 | 
Minnesota 6,867 6,767 2,476 | 
Mississippi ........ 6.078 5.243 68 | 
Missouri .... 9,167 7,583 2,049 
Montana .. 8,148 2,646 886 | 
Nebraska 9,752 5,632 1,190 | 
Nevada ...... 3,797 1,838 524 
New Hampshir 2,683 2,647 189 
New Jersey .. 1,877 1,680 135 
New Mexico ....... 9,272 2,896 396 | 
et . Fee 14,000 11,685 1,169} 
North Carolina .... 9,752 8,400 681 
North Dakota ...... 7,586 4/064 1,104 | 
TE cecccessccecs ALGED 11,470 627 | 
Oklahoma ......... s 4.043 617 | 
Es. wus cocces 3.765 362 | 
Pennsylvania 10,993 1,091 | 
Rhode Island 603 59 
South Carolina 5.336 964 
South Dakota . 4,452 467 
Tennessee ......... 5,897 346 
TEAS ws ce ccccess 11,585 1,019 
rE 2.413 604 
Weememt ........0. 1.013 177 | 
TM sac0 case 6.194 620 
Washington ....... 3,373 1,372 
West Virginia 3,275 894 
Wisconsin ......... 9,323 1,500 

VOMINE eescscsees 1,971 321 








Total ...ccecce0+.328,942 
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Copr., 1933, 
The American 
Tobacco Co. 
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ly Bond Sale Ob jections Upheld |Payment of Fees in Purchase of Materials 
Utility By Associated Gas System Is Described 


| 


Commission by Charles Nodder, examiner. 





INSURANCE SUPERVISION 














AYMENT of fees in the purchase of materials by the Associated Gas & Electric 
Company system was described July 1 in testimony before the Federal Trade 


Transcript of Mr. Nodder’s testimony, just made available, sets forth details of 
the organization of the various companies of the system and transactions of sub- 


holding and operating companies. 
Commission chief counsel. W. A. Hill 


The witness was examined by Robert E. Healy, 


appeared for the Associated Company. 


Edgar A. McCulloch, Commisisoner, presided. Excerpts from Mr. Nodder’s testi- 


mony follow: 
Q. 


the | 


In performing its duties as purchasing 





whether made by the purchasing company or 


agent under these contracts, what staff has/directly by the operating company? 


the Utilities Purchasing and Supply Corpora- 
tion maintained? 

A. As of Dec. 31, 1929, it maintained a staff 
consisting of a purchasing agent, assistants, 
clerks, and so forth. 

Q. Does it arrange for the purchase of 
practically all of the material including mer- 
chandising for all companies in the system? 
A. It does. 


Q. Is independent purchasing by operating 
companies allowed? 

A. No, sir, except in emergencies. 

+~ + + 

Q. How are requisitions for materials pre- 
pared? 

A. They are prepared by the operating com- 
panies and forwarded to the purchasing com- 
pany. 

Q. What does the purchasing company do 
then? 

A. It places orders for the delivery of the 
materials direct to the operating companies 
themselves: The operating companies pay for 
them in the usual course of business, except 
in certain cases where contracts with manu- 


facturers and so forth require payment by} 
Corporation | 


Utilities Purchasing & Supply 
direct. The operating utilities submit periodi- 
cal statements to the purchasing company of 
the commission thereon, and credit the ac- 
count of the purchasing company for the 
}amount of the commission. 


Q. For its services in purchasing, what has 
the Utilities Purchasing & Supply 
tion received since 1928? 

A. A commission of 1.5 per cent for de- 
livery in the United States and Canada, and 
2 per cent for delivery in the Philippine 
| Islands. 


Q. Is that fee charged on all purchases, 


n'a nase ee ale'e Salta eee. 
















Corpora- | 


A. It is tharged on all purchasing done. 

Q Does the purchasing arrangement cover 
purchases for the merchandising company 
that we are to hear about presently? A. Yes, 
sir, it does. 

Q. Prior to the organization of Utilities 
Purchasing & Supply Corporation, was there 
some purchasing done for the Associated Sys- 
tem companies by J. G. White Engineering 
Company? 
| A. Yes, sir, a comparatively small amount. 
Q. Did some of the management contracts 
; with the White Management Corporation in 
that period provide for the payment of a com- 
mission on all purchases made by the White 


Company? A. It did. 
Q. Do the records indicate any general 
practice regarding the purchases by that 


company? 

A. No, sir, only such items were purchased 
through the J. G. White Engineering Com- 
pany as were deemed advantageous to the 
operating companies by their own manage- 
ment; these are principally large pieces of 
machinery and apparatus. 

+ + + 

Q. What purchasing fees have been received 
by Utilities Purchasing & Supply Corporation 
for the several operating companies of the 
Associated System? 

A. From Nov. 1, 1928, to Dec. 31, 1929, fees 
in the total amount of $349,043.94 have been 
received. 

Q. The expenses, excluding interest and 
Federal income taxes of the purchasing :corp- 
oration amounted to how much? 

A. In 1928, $8,439.44 and in 1929 $95,953.43. 

Q. Resulting in a gross profit for the period 
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Mortality Rate for Week 
| Below That of Year Ago 


Telegraphic returns from 85 cities with | 
}a total population of 37 million for the} 
week ended Aug. 27, indicate a mortality 
| rate of 9.4 as against a rate of 9.7 for 
the corresponding week of last year. The 
|highest rate (15.4) appears for Duluth, | 
Minn., and Paterson, N. J., and the lowest | 
(4.4) for Evansville, Ind. The highest | 
|infant mortality rate (149) appears for| 
Nashville, Tenn., and lowest for Cam-| 
bridge, Mass., Canton, Ohio, Erie, Pa., 
Evansville, Ind., Grane Rapids, Mich., 
Kansas City, Kans., Long Beach, Calif., | 
Lynn, Mass., New Bedford, Mass., Spokane, 
Wash., Waterbury, Conn., and Yonkers, | 
N. Y., which reported no infant mortality. 
The annual rate for &§ cities is 11.4 for 
the 34 weeks of 1932, as against a rate 
of 123 for the corresponding period of 
the previous year.—(Bureau of the Cen- 
sus.) 








| 
Repeal of Auto Liability Act | 
Is Sought in Massachusetts | 
Boston, Mass., Sept. 3 


As a result of the announcement by the | 


State Insurance Commissioner, Merton L. 
Brown, of the 1933 tentative schedule of 
compulsory automobile liability insurance 
| rates, Representative Thomas F. Carroll, 


of Revere, has filed with the clerk of the | 


Massachusetts House of Representatives a 


bill providing for the repeal of the com-| 


pulsory insurance law. 
Representative Carroll has also filed a 


resolve for the creation of a special com- | 


mission made up of two Senators, three 
Representatives and two appointed by the 
Governor to recammend a substitute law 
“to protect motorists and pedestrians.” 
The proposed commission would report the 
result of its investigations to the 1933 Leg- 
lislature not later than May 1. 


\Contract for Power | 


|against the city of Madison¥ille and the 





Plea for Increase 
In Compensation 
Rates Considered 


Minnesota Board to Decide 
Soon on Schedule Revi- 
sion Asked Because of 
Employment Conditions . 


Enjoined by Court 


Injunction Granted in Ken- 
tucky Against Utility and City 
Of Madisonville 


Frankfort, Ky., Sept. 3.| 

An injunction has been granted by 
Circuit Judge Charles H. Wilson on peti- 
tion of the Kentucky Utilities Co. 





Kentucky Electric Power Corporation, | 
enjoining the defendants from carrying 
out the provisions of a five-year contract 
for electric energy to be furnished to the 
city. 

The city has 
the Kentucky 


St. Paul, Minn., Sept. 3 
The Minnesota Compensation Insurance 
Board Sept. 1 held a hearing on applica- 
\tion of insurance companies for sub- 
been receiving power from | stantial increases in rates on workmen’s 
Utilities Co., but recently | compensation, and took the matter un- 
made a new contract with the Ken- der advisement. 
tucky Electric Power Corporation, which Stock companies asked for an increase 
was to have been effective Sept. 1. | averaging 21.5 per cent, J. H. Phillips, 
Judge Wilson held that the new con-/|secretary-actuary of the board explained, 
tract violated a section of the Kentucky | while the nonstock companies asked an 
statutes in that the proposed expenditure increase of about 7 per cent 
exceeded $500, that no ordinance was Unemployment is largely responsible 
passed by the city council for such ex- | for the need of an increase, the Board was 
penditure, and that there was no ad-| informed by C. J. Haugh, New York, rep- 
vertisement and award by contract to the | resenting the National Bureau of Cas- 
lowest responsible bidder. |ualty and Surety Underwriters. Reduc- 
|tions in wages, which decrease premium 
income, but are not equally effective in 
decreasing the awards, have caused in- 
crease in the loss ratio, he said, while the 
slowness of recovery of part time workers, 
who in many cases receive more compen- 
sation, based on a 5% day week, than 
they ‘would wages, adds another burden. 
The Board, Mr. Phillips said, expects 
to hand down a decision on the petition 
for increases by Sept. 15, so that any 
changes in the rates may be effective 
| Oct. 1. 


Home Loan Stock Urged 
For Insurers in Texas 


Austin, Tex., Sept. 3. 


A bill (H. 5) under which insurance 
companies would be eligible to purchase | 
| Stock in banks organized under the Fed- 
;}eral Home Loan Bank Act has been in- 
| troduced in the Texas Legislature by Rep- 
resentative McCombs. 














ERIC THE RED 


"Nature in the Raw”—as por- 
trayed by Harland Frazer...in- 
spired by that marauding Viking 
chieftain whose vandalism 
branded him as the ‘Terror of 
the North” (975-1000 A. D.). 





—and raw tobaccos 
have no place in cigarettes 


They are mot present in Luckies 
..-the mildest cigarette 
you ever smoked 


E buy the finest, the very 
finest tobaccos in all the 


world—pbut th 


why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 


the Raw is Seldom Mild”— so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


at does not explain 


Strike purifying process,described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 


are such mild cigarettes. 
66 


It’s toasted” 


That package of mild Luckies 


“If a man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho be 
build bis house in the woods, the world will make a beaten path to his door.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 
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‘Kansas-Utah Gasoline Rates 
Protested as Discriminatory 


Retail Sales Tax 
For Pennsylvania ...*. artis srl agen mga 


| with the Interstate Commerce Commission 
7 e | protests against what it alleges to be un- 
Re 1é xp aine reasonable railroad rates from Arkansas 
f R nations. 
oO evenue| Rates charged on its petroleum and pe- 
State Secretary a |troleum products, including gasoline and 
Reviews Provisions of 





World Markets enaES tide 
unictipa rports | 
For Leather Are ca : als 
Generally Better 4 





In Five Other Localities | 
During the Week 








For the week ended Sept. 1, 1932, the 
Aeronautics Branch has received informa- 
tion to the effect that the following cities | 
propose the establishment of municipal | 


‘August Sales Are Improved | 
And Prices Are Found to) 





City, Kans., and other points in the so- 
j called Kansas rate group to Iowa desti- 
|refined oils, it declares, are discrimina- 
E gency Statute Im | tory against the complainant and in favor 
merge a 
posing Temporary Levy 
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with 10 per cent of the amount so assessed. 
This is called an estimated additional 
assessment. 


| 
Notice of any of the above assessments 


made by the Department will be given 


to the taxpayer immediately. In each case | 


the amount based on such assessment be- 
comes due and payable 10 days after 


notice thereof is given by the Department. | 


Petition for Reassessment 

The taxpayer may petition for reassess- 
ment of the tax resulting from either an 
additional assessment or from an estimated 
additional assessment. The taxpayer has no 
right to petition the Department for re- 
assessment of an estimated assessment. 
However, the Department may in such 
case, in its own discretion, permit the 
delinquent taxpayer to file a return and 
pay a tax on the basis of such return. 


In practice, this will probably be permitted | 


in meritorious cases where it appears that 
a failure to file a return did not result 
from a desire to evade payment of the 
tax. 

In those cases where a taxpayer desires 


to petition for a reassessment of additional | 
assessments or estimated additional assess- | 


ments, he must give notice to the Depart- 
ment of his intention to do so prior to 
the time when the amount becomes due 
and payable; that is, within 10 days after 
notice of the additional assessment or 
estimated additional assessment was given 
by the Department. 
Methods for Filing Petitions 


The act provides two ways in which a 
petition for reassessment may be made: 

1. The taxpayer may file with the De- 
partment a written petition setting forth 
in detail all the facts and reasons upon 
which the petition is based. This peti- 
tion must be accompanied by an offidavit 
under oath or affirmation. If notice of 
an intention to petition for reassessment 
has been properly given to the Depart- 
ment within the 10-day period, the peti- 
tion itself may be filed with the De- 
partment at any time prior to the date 
set for the hearing of such petition. 

2. If the taxpayer does not care to pre- 
pare and file a written petition, he may, 
at any time before the expiration of the 
10-day period, notify the Department of 
his intention to petition for reassessment, 
and present his petition orally at the 
hearing. 

The time and place of such hearings 
will always be stated in the notice which 
is sent to the taxpayer of the additional 
or estimated additional assessment. The 
Department is required to hold such hear- 
ings, in each county, as may be neces- 
sary to hear and determine petitions for 
reassessment, and present ‘his petition 
orally at the hearing. 

The time and place of such hearings 
will always be stated in the notice which 
is sent to the taxpayer of the additional 
or estimated additional assessment. The 


Department is required to hold such hear- | 


ings, in each county, as may be necessary 
to hear and determine petitions for re- 
assessment. No separate notice of an in- 
tention to petition for reassessment need 


of persons, firms and corporations shipping 


the same commodities from other origins | 


|south of the Kansas group. 


Investigation Is Ordered 
On Slide-fastener Imports 


| The Tariff Commission has announced 
the institution of an investigation, under 
the provisions of section 337 of the Tariff 
Act of 1930, of alleged unfair methods 
}of competition and unfair acts in the im- 


| portation and sale of slide fasteners, and 
articles containing such fasteners. The 
announcement of the investigation states 
that Oct, 26 is set for the date for a pub- 
lic hearing in the investigation, and that 
the parties alleged in the complaint to 
violate the law are given opportunity to 
file an answer on or before Sept. 26. 

The Secretary of the Treasury has di- 
rected Collectors of Customs to exclude 
slide fasteners from entry, pending the 
}completion of this investigation —(United 
States Tariff Commission.) 





Abandonment of Branch 
In Nebraska Is Protested 


Lincoln, Nebr., Sept. 3. 

The State Railway Commission has filed 
objections with the Interstate Commerce 
|Commission on behalf of the State of 
| Nebraska against an application of the 


for abandonment of the railroad’s branch 
|line from Atchison, Kans., to Ruloa, Nebr. 

Chairman C. A. Randall of the Nebraska 
Commission said he had received notice 
that the Kansas Commission will not file 
objections. 


Woodstock Railway Asks 
Authority to Abandon Line 


The Woodstock Railway Co., operating 
for many years between White River 
Junction, Vt., where it connects with the 
|Central Vermont Railway and the Boston 
|& Maine Railway, and Woodstock, Vt., a 
| distance of a little less than 14 miles, asks 
;authority to abandon its entire line of 
|railroad in an application made _ public 
Sept. 3 by the Interstate Commerce Com- 
mission. 

The application says that in recent years 
truck competition has reduced the traffic 
|handled by the road “to a point below 
what is sufficient to support railroad 
transportation facilities.” Passenger traffic 
has almost ceased and the carrying of 
the United States mails was taken away 
from it two years ago, the railroad says. 

The road has been operating at a loss 
|for the last five years and has been com- 
| pelled to borrow money from time to time 
in order to continue operation. 


Value of Deep Creek R. R. 
Calculated at $445,000 








The Deep Creek Railroad Co., a single 


| track, standard guage steam railroad in 
Nevada and Utah, is valued at $445,000, 





Chicago, Burlington & Quincy Railroad; 


partment of Commerce 





[Continued from Page 1.] 
there were a few exceptions noted in the 





reports, and a distinctly better trend was} 


reported in all of the larger markets. 

Conditions 
show a slight improvement over July, the 
trade representatives advised, but leather 
sales are still rather slow and are con- 
\fined almost wholly to cheaper grades. 
This was said to result from the low pur- 


chasing power of many of those countries. | 


The low prices prevailing for locally pro- 
duced merchandise restricts the purchas- 
jing power of the inhabitants, so that 
they turn to locally produced goods be- 
cause of its cheaper price. 

The African leather markets have never 
been very important in the international 
leather trade according to the statement 
which added that imports into African 
countries ordinarily have been chiefly by 


‘Egypt and the Union of South Africa. | 


; Even there, it was added, the imports are 
| small. 

The division made public a summary 
of business conditions throughout the 
leather-buying world to show what cir- 
| cumstances surround the leather markets. 

This review together with a summary 
of leather market conditions in all of the 
| principal countries follows in full text: 


Trade in Latin America 
The following reports on conditions in 


by its foreign representatives for the week 
ended Aug. 30. In the interval between 
the Winter and Spring season in Argen- 
tina, business is marking time with unem- 
ployment increasing slightly though not 
yet of serious proportions. 


Business in Uruguay was even less active 
| than customary in August and the general 
agricultural outlook is unsatisfactory ow- 
ing to excessive rains. Inventories of for- 
eign merchandise in Bolivia are generally 
small but difficulties in obtaining exchange 
continue to restrict imports with the. con- 
sequent demand for domestic products 
continuing to stimulate domestic output. 


The outlook in Peru has been con- 
siderably brightened by the price im- 
provement in a number of export com- 
modities, but this improvement has not 
attained its full strength owing to the un- 
certainty of the financial and exchange 
situation. Exchange difficulties and politi- 
cal uncertaintties in Ecuador have ham- 
pered replenishment of stocks of imported 
merchandise. Seasonal dullness has pre- 
vailed in Venezuela but leather dealers of 
staple lines reported better sales in August 
| than July, with the trend of business sen- 
timent being upward toward the end of 
August. 

Favorable Factors in Mexico 

Several favorable tactors have appeared 
in the Mexican situation without material 
| increment of business to the present time. 
Trade uncertainty 





undertone in certain regions was strength- 
;ened late in August. Despite the main- 
tenance of higher raw sugar prices in 
Cuba, a further contraction of business 


final value, according to a tentative valua-| Was evident owing primarily to the reap-| 


be given if a written petition is filed with | tion (I. C. C. valuation docket No. 1119),/Pearance of the silver problem and the 


the Department before the expiration of 
the 10-day period. 


Appeals to Court 


If the taxpayer is still dissatisfied with 
the decision of the Department of his 
petition for reassessment, he may appeal to 
the Court of Common Pleas of the proper 
county within 20 days after notice of the 
decision of the Department is given to 
him. 

These remedies provided in the act are 
exclusive. If the taxpayer fails to peti- 
tion for reassessment of an assessment 
made by the Department, after due notice 
of his intention to do so, or if he fails 
within the required time to appeal to the 
Court of Common Pleas from the decision 
of the Department of his petition for re- 
assessment, he has no further remedy 
whatever. 

The act provides interest on taxes at 
the rate of 12 per centum per annum from 
the date the tax is due and payable, ex- 
cept where appeals have been taken to 
th courts, in which case the amount fi- 
nally found owing bears interest at the 
rate of 6 per cent per annum from the 
date the amount was originally due and 
payable. 

Interest and Penalties 

It should be noted particularly 
cases of petitions for reassessment, inter- 
est at the rate of 12 per centum per an- 
num runs from 10 days after notice of 
the additional or estimated additional as- 


sessment was given to the taxpayer by the | more than six months, for any taxpayer | 
Department. This should discourage any | 


attempt to delay payment through the 
subterfuge of petitioning for reassess- 
ment. Unless the case is meritorious and 
there is a real basis for such action, noth- 
ing can be gained by petitioning for re- 
assessment. 


In addition to the civil remedies pro-|reeords, or to fail to retain records, in-| 
vided in the act through means of assess-| voices, bills of lading and other papers! 


ments made by the Department, the act 
provides severe criminal penalties. It is 


made public by the Interstate Commerce 
Commission Sept. 3. 


Production of Soft Coal 





Production of all coal increased during 
|the week ended Aug. 27. Bituminous out- 
| put crossed the five million mark for the 
| first time since the middle of April, 
| amounting to 5,320,000 net tons. Compared 
| with the preceding week, this shows a 
|gain of 370,000 tons, or 7.5 per cent. The 
latest figures of bituminous consumption 


| cover the three months April to June, 1932, | 


| during which the total of consumption plus 
exports averaged 4,884,000 tons a week. 
| (See Quarterly Report on Commercial 
| Stocks of Coal No. 44.) 

The total production of Pennsylvania 
|anthracite during the week ended Aug. 27 
|is estimated at 803,000 net tons, indicating 
|a gain of 181,000 tons, or 29.1 per cent, 
over the preceding week. Production dur- 
ing the corresponding week in 1931 
amcunted to 1,388,000 tons. 

Production of beehive coke continues, as 
since the end of May, at a rate under 
10,000 tons a week. Output during the 


that in week of Aug. 27 is estimated at 8,600 tons. | 


—(Issued by Department of Commerce.) 


'a misdemeanor, punishable by a fine of 
; $100 to $500 and imprisonment for not 


to fail to make a return to the Depart- 


;ment of Revenue as required by the act.| 


| It is also a misdemeanor, punishable by 
|a fines of $100 to $500 and imprisonment 
of not more than six months, for any tax- 
payer to refuse to permit the Department 
| to examine his books of account and other 


| pertaining to taxable sales for a period 
of two years. 





Bonds for 


Investment 


Our September Bond Circular con- 


tains an extensive 


list of bonds diver- 


sified as to type, maturity, yield, and 
other investment considerations. 


We shall be glad 


to supply copies of 


“Bonds for Investment” upon request. 


Chase Harris Forbes 
Corporation 


60 Cedar Street, New York 


American Security Buil 





ding, Washington, D. C 


And Anthracite Increases 


| passing of new tax measures. 


Seasonal dullness characterized Puerto 
| Rico during the month, but some advant- 
} age was derived from higher commodity 
| prices. Conditions remained unsatisfactory 

in both the Dominican Republic and Haiti, 


The latest reports of Greek foreign trade 


|Show a decline in the unfavorable bal- 
|}ance as compared with last year, chiefly 


| because of the restriction of imports. Trade | 


tendencies are mixed in the various sec- 
jtions of. Canada, improvement being 
showed in Ontario and British Columbia, 
|and a downward tendency in other sec- 


tions. 


Decline in Yen Exchange 

| The decline in the yen exchange has 
strengthened Japanese commodity markets 
and cotton cloth exports have reached the 
highest ‘figure, since January, 1928, with 
| the raw silk market also greatly improved 
}and metal manufacture markets are 
| strong. ' 


| Rains in the Yangtze Valley, China, 
| have improved the outlook for rice, cotton 
and other autumn crops and the Shanghai 
silk market reacting favorably to better 
price quotations in New York. Philippine 
| business continues on the upward grade 
with export products maintaining the 
|higher levels recently achieved, without 
| further advance. More active trading in 
coffee, tapioca, spices and copra have im- 
proved the business tone slightly in the 
Netherland East Indies. 

Europe: .Reports from the various Euro- 
pean countries indicated that the rise in 
raw stock prices, particularly calf, had 
a favorable effect on the leather trade 
and quotations. Sales were more frequent 
and buyers did not show the same indi- 
cation to hold off for lower prices as 
previously, 

Austria.—Very little improvement, domestic 
sales fair, exports quiet. 


quiet. 
Bulgaria.—Leather market continues dull. 
Czechoslovakla.—Trade quiet, with limited 
domestic and foreign sales. 


ditions making imports difficult. 


Estonia.—-Trade quiet with lack of orders 
from Russia. 
Finland.—Both domestic and foreign leath- 


ers moving slowly. 
France.—Domestic 
very limited, 
Germany.—Some improved in domestic busi- 
ness, exports very low. 
Greece.—Very slack, quota restrictions ad- 
versely affecting imports. 
Italy.-Slight improvement, 
ners requesting higher duties. 
Latvia.—Consumption remains low, very lit- 
tle demand. 





business fair, exports 


domestic tan- 


Lithuania.—Home trade quiet, Russia prin- | 
| 


cipal foreign market not buying. 
Netherlands.—Better tone on domestic mar- 
ket, exports show no improvement. 
i Norway.—Demand somewhat better than in 
uly. 
Poland.—Still quiet with credits continuing 
to hamper imports. 
Portugal.—Leather market at low level. 
Rumania.—Further decline in leather 


con-| philippines.—Stocks low but orderings 
sumption, | light, improvement anticipated. 
Russia.—Continued attempts to increase ex- Turkey.—Unfavorable economic conditions 
port sales in European markets, and quotas hamper trade, 
Spain.—Leather sales unfavorabie with no|~ australia.—Export and domestic demand 
signs of immediate improvement, slightly better. 
Sweden.—Domestic trade fair, imported New Zealand.—Trade reported to be better | 


leather moving slowly 
Switzerland 
pers trade. 
United Kingdom.—Improved sales and firmer 
prices 
Yugoslavia.—Very quiet with 
immediate improvement 


—Continued uncertainty ham- 


no signs of 


North America: North American markets 
reported a better trend in leather sales} 
with but few exceptions. The larger mar- 
kets were particularly improved as com- 


pared with July conditions. 


Canada.—Business considered fair, result of 


Imperial Conference awaited. 


British Honduras.—Demand continues very 


Be More Stable, States De- | 


in most Asiatic countries | 


world markets were cabled to the Bureau | 


continues to prevail | 
throughout Central America although the | 


| Belgium.—Domestic trade improved, exports | 


Denmark.—Sales slow with exclifinge con- | 


airports: 
Winchester, Ky.; Hancock, Mich.; Ge- 
neva, N. Y. | 
The municipalities which follow are no/| 
longer in the proposed airport category | 


tablished the airports or the projects have | 
been indefinitely postponed: 

Established: Andover, Me. (auxiliary | 
field); Lansing, Mich.; St. Ignace, Mich.; | 
| Laurel, Miss.; Pittsburgh, Pa. 

Indefinitely postponed: Ventura, Calif.; | 
|Green Cove Springfs, Fla.; Lake Odessa, 
Mich.; Natchez, Miss.; 
Washburn, N. Dak.; Drumright, Okla.; 
Brownsville, Tenn.—(Issued by the De-|} 
partment of Commerce.) 


Federal Waterways | 
Favors Barge Union 








Joint Action by Government 
And Private Lines Urged 
To Meet Rail Inroads | 


| 
{ 


[Continued from Page 1.] | 
fully demonstrated its own ability to oper- 
ate successfully and profitably, was by the, 
}enunciation of Congressional policy bounds 
| to do all in its power to aid independent 
| operators to succeed, thereby hastening the | 
day when the Government could withdraw 
from the business. Mr. Calhoun stated 
that he thought a very large per cent of | 
water carriers, common, contract, and| 
private, were exceedingly anxious for the| 
Federal Barge Line to take the initiative! 
in forming such an association. 

After lengthy discussion the Board 
| adopted the resolution referred to, leav-! 


mendation were approved by Secretary | 
Hurley, the program to be followed to 
carry into effect the policy proposed. 

In commenting upon the action of the 
Board, General Ashburn expressed the 
opinion orally that the proposed water- 
ways transportation association would do 
for the water carriers what the Ameri-| 
can Railway Association does for the rail- 
roads. 

General Ashburn declared that the plan) 
would result in economies of operation, | 
the maintenance of fair rates which would 
give carriers a reasonable profit, and a 
spirit of cooperation which would benefit 
the participating companies. 

The members of the Advisory Board are 
James E. Smith, of St. Louis; John T. 
Adams, of Dubuque, Iowa; R. A. Brown, 
of Birmingham, Ala.; W. M. Jacoby, of 
Pittsburgh; E. M. Antrim, of Chicago; 
|and W. P. O’Neal, of New Orleans. | 


Northern Central Railway | 
To Issue Mortgage Bonds. 





| Authority to the Northern Central Rail- 
| way Co. to issue $1,200,000 of general and 

refunding mortgage 5 per cent gold bonds, | 
|series A, and $4,356,600 of capital stock, | 
| consisting of 87,132 shares of the par value | 
of $50 each, was given by the Interstate | 
Commerce Commission in a decision made | 
| public Sept. 3. (I. C. C. Finance Docket | 
| No. 9541.) 

The decision provides that the bonds 
and stock be delivered at par to the Penn-| 
sylvania Railroad Co. in payment of in-| 
| debtedness to that company for capital | 
expenditures. It also grants authority to} 
| the Pennsylvania Railroad Co. to assume | 
| obligation and liability, as lessee, in respect 


| 


| of those bonds and stock. 


Costa Rica.—Slight improvement, imports 
| largety 
Guatemala.—Fair trade reported by 
porters. 
Honduras.—Sales continue slow, 
portant factor in making deals. 
Nicaragua.—Increased inquiries noted dur-| 
ine August. 
Panama.—Importers have begun to place, 
small orders. 
Salvador.—Business better than in previous | 


months. 

Mexico.—Domestic tanners benefit by de- 
mand for low-priced leathers. | 

British West Indies.—Orders being placed | 
}in expectation of tourist trade. 

Cuba.—August trade shows improvement in 
all lines of leather. 

Dominican Republic.—Anticipation of better 
trade causes ordering by importers. 

Haiti—-Good demand but price still em- 
phasized. 

South America: .Very little improve- 
ment noted In South American leather | 
markets, not only because of unfavorable 
economic conditions, but also as a result 
of unsettled local political situations 
which adversely affected trade in general. 

Argentina.—Slight improvement, trade not 
yet up to expectations. 


Bolivia.—Trade at standstill owing to po- 
litical situation. 


im- 


price im- 


domestic situation. 

Chile.—Sales of domestic and foreign leath- 
ers slow. 

Colombia.—Shoe factories increase opera- 
tions, improved leather demand. 

Ecuador.—Still quiet but slightly better 
than in July. 

Paraguay.— Dullness 
market, 

Peru.—Slight improvement over July. 

Uruguay.—Trade slow, purchases confined 
to immediate needs. 

Venezuela.—Domestic leathers moving bet- 
ter, imported products slow. 


Asia: Conditions in most Asiatic coun- 
tries show a slight improvement over July, 
but leather sales are still rather slow and 
confined almost entirely to the cheaper 
| varieties, The low prices prevailing for 
| locally produced, merchandise restricts the 
|purchasing power of the 
| favorably affecting the sales of domestic 
| leathers and restricting purchases of the 
| foreign products. 
| British India.—Interest 
|in foreign uppers and patents. 


British Malaya.—Foreign price trends care- 
fully watched by importers. 


characterizes leather 





| China.—Slight improvement but competi- | 
| tion very acute. 

| Netherland East Indies.—Australian shippers 
report larger sales here. 


Japan.—Better damnd for domestic leath- 
|} ers, but imports still low. 
Palestine.—Low priced foreign leathers have 


better demand. 





|} than in previous months 

| Africa: African leather markets have 
|} never been very important in the inter- 
national leather trade owing to the com- 
paratively limited imports. Egypt and the 
Union of South Africa are the most im- 
pertant consumers of foreign leathers, as 
only limited amounts are purchased in 
other areas. 


Egypt.—Demand slightly better but chiefly | 


for domestic leathers. 

Algeria and Tunisia.—Imports low, but do- 
mestic leathers selling better. 

Union of South Africa.—No change over pre- 
vious month, demand fair, 


| disturbance 


;of private motor cars and trucks. 


Brazil.—Generally dull owing to unsettled | 


inhabitants, 


now being shown | 


Three Cities Plan | Trade Developments Abroad 


Construction Cost 


Analyzed in Weekly Survey (Of Nation Yearly 





Conditions in Latin American Countries Are Exceeds + Billion 


Reviewed by Commerce Department 





ATEST developments in trade and industry abroad are analyzed in the weekly 


survey of world trade just issued by the Department of Commerce. 


survey is based on reports received in 


This 
the Department from its representatives 


stationed in principal commercial centers of the world. The review follows in full 


text: 


Argentina.—Commerce as a whole is mark- 


ing time pending the taking of a more definite | 
as the cities in question have either es-| Position in the Spring when condition of|the government is urging price fixing on a 


the crops will become more definitely known. 
Declining exports in August further restricted 
the amount of available exchange, making it 
still more difficult for importers to obtain mer- 
chandise from abroad. 

Weather conditions on the whole have been 
favorable to crops but the rains have hindered 


the outward movement of cereals to the ports. | 


The first official estimate of acreages sown 


linseed. 

Exports during the first seven months of 
1932 amounted to 374,800,000 gold pesos in 
value, while imports were reported to have 
amounted to 206,900,000 gold pesos, as com- 
pared with 385,000,000 gold pesos and 334,800,- 
000 gold pesos, respectively, during the cor- 
responding period of the previous year. The 
in Brazil led to the increased 
importation of Mexican, Central American 
and Northern South American coffee through 
intermediary coffee brokers in New York. 

Unemployment continues to increase slightly 


| but has not yet reached serious proportions. 
|The action of the legislature of the Province 


of Santa Fe in declaring a moratorium on 
the service of its foreign debts may lead to 
popular agitation for other moratorium en- 
actments, it is believed. 

Lumber import orders were scarce in August 
but with stocks at a low level buying is ex- 
pected to show some pick-up in September. 
The demand for/yarn was steady but sales in 
the automotive lines, 


were at low levels. Other commodity lines 
registered little activity. 
+ + 
British West Indies—Business continues 
dull throughout the islands, a slower export 


movement of leading commodities character- | 


izing the Jamaican situation, while the usual 
seasonal dullness, heavy rains, and a precipi- 
tate drop in cacao exports have accentuated 
the unsatisfactory tonditions in Trinidad. Re- 
duced profits and slow current sales have 
forced Jamaican business houses to further 
retrenchments !n overhead expenses. 
Collections both in Trinidad and Jamaica, 
are slow but causing no great concern. Im- 
ports, particularly from the United States, 
continue to decline. Increased rates for dollar 
exchange and uncertainty as to the future 


States goods. 


- e. > 
Bolivia——There was a noticeably stronger 
tone to the local demand for foreign merchan- 
dise throughout August. Inventories generally 


| were low, but the difficulties experienced in 


obtaining exchange continued to curtail im- 
portations. The exchange control board prom- 
ises to make available, during the current 
three months, sufficient exchange for articles 
of prime necessity, and 
keep sufficient stocks on hand to prevent price 


| oscillations. 
Governmental supply needs were in part met | hand on Aug. 15, including segregated and 


by orders placed in Argentine border towns 
and the requisitioning, within the country, 
Domestic 


manufacturers continued to step up produc- 


{tion to cope with the growing demand for 


national goods which has arisen coincidental 
with the restrictions placed on imports. 
oa 
Central America.—Business in general in 
Guatemala continued dull throughout Au- 
gust, although more encouraging reports of 


| economic conditions in the United States have | 


engendered a certain amount of optimism. 
The coming presidential elections and con- 
dition of government finances in Honduras 
have rendered the business outlook uncer- 
tain for some months to come. Trade is lim- 
ited to prime necessities. Supplies are low, 


and it is generally expected that merchants | 
of liquidating their | 


will continue a_ policy 
stocks. 

The wholesale and retail demand for prime 
necessities in El Salvador remained steady in 
August. Demand was slow for other articles. 
The coming coffee crop is expected to be ma- 
terially larger than the previous one. No aew 
factors have appeared which would tend to 


lighten the burden on importers imposed by | 


the current high cost of foreign exchange. 
Commercial houses in Costa Rica, particu- 


larly those handling nonnecessities, contin- | 


ued in August to complain of dull times. Sales 
are slow and financial transactions are be- 
coming more difficult daily. A persistent de- 
cline in exports and imports has been an 


ding feature of the depression, con-| 
tribuuing fe | period of 1930-31. Estimates of the coffee yield | 


tributing largely to the falling off of na- 
tional income. Some encouragement is pro- 


vided, however, by the prospect of a larger | 


coffee crop for 1932-33 than was obtained in 
the season just passed. 

A strike of tenants in Panama seriously 
affected business activity in that republic 
during the month, and as a result banks shut 


|down on loans almost entirely, pressing bor- 


rowers for settlement. This situation is re- 
ported to be clearing up. 


+ + + 

Dominican Republic.—Continued complaints 
from the retail trade concerning the small 
sales volume, coupled with the continued diffi- 
cult situation with respect to collections, 
characterized business in August. The cur- 
rent seasonal dullness, accentuated by depres- 
sion, is expected to continue for several 
months. Public and private construction ac- 
tivity is practically at a standstill. Govern- 
ment revenues continue comparatively satis- 
factory. 


~ + + 
Chile.—A policy of watchful waiting on the 


part of business and a period of tranquility | 


characterized the situation in August as the 
| government turned its attention to new legis- 
lation. regulating the economic activities of 
the country. As a part of the so-called recon- 
struction plan the president has received for 
signature a series of laws creating State- 
owned companies for the purpose of conduct- 
ing various activities. 

All of these groups would be theoretically 
‘of a socialistic nature whereby profits wouid 
| be distributed in part among labor, and labor 
| through its. syndicates would be advised as 
to the costs, capital charges and profits being 
made. Such socialization of productive and 
}commercial activities under the patronage 
lof the state is locally expected to have a far- 
|reaching effect on privately owned competing 
| enterprises. 

The merchandise 


situation continues un- 


| 
| 
| 


Greater Exports in Month to 1 
And Two Major Geographic Divisions 


| 


with the exception of | 
light trucks, which showed some improvement, | 


importers agree to} 


satisfactory with stocks depleted and prices 





rising steadily. 


|mumber of products. Manufacturing indus- 
tries are operating at subnormal schedules 
| generally, but those factories producing goods 
}as substitutes for imported commodities are 
active. The mining situation continues’in a 
| lethargic state. 

| ee A 
Colombia.—Although economic conditions in 
|; August remained much the same as in the 


{this year shows an increase of 11 per cent| immediately preceding month, and commer- 
Mendon, N. Y.;/in wheat and a decrease of 20 per cent in| cial transactions appear to have been main- 


| tained at approximately their July level, sev- 
;eral conflicting factors appeared which tend 
somewhat to becloud the future outlook. 

Coffee prices moved upward, with mid- 
| month gains of encouraging proportions. 
| Stocks on hand are low and the months of 
| normally light shipments are at hand. While 
better coffee prices were encouraging there 
existed considerable doubt as to the perma- 
nency of the price gains. The work of con- 
gress throughout the month was not of a na- 
| ture to materially affect business but there 
has remained the danger of semimoratorium 
| enactments, encouraged by press reports of 
| proposed legislation purporting to be of spe- 
| cific benefit to private debtors. 

Reports on the gold reserve of the Banco 
de la Republica showed that it had increased 
|from 16,270,000 pesos to 16,684.000 pesos be- 
tween June 30 and July 31. To Aug. 13, it 
showed a further gain of 217,000 pesos. The 
production of gold also continued to rise, 
reaching 467,777 pesos in July which was the 
high mark for the current year. 

Other returns made public in August gave 
encouragement to the belief that slight up- 
| turn is close at hand. Bank clearings for July 
| were 23,152,000 pesos, the largest since Janu- 
ary when they totaled 23,177,000 pesos. The 
national railways moved 67,000 metric tons 
of freight in July which was the high mark 
for the year and above the figures of most 
;}of the months in 1931. 


| ++ + 


| Cuba.—A further contraction of business ac- 
| tivities occurred in August, owing primarily 
| to the reappearance of the silver problem and, 

to a certain extent, to’ the numerous new 
| tax measures enacted. The unofficial discount 

on silver went to over 4 per cent, and im- 
| porting merchants, who are now receiving the 
| bulk of their collections in silver money, 


| promulgated to curb the speculation in sil- 
| Ver currency, but until the situation is def- 


|tinue to suffer. 


| cessories, pneumatic tires, machinery, hard- 
| ware, building materials, textiles and garments 
|all declining from previous low levels. 

| The increase in raw sugar prices was main- 
|tained during the month, 
showed further signs of strength. The 1931- 
according to official figures, 
long tons, and stocks on 


132 sugar crop, 
totaled 2,593,361 


pooled sugars, are given as 2,419,461 long tons. 
The 1930-31 sugar crop totaled 3,122,186 long 


tons. 
>'+ + 


Ecuador.—An uncertain political outlook as 
well as the restrictive policies of the exchange 
control board colored the whole business sit- 
uation in August. Moreover, the delay in al- 
{location of foreign exchange, reported at gen- 
erally 60 to 90 days, has greatly disturbed 
| the import trade. 

These factors have made it impossible for 


stocks except in the most essential lines and 
then only in reduced quantities. Deliveries 
of cacao to Guayaauil during the first seven 
and one-half months of this year were ap- 
proximately 265,000 quintals, or 39,000 quin- 
tals more than 


ago. Coffee growers are hopeful over the 
outlook for that commodity. 
+~ + + 

Haiti.—The credit situation in Haiti con- 


tinued unsatisfactory in August with collec- 
tions slow and buying conservatively limited to 
essentials. There was a reported increase in 
imports of English textiles owing to the exist- 
ence of more favorable exchange rates. Gen- 


tainty, though some expansion in trading 
activity is expected when the coffee crop be- 
gins to move, 

Total foreign trade in the first 10 months 
of the current fiscal year beginning October 
1, 1931, amounted to $13,084,347, or 20.3 per 
cent less in value than in the corresponding 


fare satisfactory. Other products are moving 
slowly. Air services between Kingston, Jamaica 
and Haiti were inaugurated August 8. 
-~ + + 

Mexico.—No fundamental improvement took 
place tn August, but several favorable develop- 
ments occurred late in the month which 
caused business circles to view the future 
with more encouragement. The steady ex- 
change value of the peso, generally attributed 
to the heavy excess of exports over imports 
and to reports of negotiations by the Mexican 
government for a loan from the petroleum 
companies, besides contributing to the better 
outlook, was also of material aid to commerce. 

The credit and collection situation improved 
slightly, but on the whole debtors were await- 
ing further betterment in exchange before 


liquidating their foreign obligations. Most de-_ 


partment stores reported a considerable up- 
turn in sales over July and installment sell- 
ing showed a gain in some lines. Agriculture 


has benefited from recent rains in some sec- | 
tions, but it is estimated that yields of staple | 


crops for the country as a whole will be con- 
siderably reduced as the result of drought. 
- 


Puerto Rico.—The customary seasonal dull- 
fiess in business continued throughout August. 
Mechants handling staple commodities have 
been able tO take advantage of the recent rise 
in commodity prices, the distance of Puerto 
Rico from the mainland allowing opportunity 
for profit on the increase in the value of such 
goods between the time of purchase and the 
time of resale. Collections continue good, with 
;few requests for extensions. 

The majority of sugar mills and cane grow- 
ers have obtained the necessary financing for 
the coming sugar crop. This fact, coupled 
with the hopes centered around the measures 
of Federal relief which have been extended 
to include Puerto Rico, have given rise to 
a local feeling of optimism. The large grape- 


Countries 





[Continued from Page 1.] 


247 in July, 1931. This incerase, it was 
explained, is due largely to more buying 
of gasoline, autos, trucks, kerosene, ma- 
chinery, electrical equipment, tobacco and 
iron and steel. 

The following additional 
was provided: 

Russia also increased takings from this 
country as more credit became available 
{to Soviet agents. Exports to Russia 
}amounted to $1,116,829 in July, against 
| $346,702 in June. 

Other countries to which exports in- 
creased last month were Italy, Sweden, 
| Switzerland, Central America, Argentina, 
Chile, Colombia, Ecuador, Peru, British 
India, the Netherland East Indies, British 
| South Africa and Beypt. 

Oceania and Africa, among the major 
divisions of the world, took more American 
| goods in July than in June. 








information | 


Canada remained the most important 


individual market of the United States in| 


July, importing merchandise worth $18,- 
866,881, against $16,783,910 for England, in 
second place. 

Total imports in July were worth less 
than $80,000,000, against about $111,500,000 


Prices for domestically pro- | 
duced articles are also rapidly increasing and | 


}are hard pressed to purchase foreign ex-| 


change. | 
ing to General Ashburn, if the recom-| trend creates a severe handicap for United) Nee advan of a dtaatic neitite have beet 


initely remedied business will probably con-, 
August commodity markets | 
| were lethargic, sales of automobiles and ac-| 


and the market} 


the majority of importers to replenish their | 


in the same period a year) 


eral business was affected by political uncer- | 





Data on Business Done by 
| 144 Thousand Contrac- 
tors in Year 1930 Collect- 
ed by Census Bureau 


| 
| 


° 
[Continued from Page 1.] 


maximum of 945,235 employed in August. 
These concerns paid total wages during 
the census year of $1,344,674,269, and the 
average yearly wage per man was com- 
puted at $1,771. 


From these figures it is indicated that 
monthly employment in the 30,597 larger 
establishments was 828,772, with a mini- 
mum and maximum of 579,396 and 1,031,< 
604, respectively. 

If the estimated wages paid by all the 
smaller contractors were expended at the 
rate of $1,771 per man, 178,936 men would 
be added to the average monthly employ- 
ment figure, making a total for the con- 
struction industry of 1,007,708 men. 

Since it is probable that a majority of 
the wage earners worked only part time, a 
much larger number of men may have 
been employed during some part of the 
year. 

The value of all kinds of construction 
work done by the larger contracting firms 
being $4,794,772,665, and their average in- 
dicated monthly employment being 828,- 
772, the amount of $5,785 is obtained as 
the value of work done per man-year of 
employment. 
| These employment figures, of course, 
| exclude cll persons on the salary rolls of 
| the contracting concerns. 





Railway Rate Decisions 
And Examiner’s Reports 


The Interstate Commerce Commission 
| on Sept. 3 made public decisions and ex- 
aminers’ proposed reports in rate cases, 
which are summarized as follows: 


Abandonment: F. D. No. 8974; also No. 
9230.—East Jordan & Southern Railroad 
Company et al., Abandonment. Certificate 
issued permitting the East Jordan & South- 
ern Railroad Company to abandon, as to 
interstate and foreign commerce, its line 
of railroad in Antrim and Charlevoix coun 
| ties, Mich. ’ 

2. Certificate issued permitting the Michi- 
gan Central Railroad Company to aban- 
don, and the New York Central Railroad 
| Company, lessee, to abandon operation of, a 

branch line of railroad in Crawford, Ot- 
| sego and Antrim counties, Mich. 
| Vinegar: I. & S. Docket No. 3683.—Vine- 

gar from Illinois to Wisconsin and Min- 
nesota. Proposed increased rates on vine- 
| Sar, in bulk in barrels, in carloads, from 
| St. Louis, Mo., and points in Illinois to des- 

tinations in Wisconsin, Minnesota, and cer- 
| tain points in the upper peninsula of Mich- 
| igan, found not justified. Suspended sched- 
| ules ordered canceled and proceeding dis- 

continued. 

Class Commodity ates, Calcium Carbide: 
I. & S. Docket No. 3660.—Rates on Bristol 
and Norton Lines of Norfolk & Western 
Railway. 1. Proposed class rates between 
official classification territory and points on 
the Bristol and Norton lines of the Norfolk 
& Western in Virginia found justified except 
rates between central territory and Bristol, 
Norton and St. Paul, Va., which are found 
not justified) Maximum and minimum 
rates prescribed in lieu of rates; found not 
justified. 

2. Proposed cancellation of commodity 
rates on calcium carbide from Ivanhoe, Va., 
to points in central territory found not 
justified. 

3. Upon further hearing in No. 7865, find- 
ing with respect to undue prejudice to 
Johnson City, Tenn., and undue preference 
of Bristol, Va.-Tenn., in connection with 
class rates from central territory reaffirmed. 
Maximum and minimum rates prescribed. 
Outstanding order modified. Previous re- 
ports in No. 7865: 46 I. C. C. 527, 501.C.C 
605, and 64 I. C. C. 709. 





se oe Sy suet beginning to move, estimates 
cing e minimum shipments - 
ber at 190,000 boxes. si oe ees 

Insular revenues during July totaled $680,- 
000, which figure represents a 21.4 per cent 
decrease as compared with revenues received 
during July, 1931. Of the July total $130,000 
came from customs revenues, and $39,000 rep- 
onaees revenues from the 2 per cent sales 
ax. 

Venezuela.—Business in general continued 
slow throughout August with the normal sea- 
sonal dullness in import trade accentuated by 
the unfavorable exchange situation. Never- 
theless, while the month is usually considered 
the dullest period of the year, retail dealers 
in staple lines, such as foodstuffs and textiles, 
report that their sales in August of this year 
compared favorably with those of July. — 

Turnover in drug lines was also reported 
to have been somewhat better than antici- 
pated, but automotive business, on the other 
hand, continued unsatisfactory, with activity 
largely confined to the low price field. Col- 
lections are generally reported slow with » 
number of merchants tending to defer pay- 
ments in the hope of a future improvement 
in exchange rates. 

Towards the close of the month a slight 
optimistic undercurrent of sentiment was 
noticeable in business circles, primarily as 
a result of reports of improved conditions in 
the countries which are the major consumers 
of Venezuela's export products. 

A +~ + + 

Uruguay.—Bustness activities fell below the 
usual seasonal low level in August. The 
movement in import lines showed the influ- 
ence of the vigorous exchange control. To 
offset partially the scarcity of exchange and 
provide for the most urgent requirements, a 
bill has been presented to Congress by the 
Bank of the Republic, which would authorize 
the export of up to 1,000,000 gold pesos from 
the reserve. 

The executive, in a bill submitted to Con- 
gress, seeks the approval of a 10 per cent 
increase in customs duties on imports from 
countries with a balance of trade unfavorable 
to Uruguay. Imports from countries having 
a trade balance favorable to Uruguay would 
be granted a corresponding reduction in cuse 
toms duties. Trade with all neighboring re- 
publics and with the United States would 
be exempted from the provisions of this pro- 
posed act. 
| ~ + + 

Peru.—A more optimistic undertone, growing 
out of the slight price improvement in a 
number of the commodities sold by Peru in 
world markets, was ,evident in agricultural 


[Continued on Page 7, Column 7.) 


Applications Received 
By Radio Commission 


|the month before, but purchases entered | 


in larger amgunts from seven countries— | 


| Denmark, Greece, Sweden, Cuba, Peru, the 
Netherland East Indies, and Japan. Goods 
from Hong Kong and Egypt came to this 
country in greater amounts than in July, 
1931. 

Imports from all major geographic areas 
were down, comparing July with June. 

Canada continued to be by far the most 
important supplier of markets in this 
country, sending in goods valued at $12,- 
720,171 in July. Japan ranked next with 


| imports to the United States valued at 

























| os ~4$8,574,249. 
| Total values of exports and imports ot merchandise by grand divisions: 
| a I Ly —- ~ ca7——Seven months ~ 
Exports to— 1931 1932 1931 1932 
MOE 4 da panaheietsbedisadathabers $80,028,335 $46,009,811 $716.031,195 $439,105,483 
Northern North America 33,573,455 19,244,694 269,332,906 154,103,268 
Southern North America 14,444,608 9,545,076 124,513,349 
Bouth AMEeErICE ..-.sccccccecece 12,992,794 7,553,442 
BER anunascravecscesaessoecrcecse 30,463,364 17,108 423 805 
OCOEANIA ncccccccccevcccere 4,198 233 4,098,032 25,783,429 
ALTICM ..cccccccccces eccccweocs 5,070,909 3,205,098 36,164,152 
Fotal .scestececess eecccccced Decccve $180,771 ,698 $106 764,576 $1,496,737 432 $947,812,947 
Imports from— 
OS SRR ree a $51,347,214 $21,528,160 $372,703,276 $229,074,579 
Northern North America . 23,880,648 13,090,886 167,684,073 115,944,599 
Southern North America .. 23,824,442 9,076,868 151,926,311 107,671,524 
| South America 24,250,780 10,431,507 196,642,777 130,926,376 
BUR -Sccccsnsteosucan 47,707,032 23,401,555 358,649,277 222,785,820 
| Oceania .. 1,065,359 379,111 11,834,774 5,102,583 
| ATTICA cccccccccccccsccscccccess ° 2,384,294 1,514,215 22,170,029 15,806,709 
dee iteesiaa® snieenleanedane lceaieies kao 
Total scccccccesccccccscsssccccceves $174,459,769 $79,422,302  $1,281.610,517  $827,312,190 








Applications made public Sept. 3 by the 
Federal Radio Commission follow: 


| Applications other than broadcasting: 

KQG, RCA Communications, Inc., Bolinas, 
Calif., modification of license for change in 
serial number and primary communication 
points. 

KEN, RCA Communications, 
Calif., modification of license 
primary communication points. 

KEI, RCA Communications, Inc., Boliaas, 
Calif., modification of litense for change in 
serial number of transmitter. 

WQZ, RCA Communications, Inc., San Juan, 
Puerto Rico, modification of licemse for change 
in serial number of transmitter. 

KEM, RCA Communications, Inc., 
Calif., 
serial 
points. 

WJT, RCA Communications, Inc., San Juan 
Puerto Rico, modification of license for change 
in serial number and primary communicst ty, 


Inc., Bolinas, 
for change in 


modification of license for ehange in 
number and primary communwaiien 


points 

KGXY, Gulf Production Co., portable, 
Mainly southwest United States, renewal of 
geophysical license for 1,602, 1,628, 1,652, 1,- 


676. 1,700 ke., 10 w 

WIXAL, Shortwave Broadcasting Corpora- 
tion, Boston, Mass., renewal of relay broad- 
casting license for 6,040, 11,790, 15,250, 21.460 
ke., 5 kw. 

WJET, Detroit Gold Cup Committee, Inc., 
Lake St. Clair, Mich., license covering con- 
struction permit for 2,398 ke., 15 w.; point- 
-to-point telephone service. 

WJEU, Detroit Gold Cup Committee, Inc,, 
Lake St. Clair, Mich., license covering con- 
struction permit for 2,398 ke. 15 w.; pointe 
to-point telephone service. 

There were also received 164 applications 
for amateur station licenses, 


Bolinas;- 































































































































































































































































































































































































































































































































































































































































’ Minnesota Rules | 


On Deposits for 







Attorney General Advises 
“Bank Commissioner Not to 







































































































ties Behind Certificates 


St. Paul, Minn., Sept. 3.| tificates of indebtedness will be exempt, 
The Commissioner of Banks, J. N. Pey- both as to principal and interest, from all|of the Treasury, in payment of income 
ton, has been advised by Assistant At- | taxation (except estate or inheritance | 


neral, W. H. Gurnee, that he has taxes) now or hereafter imposed by the | 
meeny emacs | United States, any State, or any of the |, 


: : possessions of the United States, or by any | 
and holding in trust capacity the secur-|jo¢a) taxing authority. 


no statutory responsibility for receiving 


ities of companies in Minnesota which | 
ni 


« issue installment thrift contracts, and that! Federal reserve banks. The Treasury will | 
Sons ; f of that func- | accept in payment for the new Treasury 
fe should relieve himsel {notes and certificates of indebtedness, at 
=) par, Treasury certificates of indebtedness | 
In a former opinion, dated March 16,/ of series TS-1932 and TS2-1932, both ma- 
1926, Mr. Gurnee had explained to v4 Joven Sept. 15, 1932, and subscriptions in | 
Former commissioner, A. J. Viegel, that| Payment of which such Treasury certifi- | 
= (cates of indebtedness are tendered will be b 
given preferred allotment. 






“tion as promptly as possible. 


if he should satisfy himself that there 
were no longer in the hands of investors 
any certificates of the company concerned, 


were on deposit with the State, the se- | 
curities then held might be returned. | 


Full Text of Opinion | 


| 

The current opinion on the subject fol-| 
lows in full text: ‘ ae 

Dear sir: You have transmitted with} 
your letter of Aug. 25, 1932, a sample | 
,installment savings ce ‘ificate of the In-| 
westors Syndicate and also of the State) 
Bond & Mortgage Company. 

The certificate of the fjrst-named com- 
pany, under “Privileges and Conditions,” 
contains the following statement: 

As security for the performance of every 
obligation of the syndicate hereunder it 
will hold intact, subject to constant exam- 
ination and inspection by the Department 
of Banking of the State of Minnesota, first 
mortgages on improved real estate in an 
amount equal to at least $110 for each $100 
of its liability hereunder, less the amount 
of any loans made on certificates as here- 
inafter provided for to be held intact as spe- | 
cific security for this and like certificates, | 
or any certificates issued in lieu thereof. | 

The certificate of the second named 
+, @ompany, under “Privileges and Condi- 

tens,” contains the following statement 
«sy. “As security for this bond and all other | 
like bonds issued by the company, approved | 
securities amounting to at least $110 for | 
each $100 of the reserve on such bonds as 
defined therein shall be assigned to and held 
by the Department of Banking of Minne- 
sota for the protection of the owners of 
such bonds. 


Provisions of Statute Cited | 


You ddvise that these corporations now | 
have on deposit certain securities with) 
the State Treasurer, apparently placed 
there in accordance with the terms of 
the investment certificates. Although you 
do not so state, I assume that these con-| 
cerns are incorporated pursuant to Mason's 
Statutes, section 7486, “for the purpose 
of loaning money, either for themselves or 
as agents for others, upon mortgages or 
other securities, and for the purchase and 
sale of lands, and of money obligations 
secured upon real or personal property.” 

. If so, the subsequent sections of the) 
statutes require that before any such cor-| 
poration shall sell or offer for sale any) 
notes, bonds or certificates which are 
secured to be paid by the deposit or pledge 
with a trustee, or any notes or other Ob- 
ligations secured by mortgages on real | 
estate, it shall file a statement showing 
the aggregate amount of such bonds, notes 
or certificates of indebtedness, the name | 
of the trustee to whom the securities for 
the payment of the same are to be pledged 
or assigned, and a statement of the face 
value of the securities so to be pledged! 
or assigned. (See section 7437). | 

Capital Requirements | 

Such a corporation must have a paid-in | 
capital of $100,000, and there must have | 
been deposited and pledged with the trus- | 
tee notes secured by real estate mortgages 
or other securities of an aggregate par| 
value at least equal to the principal sum | 
of the obligations to be secured thereby, | 
and bearing annual interest amounting | 
in the aggregate to at least the annual in-| 
terest upon the obligations so secured. | 
(See section 7438). ! 

Section 7439 deals with the duties of | 
the Commissioner of Banks after such a 
statement has been filed, and requires him 
to determine the financial responsibility 
of the trustee in case the trustee is not a 
trust company organized under the laws 
of this State. 

These sections of the statute I have | 
called to your attention so it may be as- 
certained whether if these corporations | 
come within the scope thereof, they have | 
complied therewith. You inquire in sub-| 
_ Stance: 

1. Whether, as a part of your Official du- 

ties you are to accept such securities and 
“old them for the security of the cer- 

tificate holders. 

2. Whether you can 
tions in question +o deliver the pledged 
securities to an acceptable trustee 

3. Whether you have a right to insist that 
these companies enter into a specific trust 
agreement with the trustee for the pro- 


tection of the holders of the certificates in 
question. 


Previous Opinion on Question | 
We had this question under consider- 
ation several years ago, and on March} 
16, 1926, wrote to the then Commis- 
sioner of Banks advising him that there | 
was no authority, either for himself or} 
the State Treasurer, to hold these se- 
curities. Copy of this opinion is en- 
closed for your information. 
Taking up your questions, we advise: 
1. No. The statute does not contem- 
plate that the Commissioner of Banks) 
should act as ex officio trustee or other- 
wise in a trust capacity in connection 
with the issuance of such certificates of 
indebtedness. The practice of deliver- 
ing these securities to the Commissioner 
grew up many years ago, and I am not 
familiar with how the custom originated 
I am decidedly of the opinion, how- 
ever, that the Commissioner of Banks 
should not be burdened with any duties 
in this connection, and I recommend that 
you relieve yourself of any responsibility 
in connection therewith as promptly as 
possible. 
Power Declared Authorized 


2. You have the power to see that cor- 
porations operating under sections 7436, 
et seq. maintains an adequate deposit 
or pledge, as required by law, and that 
motes secured by real estate mortgages 
or other securities equal in amount to 
the par value of the certificates of in- 
debtedness sold should be pledged with 
the trustee, as provided by section 17438. 

3. Yes. We suggest that the compa- 
nies in question be required to apply to 
the district court for an order appoint- 
ing a trustee, preferably a trust company 
Organized under the laws of this State, 
to act in your place and stead, and that 
a trust agreement be entered into sub- 
_Ject to the approval of the court, and 
that when this has been done the se- 
curities in question be delivered to such 
trustee, 


| 








force the corpora- 
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FEDERAL BANKING 


Thrift Contracts Announces Series of 750 Million in F ive-year 


. |debtedness will 
Act as Trustee for Securi- | states gold coin of the present standard 
of value. 


(ac form only, 
containing a statement that securities!$100, $500, $1,000, 


| cates of indebtedness and about $50,000,000 


jin payment of income and profits taxes 


| before Sept. 15, 1932, or on later allot-| 





Treasury Planning New Issues | 
To Borrow More Than Billion 





Notes as Part of Program 





| 


(Continued from Page 1.] | 


in ween tae the possessions of the United States, 

|or by any local taxing authority. | 
| The certificates of this series will be | 
accepted at par, during such time and 
under such rules and regulations as shall 
| be prescribe@ or approved by the Secretary | 


be payable 


The Treasury notes and Treasury cer- 





and profits taxes payable at the maturity 
of the certificates. 


The certificates of this series will be| 
cceptable to secure deposits of public} 
moneys, but will not bear the circulation | 
the privilege. 


Preferred Allotment 


For Short-term Bills 


Applications will be received at the Fed- | 
eral reserve banks. 


Applications will pe received at 


Subscriptions for which payment is to | 
e tendered in Treasury certificates of in- 
oe of series TS-1932 and TS2-1932, 
c : | both maturing Sept. 15, 1932, will be given | 
The Treasury er eee ot preferred allotment. 
$5,000, $10,000, and| The Secretary of the Treasury reserves 
$100,000, with interest coupons attached | the right to reject any subscription, in 
payable semiannually on March 15 and| Whole or in part, and to allot less than 
Sept. 15 in each year. The certificates | the amount of certificates applied for and 
of indebtedness will be issued in bearer|t© Close the subscriptions at any time 
form only, in denominations of $500, $1,000, | without notice; 
$5,000, $10,000, and $100,000, with two in- | Treasury also reserves the right to make 
terest coupons attached, payable March 15,|@lotment in full upon applications for 
1933, and Sept. 15, 1933. smaller amounts, to make reduced allot- 
About $712,504,500 of Treasury certifi- | ments upon, or to reject, applications for 
|larger amounts, and to 
in iterest payments on the public debt|@llotments and allotments upon a grad- 


the Secretary of the} 


Individual Debits Show 


Increase During Week 


Debits to individual accounts, 
| ported to the Federal Reserve Board by 


as re- 


banks in leading cities for the week yg 

aggregated $5,898,000,000, or 8) 
per cent above the total reported for the | 
preceding week and 28 per cent below the | 


Aug. 31, 


| total for the corresponding week of last | 
year. 


Aggregate debits for the 141 centers for} 
which figures have been published weekly | 
since January, 1919, amounted to about) 
$5,527,000,000, as compared with $5,105,-| 
000,000 the preceding week and $7,675,000,- | 


| 000 the week ended Sept. 2 of last year.— 


(Federal Reserve Board.) | 





become due and payable on Sept. 15, 1932.| Uated scale; and his action in these re- 

The texts of the official circulars follow: |Spects shall be final. Allotment notices 
es ; will be sent out promptly upon allotment, 
Description of Notes 
Offered by Treasury 


Treasury Notes, Series 


publicly announced. 
Payment at par and accrued 


scription, at par and accrued interest,|lotment. Any qualified depositary will 


through the Federal reserve banks, $750,- | € Permitted to make payment by credit 


{for certificates allotted to it for itself 
000,000, or thereabouts, 3% per cent Treas-/ sng its customers up to any amount for 


ury notes of series A-1937, of an issue of|which it shall be qualified in excess of | 7 
gold notes of the United States authorized | existing deposits, when so notified by the Home Loan Investment Bill | receipts: 


by the Act of Congress approved Sept. | Federal Reserve Bank of its district. 


24, 1917, as amended. | Treasury certificates of indebtedness of 
The notes will be dated Sept. 15, 1932,| Series TS-1932 and TS2-1932, both ma- 


land will bear interest from that date at|turing Sept. 15, 1932, will be accepted 


the rate of 3% per cent per annum, pay-|at par in payment for any certificates of 
able semiannually on March 15 and Sept. | 


15 in each year. They will mature Sept. | 

15, 1937, and will not be subject 10 call|ment of the interest accrued, if any, on 

tor redemptign prior to on {the certificates of the series so paid for. 
The principal and interest of the notes; ay gsca) a ; 

. cee ; : : Ss fis agents of the United States, 

will be payable in United oe gold col Federal Reserve Banks are authorized 

oi the present standard of value. and requested to receive subscriptions 


a, rg pect y gree ie = and make allotments on the basis and up 
tached will be issued in denominations 0} the amounts indicated by the Secre- 


$100, $500, $5,000, $10,000, and $100,000.| tary of the Treasury to the Federal Re- 
fhe notes will not be issued in registered serve Banks of the respective districts 


sorm. es After allotment and upon payment Fed- 
The notes shall be exempt, both as to} gpa) Reserve Banks may issue interim 


principal and interest, trom all taxation receipts pending delivery of the defini- 
(except estate or inheritance taxes) NOW| tive certificates. 


or hereafter imposed by the United States, 
any State, or any of the possessions ot | 
the United States, or by any local taxing 
authority. 

The notes will be acecpted at par, dur- 
ing such time and under such rules and} 
regulations as shall be prescribed or ap- | 
proved by the Secretary of the Treasury, | 


American Shoe Polishes 
Exported to 70 Countries 


American shoe polish was sold in 70 
foreign countries in the first half of the 


current year. Canada was the leading 
market, taking 207,319 pounds, or about 
one-third of the total exports. Cuba con- 
sumed 14 per cent, the Philippine Islands, 
{8.8 per cent, and Columbia over 4 per 
cent. 

Exports of leather dressings from the 
United States in the January-June period 
of 1932 amounted to 1,102,423 pounds, 
valued at $165,280. 

Canada and Mexico each took over 200,- 
000 ponds, the United Kingdom 145,000 
pounds and Argentina nearly 90,000 
pounds. Brazil and Chile consumed 60,654 
and 49,484 pounds respectively; 
| 50,181 pounds; Germany, 41,824 pcunds; 
British India 33,283 and Union of South 
the right to reject any subscription, in| Africa, 19.569 ponuds.—(Department of 
whole or in part, and to allot less than | Commerce.) ~ 
the amount of notes applied for and to} -- 
close the subscriptions at any time with- | 
out notice; the Secretary of the Treasury | 
also reserves the right to make allotment 
in full upon applications for smaller 
amounts, to make reduced allotments | 
upon, or to reject, applications for larger 
amounts, and to make classified allot- 
ments upon a graduated scale; and his 
action in these respects shall be final. 
Allotment notices will be sent out prompt- 
ly upon allotment, and the basis of the| 
ailotment will be publicly announced. 

Payment at par and accrued interest 
for notes allotted must be made on or} 


payabie at the maturity of the notes. 

Lhe notes will be acceptable to secure 
deposits of pubiic moneys, but will not 
bear the circulation privilege. 


Provision for Allotment 


Of 750-million Issue 


Applications will be received at the Fed- 
eral Reserve Banks. 

Subscriptions for which payment is to 
be tendered in Treasury certificates of in- 
debtedness of Series ‘TS-1932 and TS2-/| 
1932, both maturing Sept. 15, 1932, will be 
given preferred allotment. 

The Secretary of the Treasury reserves 


Statistical data assembled by 
week ended August 27, show some sea- 
sonal pick-up in the movement of agri- 
cultural commodities and in the lighter 


manufacturing lines, with no important 


ture, according to the weekly summary of 
weekly business conditions issued by the 
Department of Commerce Sept. 4, which 
follows in full text: 


Receipts of livestock and cotton at 
primary markets were higher than in 
the preceding week. Reports from the 
textile, clothing, and leather industries 
continue to reflect a relatively active de- 
mand. The heavy industries, 


ment. Any qualified depositary will be 
permitted to make payment by credit for 
notes allotted to it for itself and its cus- 
tomers up to any amount for which it 
shall be qualified in excess of existing de- 
posits, when so notified by the Federal 
Reserve Bank of its district. 

Treasury certificates of indebtedness of 
Series TS-1932 and TS2-1932, both ma- 
turing Sept. 15, 1932, will be accepted at | 
| par in payment for any notes of the series 
now offered which shall be subscribed for | 
and allotted, with an adjustment of the! 
interest accrued, if any, on the notes of | 
the series so paid for. | 

As fiscal agents of the United States, 
Federal Reserve Banks are authorized and | : ; 
requested to receive subscriptions and to advancing rapidly. Fisher's ,wholesale 
make allotments on the basis and up to | Price index of 120 commodities 
the amounts indicated by the Secretary | Slightly higher for the week. although 
of the Treasury to the Federal Reserve 
Banks of the respective districts. After | 
allotment and upon payment Federal Re- 


only slightly changed from the low level 
the preceding week. 

Price movements show a continuation 
of the recent upturn, with a number of 
important commodities, notably 





éapan, | 


the 
Survey of Current Business covering the | 


change in the composite industrial pic- | 


however, | 
have failed to record any progress with| 
steel mill activity receding to 13 per cent 
of capacity. Automobile production was 


cotton, 


was | 


\Seaboard Line Director 


Asks Receivers’ Post 


Louis H. Windholz, of Norfolk, Va., a 
director of the Seaboard Air Line Railway 
Company, has asked the authority of the| 
Interstate Commerce Commission to also| 
hold the office of Receiver of the Norfolk 
Southern Railroad Company, 
|mission announced Sept. 3. 


He stated that he holds stocks and bonds | 
|of the Baltimore and Ohio, Seaboard Air 
Line and Pennsylvania Railroads. 

His application was forwarded to the 
Commission by the Norfolk Southern. He} 
stated that the granting of the authority | 
|sought will not adversely affect public or 
{private interests and that there is no 
competitive question involved. | 


Applications of WERE 


the Com- 


Favored by Examiner 


Applications of the Erie Dispatch-Herald | 
make classified | Broadcasting Corporation, Erie, Pa., (Sta- 
tion WERE) for a construction permit for | 


; new equipment, for modification of license | 


| 


| 
| 
| 


to change corporate 
|and the basis of the allotment will be |newal of station license, were all recom- 


name, and for re- 


|mended for grant in an Examiner's report 


| 


| operating 


interest | made public Sept. 3 by the Federal Radio 


A-1937.—The | for certificates allotted must be made on | Commission. ; 
| Secretary of the Treasury offers for sub-|or before Sept. 15, 1932, or on later al-|__The report, submitted by Chief Examiner 
Ellis A. Yost, declared that the station is| 


in public 


interest, and that 


——s the three applications would in- 


| Bills have been introduced into the | expenditures: 


Is Introduced in Texas | 


crease its public service. 


Austin, Texas, Sept. 3. 


he series now offered which shall be sub-| Texas Legislature to permit building and 


scribed for and allotted, with an adjust-| loan associations to subscribe for and in- 


vest in stock of the Federal Home Loan 


Banks. 


Finance Survey Planned 


Federal Government 
written on the development of efficient Pa 
local tax districts, the control of educa- | 

tional expenditures with 
budget reviewing bodies, and the stabiliza- | 


Of the School Systems 


{Continued from Pagé 2.) 
respect to the responsibility of a State in 
the support of education and that of the | emeral fund and under trust funds should be added, 


Chapters have been 


limitations on 


tion of school support. 


In final survey, the place of education |of how much? A 
in the social order will be discussed. An' 
}attempt will be made to stimulate more | 
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U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures | 
at the Close of Business Sept. 1, 1932 


Made Public Sept. 3, 1932 


This Month 
GENERAL FUND 


Receipts: 
Internal revenue— 
PONS COE ovis ccnccgessve eves $273,888.63 





Total 


CUBUOMAS 6 obec docbes scenes esseesss 
Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Railroad securities 
eee 
Panama Canal tolls, et 
Other miscellaneous 





879,098.45 





17,479.57 
115,644.43 





OGRE us2 Vt crsswssn evecceccess $4,633,806.12 
Expenditures: 

General ...... sececccesescsecoess $5,074,805.11 
Public debt— 

rer ree eeeeeeeeees 63,283.73 
Refunds of receipts— 

SFUNWONIR | 04 saseserees eececceccee 26,681.81 

Internal revenue ... 234,730.59 
Postal deficiency ..... 
MIND 0.5 cccec nea eaacenas 7,167.07 
Subscription to stock of Federal 

POU ME CAV UG wan KGStACeheSSS, 24006455 000% 
Agricultural marketing fund (net) 


1,022,633.06 
Adjusted-service certificate fund . see 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 






213,184.76 
$6,642,486.13 


$2.008,680.01 


Total 


Excess of expenditures 


SPECIAL FUNDS 


Receipts: 
Applicable to public debt retire- 
ments— 
FUE Fs Nees ensncdceenenceesseces $22,703.30 
POUR i csccdeese eee eececeseccees "$22,703.30 
Expenditures: ae oie 
Other .....00. ee eetecceeesccecees $280,766.68 
TOL cecicesves eececceecece $280,766.68 
TRRONR GE TOGSIDID ices cececaccecde r ° 
Excess of expenditures ............ $258 063.38 
SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts ....... $4,633 ,806.12 
Total special fund receipts ...... 22,703.30 


$4,656,509.42 
$6.642,486.13 
280,766.68 


$6,923.252.81 


Total general fund expenditures. . 
Total special fund expenditures.. 


Excess of expenditures ... 


TRUST FUNDS 


$2,266,743.39 


eeeeeeee 











Corresponding Corresponding | 
“va Last ae Year Period Fiscal 
933 Year 1932 * 
Production of Crude Also 
i . * * 
$1,184,785.82  $32,393,370.81 $47,764,251.98 Registers Decline During 
1,309 100.92 — 100,332,024.11 96 506,452.58 Jul Accordin to the 
$2,493,886.74  $132.725,394.92  §144,270,704.56 | Ys 5 8 
766,164.14 43,871,337.97 73,485,903.02 Bureau of Mines 
938028 | TH.915.70 [Continued from Page 1.] 
ee ,, 828,188.00 106,350.24 during July, 1932, totaled 66,310,000 bar- 
121,601.41 919438235 «Lo Bos onBo1 |rels, a daily average of 2,139,000 barrels. c 
giannis —_____ _ __________ | This represents a decline from the daily 
$3,867,429.74 $189,655,775.91  $234,266,581.10 





$6,932 ,046.53 
43,492.03 


52,468.34 
51,023.94 


"118.191.00 






4.22 


$7,604,290.46 


$3,736,860.72 


$71,121.2 


~~ $71,121.2 
$71,487.2 
~ $71,487 


$3,867,429 
71,121 


74 
20 


°$3,938,550.94 


"$7,604 ,290.46 
71,487.26 


$7,675,777.72 


$3,737,226.78 


$411,292,513.39 


23,048,771.37 13,793,850.65 | Oklahoma, more specifically to the East 
1.873.086.16 3,020,887.15 | Texas and Seminole fields. 
11,666 334.23 14.451,185.06| Daily average production in East Texas 
Seer OTL Ce eyed declined from 345,000 barrels in June to 
ae , “ees 9"® 337,000 barrels in July. The number of 
"IGG SOO) asc vss cust ce oil wells completed in East Texas reached 
iit neo uhh a8 62,665,947.40| a new peak of 719 in July, and, although 
OUMUCBORO0 5. csiaes caurcs | : ; 
20,850.000.00 20.850,000.00 | the average initial of the wells continued 
9 116.900-00 215,000.00 | to decline, the total initial production also 
.768,373.7 


$591,666 696.15 
$402,010,920.24 


$189,655.775.91 
1.77 


$193,534,537.68 
$591,666 ,696.15 


$594,393,845.54 
$400,859,307.86 


STATE BANKING 
| 


| 


7 





Gasoline Output 
For Month Least 


In Last 6 Years 





average in June of 22,000 barrels, and is 
| 384,000 barrels, or 15 per cent, bélow a 
year ago. The decline in output in July 
was confined almost solely to Texas and 


$484,984,509.38 


8,048,117.53 | established a new record. Production in 
$634,369,041.95| the majority of the other districts was 
—_____— | Stationary in July, the most notable ex- 
$400,102,460.86 | ception being the Texas Gulf Coast area 
— | which reflected the discovery of flush pro- 
duction in the new Conroe field. 
Total stocks of refinable crude were re- 
$5,025,058.11 | duced about 5,400,000 barrels in July, com- 
- —|pared with a net reduction of approxi- 
$5,025,058-i1 | mately 4,250,000 barrels in June. The in- 
| creased withdrawal in July was due. largely 
$8,.527,518.95| to the fact that foreign crude stock in- 
"$2.527,518.95 creased in June but decreased in July. 
________ | Imports of crude oil fell off sharply due 
--oscccceceee. | to the excise tax and amounted to only 
_ $3,502,460.84 | 1,525,000 barrels, compared with 7,869,000 
barrels in June. 


Refining Operations 

Refined products: Daily average crude 
runs to stills amounted to 2,305,000 bar- 
$239,291,639.21 | rels, a decline of 106,000 barrels from the 

$634,369,041.96 daily average of the previous month. 
8,527,518.95 ‘ 1 daily —- production of motor 
~~~ | fuel showed a further decline, which, com- 
$642,896,560.91 | bined with the drop in imports, resulted 
$403,604,921.70 in a decline in new supply from June of 
———=—= | 65,000 barrels daily. The trend in stocks 
was recorded, compared with a decline of 


$3,878,761.77 
$3,878,761.77 25,058. 





$1,151,612.38 


$234 266,581.10 


3,878.76 5,025,058.11 


2,727,149.39 





| District OS OUI | on niscccnss $30,497.03 $30,703.36 $1,399,406.69 $2,261,370.53 | 7,082,000 barrels in June. The daily aver- 
sovernment life insurance fund 176,366.23 110,196.83 14,548,322.88 14,858 862.15 ' j ‘ ; i 
RIM Ghali. Fy eerie can cckacee, 1,480;361.52 9'166.77 8.646.516.17 1,523,991.52 | fe cot a aie ee ee ae 
Nc sevens dbcencbacrrens cieweene $1,687,224.78 $150,066.96 $24,594,245,74 $18,644,224.00| decline of 20 per cent from a year ago. 
ce oi ee ae a ae This material decrease, following the:in- 
Government life insurance fund— ‘ stein age in indicated demand in June, was 
‘olicy losses, etc. 122,303.33 $67,154.78 $4,408 260.72 $5,027,187.38| due primarily to the fact that approxi- 
Investments ....... 212,359.10 141,625.66 9.986,054.61 11,388,385.04 taakels 3,500 000 barrels of motor fuel : 
LOU oo scccsccces *5,810.67  *1,994,168.25 3,436 822.39 1,078,029.46 shipped ‘during June for Jul = — 
ei aan Secchi Fe ook cscseanaipietiaanties yi uly or subse- 
{ WN case vanssdanenseces evees $328,851.76 *$1,785,387.81 $17,831,137.72 $17,493,601.88 | quent consumption in anticipation of the 
| a “ . - sae > ; . 
Excess of receipts or credits....... $1,358,373.02 —$1,935,454.77 $6,763,108.02 $1,150,622.12 NeW Federal gasoline tax. Exports of 
. gasoline fell off materially and the total 
*Excess of credits (deduct) indicated deman jas 2. 
Receipts and expenditures for June reaching the Treasury in July are included. a vear ago and was 23 per cent below 
Note 1.—Expenditures for the District of Columbia representing the share of the United |~ 2°* 80. 5 
States are charged against the amount to be advanced fiom the general fund until the au- Stocks of all oils on July 31 amounted 


thorized amount is expended. After that they 


trict under trust funds. For 


are charged against the revenues of the Dis- 


total expenditures the items for District of Columbia under 


yment of Fees in Purchase of Materials 
| By Associated Gas System Is Described 


| (Continued from Page 5.] 


Approximately $25,000 

Q. Referring to this gross profit made by 
Utilities Purchasing & Supply Corporation, 
who owns the Utilities Purchasing & Supply 


research in the economic value of educa- | Corporation? 


tion. Educators cannot escape the practi- | 
cal value of their teaching. 


Where the 


A. At Dec. 31, 1929, it was held by Manage- 
ment Holding Corporation 
| @. Who owns Management Holding Corpo- 


public expends $3,000,000,000 annually for | ration? 


education in the United States, obviously | 
return 
value does not justify the large sum spent, | 


the 


must 


be considered. If the 


then something must be wrong with the 


system. 


After the consultants meet, the material 


will be sent 


to the printer and will be 


published in the early Fall. 


National Bank Suspension 


National banks suspending Sept. 1 


as 


reported to the Comptroller of the Cur- 


rency and made public Sept 
Parma National 


3 were: 


Bank, Parma, Idaho, 


resources, $166,1034. 


of the 
prices 





recent 


advanced 


Seasonal Pick-up in Farm Commodities | 
Is Shown in Review of Domestic Trade 


ducts was unchanged. 
Financial statistics reveal an extension 


trend. 
both 


improved 
with 


Security 
bonds and 


stocks moving upward. Money in circula- 
tion declined, and both time and demand 


deposits were higher. 
of the reserve banks were again enhanced 
during the week. However, the liquidation | 


The gold holdings 


A. Associated Utilities Investing Corpora- 
tion; that was held by Associated Gas & 
Electric Company 

Q. So I take it that the profits eventually 
found their way to Associated Gas & Electric 


;Company? A. Yes, sir 

Q. Then to the top holding trust? A 
Yes, sir 

Q. Have you received from Associated Gas 
| & Electric Company officials a statement pre- 
pared at your request showing their claims 
‘as to the savings effected as a result of the 
{greater purchasing power of the systems? A 
I have 

Q. Have you set out a table that contains 
this information? A. I have 

Q. Does it set forth the results of the 
central purchasing agency for the year 1929? 
A. Yes, sir 
| @Q. On purchases aggregating what amount? 
A. $5,726,157.19 


Q. To prepare this table what comparison 
did the company make? 

A Comparisons were made of discounts 
on three classes of materials, first, numerous | 
articles of general use, aggregating a purchase 
of $1,832,892.48; second, merchandise (appli- 
ances, etc., for resale) aggregating purchascs 
of $653,954.71; and third, coal, aggregating 
| 1,656,400 tons, which cost $3,299,310 

Q. The savings claimed to be made by con- 
tralized purchasing are claimed to average 
how much? A. 6,73 per cent 


Q. Is this based on a table that was pre- 
pared by the company and that is inserted in 
this report? A. Yes, sir 

Q. By referring to the table what do we 


find as to how the comparisons are made? 

A. We find that comparisons are made be- 
tween costs on a group basis, that is, operating 
groups consisting of several individual operat- 
ing companies, and that is compared with cost 


of bank credit proceeds apace, with aj)0M an entire system basis 


{futher decline of $81,000,000 in the loans | 


of reporting member banks, of which $46,- 
000,000 represented the reduction in “all 


other,” 


or 


generally, 
Money rates were unchanged. 


loans. 
Mortality 


commercial 


among commercial concerns was high dur- 


ing the past 
commercial failures avereged 
| preceding month. 

For the week ended August 20, the com- 
posite weekly business 
but slight change 


week and during August 
above 


indexes 


in activity. Freight 


| . 
car loadings increased by approximately 
| the usual seasonal amount, and gains were 


also 


recorded 


in construction contract 


awards, elctric production, lumber produc- 


tion, 


electric 


production. 


pe ‘ ‘ (Weekly average, 1923-25—100) 
serve Banks may issue interim receipts Aug. Aug. Aug. Aug 
nein : 27 20 12 29 
pending delivery of the definitive notes 1932 1932 1932 1931 
. opps GENERAL BUSINESS 
Offering of 100 Million Composite index—New York Times 52.2 22 71.0 
. 2 Composite ndex—Busines Week 53.3 54.5 7 
In Indebtedness Certificates PRODUCTION & DISTRIBUTION 
Bituminous coal production (da. av.) .... 424 *°45.7 73.3 
Certificates of Indebtedness, Series TS- Building contracts, 37 States (da. av.) “3 316 265 64.1 
1933.—The Secretary of the Treasury, un- | Cattle FOCEIPUS o.oo essccccccccecsces 763 718 636 99.7 
came : oe Rr rrrer ree 58.1 408 369 504 
der the authority of the act approved) giectric currenti 0. Ccstasiae Ste ee ee ae 
Sept. 24, 1917, as amended, offers for sub-| Freight-car loadings ....... sveeeeeeee ong 41 a4 70.7 
scription, at par and accrued interest, | Hog receipts .............ssseeeee coves Sl 1 1.3 
: *|} Lumber production§ ........... obsess cose CO Cee : 
through the Federal Reserve Banks, $400,-| petroleum production (da. av.) «.- 101.3 102.9 841 
000,000, or thereabouts, Treasury certifi- Steel ingot production reyieye sa wt 40.8 
ates j ies Ow Wheat receipts ...... b 7.7 144.7 
cates of indebtedness of Series TS. 1933. WHOLESALE PRIGES 
The certificates of this series will be Fisner’s Index (1926—100)— 
dated Sept. 15, 1932, and will bear interest All commeditios | (120) ‘ 2 $8 a 9 oe 9 
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power 
Automobile and petroleum 


‘the composite index of agricultural pro- | Production, and steel mill activity recorded 
: —_— ——4declines for the week. 


WEEKLY BUSINESS INDICATORS 


output, and textile 


Aug Aug Aug Aug Aug 
22 30 23 31 2 
1931 1930 1930 1929 1929 
71.9 7.3 87.6 108.7 106.7 
Tl4 868 88 108.8 111.4 
69.6 88.6 83.1 106 99.4 
85.1 127.3 : 
92.4 96.2 76.0 92.1 94.0 
31.5 118.1 91.2 53.1 51.9 
98.6 101.3 101.5 105.7 105.0 
78.1 102.7 98.1 121.2 1187 
56.7 58.7 58.1 74.3 66.1| 
See cece cae” kd ceils 
125.2 118.1 1186 142.7 142.4 
42.1 76.3 76.3 115.8 117.1 
149.3 169.8 2223 174.4 233.5 
69.4 83.3 82.8 96.9 97.0 
58.3 865 85.8 103.0 103.5 
72.4 81.3 80.8 93.4 93.3 
52.9 77.5 77.5 129.0 129.0 
246 419 412 688 688 
75.0 179.4 19.7 88.0 882 
34.1 6443 620 93.0 946 
82.4 922 108.0 130.1 136.0 
114.7 134.4 1344 135.6 135.5 
103.9 108.3 108.0 103.0 103.0 
108.1 115.7 107.1 89.7 98.0 
808 819 819 75 73:3 
364 485 565 209.1 160.6 
37.3 43 74.3 205.7 292.9 
1023 92.4 93.0 98.6 984 
109.3. 112.7 112.8 107.5 168.2 
128.0 206.2 202.5 308.1 301.2 
155.7 164.1 163.4 149.2 148.2 
1928-30 equals 100, §Average 
index, 


the | 


indicate | 


Q. Due to the size of individual companies 
and their varying needs, could a genera! figure 
of saving be computed for individual com- 
panies? 

A No, sir, not without a great deal of 
trouble 

Q. Would the average saving of 6.73 per 
cent shown in the table be increased were 
a certain other comparison made? A. Yes 
sir, it would 

Q. What comparison? 


A If we compared the purchasing power 
of single operating companies and the pur- 
chasing power of the entire Associated System 
Q. What do we find as to the cost of these 
purchases, based on group discounts? 
A. We find that the cost would have been 
| $6,209,894 .67 


Q@. And what was the cost based on system 
discounts? A. 85,786.157.19 

Q. The difference is how much? A. $418.- 
037.48 


Q. Does this represent the saving ciaimed? 


A. Yes, sir, 6.73 per cent 

Q. This table. was prepared by the com- 
pany, was it? A. Yes, sir 

Q. Did the company submit supporting 


data therewith? A. They did 


Q@. Have you made any check of it? A. I 
have not, so the table is the company’s claim 
of saving. which I presented for them 

Q. In connection with this table, the ex- 
amples used constitute about what per cent 
of the total system purchases in 1929? 

A. In accordance with a atement made in 
the annual report of Associated Gas & Electric 


Company, they represent about 25 per cent of 
the total system purchases in 1929. 

Q. What do you learn as to the total sys- 
tem purchases in that year? 

A. That they amounted to about $20,000,000 

Q. Applying the per cent of saving to this 
total would indicate savings of how much for | 
the entire system during 1929? A Over 
$1,300,000 

Q. For this saving, the operating companies 
paid in commissions to the purchasing cor- 
poration how much? A. Over $330,000 

Q. Resulting in an indicated net saving ‘o 
them of about how much? A. $1,300,000 

Q. You said you have not attempted to 
check the supporting data from which this 
[table was prepared? A. No, sir, I have not. 
| @. What do you glean from the examina- 
tion of the supporting data itself? 
| A. Without definitely checking it, an ex-j| 
amination would indicate that the table rep-/| 
resents a fair cross-section of system pur-| 
chases of only one item which I would con- 
sider criticizable, which would be that of 
saving on coal. It is not known whether this 
saving takes into consideration the changes 
in grades of coal used or whether the savings 
resulted from greater use of heaper rad 
coal used. In computing the savings show 
by the table, however, the elimination of eoa 
savings {rom the table cntire! ould result 
in a greater per cent of savings on the re- 
maining items, with little change in the totai 
system savings which I have approximated 
at $1,600,000. } 











chase 


operating 
basis of total 
Q. And a fee charged? 
And no fee charged to the operating ex- 
penses of the operating 
expenses be distributed to the operating com- 
panies 
Q. However, the Utilities Purchasing & Sup- | 
and the company controlling 
Associated Gas & Electric Company, 


directly, evidently 


they 


the 
management 
functions of reducing operating costs, so on 
and so forth 


is 


A 





Q. You suggest a question whether a fee|all operations during July, 1932. These 
should be collected by a wholly owned as-| yp, - i 
sociated subsidiary company for savings re-/| refineries operated during July at 65 per 


sulting to the operating companies from cen- 
tralized purchasing? 


Q. You 


in large 
A. 


A. On 


System 


Q. What 


nection? 
A. On page 1109 I state this 


theory of consolidations in the public utility| June but declined to 31 000 

field is the reduction of operating costs, and from 34,106,000 gallons . — gallons 
so forth, thereby reflecting the saving tn re-|.. , : gallons on hand the pre- 
duced rates to the consumer of the product | Vious month. 

of the public utility and not for the purpose a 

of creating more income for dividend pur- -,, . 

poses. It would appear, therefore, far more Trade Situation Abroad 


| reasonable that the expenses of the purchas- 
|ing bureau should be distributed among the 
companies 


A 


ply Corporation 
it, 


tracts, with the right to purchase, are worth activities Withdrawals from wholesaler stocks 
a good deal, for they capitalize them and for retail replenishment increased notwith- 
set them up at $3,700,000? A. They have standing the sharp recession that has taken 

Q. What do you say to this, Mr. Nodder: place in consumer buying following the sea- 


is it possible for the purchasing corporation, | 
in addition 
lower 
purchased 
savings by 
good bargains? 


prices as 


may 


Q. Of course, 


A. That is 


management 


Q. The management fee. as we have seen, Orient will be published in full text 
paid in addition to the vurchasing fee? in the issue of Sept. 7.) 
It is in addition; yes, sir 


Q. It would seem that some of the shrewd- 
ness and brains in making advantageous pur- | 
chases might be exercised by the management 
corporation; 
Yes 


is 
sir 


that your suggestion? A KEEPING 
STOCKHOLDERS 
(Publication of excerpts from tran- AND THE PUBLIC 
script cf testimony will be continued INFORMED 


in the issue of Sept. 7.) 
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New York, Sept 
York 
Secretary of the Treasury the following: 
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concede that a 
quantities 
prices or larger discounts, do you not? 
That is true 
Q. This so-called saving depends on what? 
the combined 
all of the subsidiary operating companies; 
is not a saving brought about by the Utilities 
Purchasing & Supply Corporation 
, .Q. That is, the saving depends on the size 
of the purchases? 
Q. You raise the question whether an 
sociated 
for the system as an incorporated central pur- 
chasing bureau should have 
of about $235,000 in 1929? 
is your 


purchases.” 


to getting 
a 
have brought 
the ability of its officers to drive 
A. That might have, been. 

it is their duty to do that if 
are going to collect the fee 
true 


for it? the January-June period of the current year, 
but on the other hand (S0l equals about 20 cents at current ex- 
contracts provide that the change.) 
corporation shall exercise the 





As of Sept. 


eee 


COlOMDIA (PESO) seceeveeecsecseceres 99.2400 


to 627,287,000 barrels, an increase of 800, 
000 barrels over June. This increase, 
Which followed a decrease of 9,590,000 bare 
rels in June, resulted largely from a ma« 
terial increase in stocks of fuel oil. 

The refinery data of this report were 
compiled from schedules of 338 refineries, 
with an aggregate daily recorded crude« 
cil capacity of 3,568,332 barrels, covering, 
|as far as the Bureau is able to determine, 


cent of their recorded capacity, given 
above, compared with 342 refineries op- 
erating at 67 per cent of their capacity 
in June, 

The total output of natural gasoline 
in July, 1932, amounted to 118,100,000 gal- 
lons, which, though the same as in the 
previous month, represents a decline in 
daily average of from 3,940,000 gallons in 
June to 3,810,000 gallons in July. This 
represents the lowest level of production 
since 1926. The decline in production in 
July was general throughout the country, 
and only a few districts showed an in- 
crease in output. Stocks of natural gas- 
cline were not drawn on as heavily as in 


A. I do 
capacity 


results 


to 
in 


pur- 
lower 


of 
it 


yurchasing power 
F 


itself. 


A. Yes, sir. 
As- 
subsidiary company acting 
made 
A. That 
observation in 


the profit 
is true, 
that con- 


“The vaunted 








upon some equitable 


Shown in Weekly Review 


(Continued from Page 6.} 

and commercial circles in August. Were it not 
for the uncertainty surraunding the future 
course of government finance and the weak- 
ness manifested in exchange, the outlook 
might be viewed as the brightest in months, 

The continued decline in fiscal revenue con- 
tinues to act as a curb on the expansion of 


company, but that 


in- 


believes that these con- 


sonal rise in July. 7 
Imports during the first half of 1932 were 

valued at 36,700,000 soles as compared with 

50,600,000 in the same period a year ago. Ex- 

ports showed a sharper contraction than im- 

ports, declining from 105,500,000 soles during 

the first half of 1931 to 67,000,000 soles during 


discounts and 
the quantities | 
about some | 


larger 
result of 


(Summaries of conditions in Canada 
and in countries of Europe and of the 
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Profitable Leisure as Factor 
in Home Ownership + + + 


Need of Income to Supplement Pay Reduced 
on Short-time Employment Basis as Means 
to Maintain Living Standard Discussed 


By JOHN G. LEUKHARDT 


Secretary, Committee on Industrial Decentralization and Housing, President’s Conference 
on Home Building and Home Ownership 


66 HERE are certain hard and fast fac- 
- tors that rule industrial management 
with an iron hand,” Frederick A. 
Miller, member of the Ohio State Committee 
on Stabilization of Industry and Employ- 
ment, told the President's Conference on 
Home Building and Home Ownership during 
its consideration of the report of the Com- 
mittee on Industrial Decentralization and 
Housing. ; 

“One of these immutable conditions is the 
factor of cost in competition; and industry 
can not hope to maintain a full-time wage 
income upon a basis of reduced-time employ- 
ment.and withstand: the onslaughts of com- 
petition, especially such competition as finds 
its source in foreign lands. 

“Such a trend may bring the individual 
face to face. with the problem of reduced 
wage income and may involve one of two 
things: Either a material lowering of former 
standards of living, or some form of supple- 
mentation to the present sole economic re- 
source of the industrial worker. 

* + 

“A lowered standard of living will cause 
industry to languish and increase unemploy- 
ment, thus beginning a vicious circle. It is 
a step backward. To increase the worker's 
leisure time while at the same time suuple- 
menting his income from any source other 
than his own energy is economically and 
socially unthinkable. 

“The problem before us then is to help 
make the increased leisure of the worker 
economically profitable to himself. He has to 
have food; with a bit of productive soil, a 
few utensils, some seed, properly directed 
energy and available time, the individual can 
produce food and so supplement his wage 
income by his own efforts. 

“If such a supplementation to wage income 
is to be made possible, more open spaces 
and available, moderately-priced land are 
necessary. With more open spaces come 


State Licensing 
of Automobile 
Drivers 


~rT 


By 
Russell Bevans 
Registrar of Motor Ve- 
hicles, State of California 
EW laws adopted by the Legislature make 
requirements for chauffeurs extremely 
liberal in California. 

The California Motor Vehicle Act defines 
a chauffeur as “any person employed by an- 
other principally for the operation of a motor 
vehicle who receives compensation therefor. 
This definition automatically excludes thou- 
sands of persons who drive a car incidentally 
or occasionally. ; 

For example, farm hands who drive a 
truck or a piece of farm equipment at times 
would not be classed as chauffeurs, nor 
would a grocery clerk who takes out a de- 
livery wagon occasionally. Persons who drive 
their own vehicles are not required to take 
out a chauffeur’s license even though driving 
may be their principal business; the taxi- 
cab man who owns his own cab does not 
have to have a license. 

Applicants for a chauffeur’s license in Cali- 
fornia are required to take an examination 
somewhat similar to that required for ordi- 
nary vehicle operators. There are several 
other things required, however, such as a& 
knowledge of what constitutes a maximum 
load, weights and widths of vehicles, and so 
forth. 

A chauffeur’s license may not be issued to 
anyone under 18 years of age. An ordinary 
driver’s license is issued to anyone over 16, 
and those between 14 and 16 years may ob- 
tain a license by special permission of par- 
ents or guardians. 

Upon the issuance of the original chauf- 
feur’s license the applicant receives a card 
and a metal badge which have corresponding 
numbers. Upon renewal of the license a new 
card and badge are issued, as it is neces- 
sary to change the design of the badge each 
calendar year to assist the traffic officers in 
checking up renewals. 

Chauffeurs must be of good moral char- 
acter, in good health and able to read warn- 
ing and direction signs. Particular attention 
is paid to the condition of eyesight and hear- 
ing of the applicant. 

Licenses of chauffeurs formerly were re- 
newed annually. Last year, however, an act 
was passed requiring renewal of such licenses 
only every other year. This resulted in a 
saving of about $150,000 to the chauffeurs by 
cutting the license fee in half. 

The fee for a chauffeur’s license is $1 for 
the full period. Fees ar epaid into the motor 
vehicle fund and go towarc the operation of 
the Department of Motor Vehicles. 

California issues licenses to between 140,- 
000 and 150,000 chauffeurs every year. Per- 
sons holding a chauffeur’s license are not re- 
quired to take out regular operator's licenses, 

The law affecting nonresidents is extremely 
liberal, If a chauffeur comes to California 
from another State holding a legal license 
from his home State he is not required to 
take out a California license for six months. 
This rule applies also to the ordinary opera- 
tor’s license. 

If his own State does not require a chauf- 
feur’s or operator’s license the nonresident 
may drive 30 days before taking out a Cali- 
fornia license if he owns his own vehicle. If 
he does not own his own vehicle he must 
take out a license at once. 

Within recent months California has un- 
dertaken to regulate drivers of school buses, 
of whom there are several thousand. Under 
an arrangement with the Department of 
Education no person may be employed to 
drive a school bus unless he has passed a 
physical examination by a qualified physician 
and an examination of his ability to drive by 
officers of the California Highway Patrol. 

This arrangement has served to weed out 
many persons incompetent or unfit to drive 
a school bus School buses are inspected 
regularly by the patrol for the purpose of 
determining whether they are maintained in 
good mechanical condition. 


more fresh air and sunshine. With fresh air 
and sunshine come more wholesome living 
conditions, and the problems of health and 
sanitation are reduced to a minimum. 

“With more open spaces policing becomes 
a lesser problem. With more open spaces, 
more fresh air and sunshine the usual prob- 
lems always existent in areas of highly con- 
centrated population are overcome by na- 
ture’s own forces. 

“With productive soil available the pogsi- 
bility of food production, as a supplement to 
wage income, comes into existence. With 
food production as a possibility for occupy- 
ing time not used in industrial employment 
the social problem of the constructive, health- 
ful and recreational use of leisure times is 
largely solved. 

+ + 

“If these social and economic benefits are 
to become available, industry must assist in 
making them possible. In view of the fact 
that industrial population follows *possible 
employment, industry must so locate itself as 
to make open spaces and productive soil 
readily available to its workers. 

“As industry makes these benefits possible 
by decentralization, the task of securing the 
greatest possible good from the resultant 
benefits falls to education 

“In a last analysis, the security of any so- 
cial organization ,is dependent upon the 
morale of its individual members. The un- 
wholesome and low standard of living con- 
ditions in areas of congested population with 
their health-impairing, vitality-destroying 
and law-defying characteristics, is positively 
destructive of social morale. 

“The consciousness of dependence upon 
industrial employment as a sole source of 
livelihood, without possible supplementation 
from some individually-controlled, individu- 
ally-directed means of a fruitful expenditure 
of willing energy, arouses a sense of economic 
insecurity. 

“It may be conducive to more or less of 
a feeling of fatalism, of resignation to out- 
side forces, of the lack of responsibility of 
the individual to and for himself. Such a 
consciousness is destructive of social morale.” 

The outlook for the transfer from con- 
gested large centers to suburbs and country 
districts is considerably brighter than a con- 
sideration of the costs involved would in- 
cline the casual observer to believe. George 
C. Smith, General Traffic Manager, Missouri- 
Kansas-Texas Lines, St. Louis, Mo., sounded 
this note of optimism in addressing the Con- 
ference. 

“When we think of decentralization of in- 
dustry, with all that it involves in the re- 
moval from one location to another, of the 
large fixed capital investments, the scrapping 
of industrial buildings, the acquisition of 
new sites, the building of new buildings, the 
purchase of new machinery in new loca- 
tions, we are likely to rush rather quickly 
to the conclusion that there is very little 
that can be done about the matter of decen- 
tralization. It is on that phase of the sub- 
ject that I would like to sound a little note 
of optimism. 

+ + 

“A few years ago—and it is only a few 
years ago—industry needed to pay but little 
attention to the economic factors of an en- 
vironmental nature surrounding the location 
chosen for that industry. It is only since 
the development of mechanical and chemical 
engineering in relation to industry that in- 
dustry has felt, for itself, the necessity of 
seeking locations where the greatest number 
of economies of production and distribution 
could be assured. Heretofore, free of com- 
petition, operating under patent protections, 
operating virtually as a monopoly because 
of the lack of competition, it mattered little 
what the environmental influences were as 
related to the site selected. 

“Today, with more strenuous competition, 
with greater uncertainties as to the future, 
industry chooses its location quite free of 
family prejudice, quite free of the hereditary 
environment of the enterpreneur promoting 
the factory, quite free of the prejudicial in- 
ffuences that activated industrial location a 
few years ago. Today the selection of in- 
dustrial locations is a matter of fundamental, 
basic, economic and engineering research. In- 
dustry is leading in that research. 

“It is not more than °7 years ago that the 
first large industry located where it is as 
the result of a comprehensive locational re- 
port. Industry has not only learned the 
fundamental factors of selecting a site for 
itself, but has been forced to learn because 
of the development of competitive factors. 

“Industry today does not have the stability 
that. existed a few years ago, largely because 
of the development of chemical, synthetic, 
competitive products; the development 
through gological research of new sources of 
supplies of raw materials; and _ because, 
through the congestion of population, there 
has been a change in markets, both as to 
location and as to purchasing ability 

Industry, therefore, finds it necessary to 
meet these changes surrounding it and 
available to its competitors by relocation of 
its main plants, or through the establish- 
ment of branch or subsidiary manufacturing 
plants. Industry is not a fixed investment. 
In its location industry is mobile. 

“IT remember referring the Committee to 
a bit of information which had come to my 
attention rather by accident, the result of 
an engineering survey of one of the oldest 
industrial States of the Union. The survey, 
undertaken to determine the age of industry 
in that State, revealed this important and 
interesting bit of information (and the State 
was one of the New England States): 

+ + 

“It was found in this study that of all the 
industries in the State only 37 per cent of 
them were of 10 years of age or older. Sixty- 
three per cent of the industries in a New 
England State were less than 10 years of age. 

“There has been a good deal written re- 
cently—some of it, I think, subject to very 
severe criticism—concerning the foolishness 
of Chambers of Commerce in their efforts 
to attract industries to their communities. 
We find research organizations publishing 
pamphlets entitled, ‘Migration in dustry,’ 
designed for the purpose of showing that 
there is no particular migration in industry. 
Yet, I submit that in the very cradle of 
American industry only 37 per cent of the 
industries are 10 years of age, or older.” 
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Topical Survey of ‘the Federal Government 


W AGES AND HOURS OF LABOR 
IN SILK AND RAYON MILLS 


Improved Work Conditions and Compensation Shown in 
Data Collected by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government lo ihe basic production and 


commodity industries. 
Rayon. 


The present series on “Textiles” deals with Silk and 


By CHARLES E. BALDWIN 


Acting Commissioner, Bureau of Labor Statistics, Department of Labor 


HE Bureau of Labor Statistics of the 

Department of Labor made a study 

of wages and hours of labor in the 
silk manufacturing industry in 1931. AS 
more or less rayon is now used in silk 
mills, the industry may be more accu- 
rately described as the silk and rayon 
industry. The manufacture of the 
rayon fibre itself is not included, but 
only the fabrication of the rayon fibre 
after it has been made. 

In 1931 the average earnings per hour 
in this industry, all occupations and both 
sexes combined, was $0.406, and the aver- 
age full working time was 50.7 hours per 
week. Similar figures for 1914 are avail- 
able from an earlier study of the Bu- 
reau. In that year the average earnings 
per hour were $0.197 per hour, and the 
regular full-time hours of work 54.6 per 
week. 

> + 

The earnings per hour of a few of the 
key occupations in 1931 may be of inter- 
est. Male hard silk winders had an aver- 
age earning of 26.7 cents per hour and 
females in this occupation had an aver- 
age earning of 29.3 cents per hour. Male 
spinners earned 34.4 cents per hour and 
female spinners 28.9 cents per hour. Male 
broad silk weavers earned 49.9 cents per 
hour and females 42.2 cents per hour. 

The males in this industry, all occupa- 
tions combined, earned 48.5 cents per 
hour and the females 33.5 cents per hour. 

The Bureau of Labor Statistics has 
made studies of employment and pay 
roll in the silk manufacturing indus- 
try. The average index of employment 
in the silk goods industry for the year 
1927 was 98.4 per cent less than the in- 
dex, 100, for the year 1926. In 1928 there 
was an additional shrinkage in employ- 
ment of 1.5 per cent, the index dropping 
to 96.9. In 1929 employment was only 
2.0 per cent lower than in 1926, the in- 
dex having climbed to 98. The years 
1930 and 1931 showed severe declines in 
employment, the indexes for these two 
years being 86.5 and 173.9, respectively. 

In 1930 the trend in employment was 


upward from January te March when the 
highest employment index for the year 
(97.1) was reached. Employment de- 
clined each month thereafter until Sep- 
tember when the index registered 176.2, 
or 23.8 per cent below the average of the 
year 1926. By December, 1930, employ- 
ment had’ recovered somewhat, the De- 
cember index being 82.5. 
+ + 

In 1931, after reaching the highest 
point of the year in February (84.3), the 
trend in employment was downward 
until July when the lowest monthly in- 
dex during the year (63.6) was reported. 
The index for December was 70.9. In 
January, 1932, the empleyment index was 
69.5 and in February it was 69.3. 

The average pay roll index for 1927 
was 99.2, this being only 0.8 per cent less 
than the index, 100, for the year 1926. 
In 1928, however, earnings were greater 
than in 1926, the index being 100.2. In 
1929 earnings climbed even higher than 
in the preceding year, the pay roll index 
being 100.9. In 1930 and 1931 earnings 
fell off more rapidly than employment, 
the pay roll indexes being 81.7 and 64.5. 
respectively. 

_ In 1930, the trend by months in earn- 
ings followed the general trend of em- 
ployment, the index reaching the high 
point of the year in March (98.1) and 
falling rapidly each month thereafter 
until the low point of the year was 
recorded in July when the index stood 
at 67.7, or approximately one-third less 
than the average for the year 1926. By 
December, 1930, the earnings had in- 
creased considerably from the low point 
¢ a the index for December being 
+ 

In 1931, the earnings fell sharply each 
month from the high point in February, 
when the index was 78.6 to July when 
the low point of the year (55.6) was 
registered. The December, 1931, index 
(57.9) showed only a slight recovery from 
the July figure. The pay roll index for 
January, 1932, was 52.9, and the Febru- 
ary index was 51.3, or 48.7 per cent be- 
low the average of the year 1926. 


In the next of this series of articles on “Textiles,” dealing with Silk and Rayon, 
to appear in the issue of Sept. 7, Clarence G. Jensen, Assistant to Director of 
Traffic, Interstate Commerce Commission, will discuss the relationship of the 
Commission to the silk and rayon industries. 


Trained Adviser for High Schools 


Guidance for Pupils in Study and Play 
By MISS AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


ICTURE on the movie screen the 122,000 
boys and girls who have enrolled this 
month-in the high schools of our State. 

If they were to march four abreast before 
you, the procession would be 17 miles long. 

How well prepared will they be to face 
life, to stand on their own feet in search of 
character, and to set their faces in the di- 
rection of the things that are most excellent? 
How will the school supplement the home in 
training these vibrant and carefree creatures 
to live useful, happy, and rich lives? 

Can parents and teachers work together 
more intelligently in providing the right 
guidance? It is certain that sympathy, 
guidance, and leadership will accomplish 
much more than criticism, ridicule, and im- 
patience in dealing with adolescents. 

How can the high school, in these times 
of economic’ turmoil and demand for re- 
duced costs, organize its program so as not 
to disregard the development of the emo- 
tional values and creative powers that have 
as much to do with a well rounded person- 
ality as physical and intellectual growth? 

These questions are not easy to answer; 
but, they are so compelling and persistent 
that they can not be pushed aside, at least 
not by those who are as intimately associated 
with the development of youth as are par- 
ents and teachers. 

As the high school supplements its class- 
room work with activities along social and 
physical lines and provides the pupils with 
opportunities for wholesome participation in 
games, publications, athletics, and other 
things, it seeks to discover capabilities and 
to train for complete development of the 
pupils’ powers. As the enrollment increases 
and the high school population changes, the 
value of these socializing activities becomes 
more and more apparent. 

So does the need for their wise and sane 
direction. Here is the place where the di- 
rector of physical training, the coach, the 
vocational counsellor, the sponsor of class 
events, the dean, the adviser, and the vice 
principal have a large responsibility. 

It was because of the need for a trained 
adviser to cope with the problems of human 
relationship and of individual adjustments 
that Mrs. Ella Flagg Young Superintendent 
of Chicago Schools, appointed a woman in 
each of the Chicago high schools to act as 
a dean of girls. 

That was in 1913. Since then the impor- 
tance of having an adviser to boys and girls 
in the high school faculty has been recognized 
both by the introduction of professional 
courses for deans in colleges and by the ap- 
pointment of advisers in many of the larger 
high schools. 

It has been said that girls are the warp 
and woof of the. social texture of the high 
schools, If this is true, the adviser of girls 
becomes the necessary weaver in the high 
school. Her value to the school in guidance 
along academic, social and vocational lines 
is immeasurable. 


She gives both individual and group service. 


She is the spokesman, guide, philosopher, 
counsellor, and friend of the girls, and of the 
boys, too. She is not a matron, nurse, clerk, 
registrar, disciplinarian, police woman, chape- 
ron, teacher, attendance officer, though she 
may be called upon to serve in any of these 
capacities. 

Along with her administrative and academic 
duties, she is busy guiding the pupils in 
personal problems, supervising extra-curri- 
cular activities, and exerting leadership in 
the social life of the school. Is not that a 
big order requiring big qualifications? Na- 
tive ability is not enough—training is also 
required. 

Let us take a look at the situation in our 
Iowa high schools. We quote from a 1930 
study of the Iowa State Dean’s Association 
as to the number of high schools having a 
woman Officially appointed to supervise the 
school life of all the girls and the duties 
which these advisers perform alone or in 
conjunction with others. Questionnaires 
were sent to all Iowa high schools having an 
enrollment of 145 or more; 162 blanks were 
sent out and 148 replies received. 


Of these 148 replies, 56 principals said yes; 
94 said no and 2 gave no definite answer. 
The duties reported fell into that of per- 
sonal advisement which takes the largest 
amount of time; group activities; control of 
school environment; control of intellectual 
environment; miscellaneous marginal duties, 
and teaching. 


The advisers report their main professional 
satisfactions to be the opportunity for serv- 
ice and good influence, pleasure from contact 
with young people and, above all, personal 
growth. Their chief difficulties were the at- 
titude of young people toward problems of 
sex and discipline and their aversion to re- 
straint; the resentment of teachers; lack of 
special training; idea that the dean is a dis- 
ciplinarian; lack of sympathy on part of 
faculty; too much teaching and routine work; 
lack of trained people to whom to refer 
serious cases; and danger of being misunder- 
stood. The position is still in pioneer stages. 

Now it is unthinkable in these times of 
economic stress for any high school to add 
a trained adviser for boys and girls to its 
faculty personnei, much.as that kind of serv- 
ice is needed. The job now is to reduce the 
expenses in keeping with the exigencies of 
the times. 

But the problems of boy-girl relationship, 
for example, do not fluctuate with the market 
or shrink with our income. They loom just 
as large as ever. What then can be done to 
tide over the emergency? 

The answer is another question. Would 
it be advisable to appoint a teacher in the 
high school to do this personal advisement 
and to supervise the social programs? That 
would depend upon whether a teacher was 
available who approached the qualifications 
required for such work and whether she 
could be relieved of enough of the classroom 
load to give her time to do it. : 


.Nevada, the Little Pittsburgh 


head.” 
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THOMAS JEFFERSON 


President of the United States 1801-1809 


“To inform the minds of the people and to follow 
their will is the chief duty of those placed at their 


TODAY’S PAGE 8 


Developing Industrial Empire 


on Utilization of Water + + + 


Rehabilitation of West and Conversion of 
Arid Wastes into Populous Areas of Farm- 
ing Activity by Irrigation Described 


By DR. ELWOOD MEAD 


United States Commissioner of Reclamation 


HE reclamation of arid land by irrigation 
T originally was not a concern to our Gov- 

ernment. Individuals or groups of indi- 
viduals turned the water of streams on low- 
lying bottom lands. 

The first’ works were small and inexpen- 
sive. Corporations and districts later under- 
took larger and costlier works, but in time 
all the opportunities attractive to private 
enterprise were utilized. 

The further conservation of our resources 
of land and water became primarily a task 
of the Federal Government. It alone had 
the resources adequate to overcome the ob- 
stacles which had to be met. 

- + 

The works now being built are reservoirs 
to hold back floods until they are needed, and 
great and costly diversion dams and canals 
to utilize the water of large rivers. Design- 
ing and constructing these works require a 
high degree of engineering skill and expe- 
rience. The outlay on them is too great and 
the return too slow to make it an attractive 
field for private enterprise. 

The experience of the United States has 
been the experience of the world. Wherever 
irrigation works are being built, the central 
government builds them. This country is 
doing precisely what is being done in Italy, 
Egypt, India, Austria, Japan, Mexico and 
Peru. 

Irrigation and the conservation of water 
comprise part of the development of the West 
in a zone 1,500 miles wide and extending 
from our northern to our southern boundary, 
which must travel along with the growth of 
population and industry throughout the Na- 
tion as a whole. The economic development 
of the West is essential to national success 
and the best use of all our resources. 

Here we are evolving land and water poli- 
cies suited to economic “conditions. Many of 
these are foreign to our past traditions and 
experiences, a 

The greater part of the land can be used 
advantageously only for forestry or grazing. 
Water for irrigation can not be obtained. 

The land which can be reclaimed is in 
relatively small and widely separated tracts. 
Its total area is insignificant—less than 1 
per cent of the area cropped in the whole 
country. 

Nevertheless it has an important national 
significance. These oases of production are 
“seeds of civilization” in what would other- 
wise be unpeopled and useless deserts. They 
give value to the surrounding grazing land. 

Their influence is felt in many directions. 
They give Winter feed to range stock. They 
provide cheap and fresh fruits and vegetables 
to local towns, mines, and lumber camps, 
and are an important factor in the Nation's 
commerce. 


+ 

If it were not for the people of the arid 
States, supported by irrigation and the 
traffic originating on and sent to these irri- 
gated districts, contimenta] freight rates 
would be much higher. In one year 17 of 
these irrigation projects received from east- 
ern points 95,000 carjoads of merchandise 
valued at $120,000,000. They are life-savers 
to the railroads and to makers of automobiles 
and clothes, farm machinery, and furniture. 

The activities, the hopes, and plans of the 
arid States today are as unlike those of 50 
years ago as the automobile of today is un- 
like the covered wagon of that period. A 
few illustrations will show this. 

Cheyenne in 1880 was the chief center of 
the range-stock industry. The life of the 
range stockman was alluring. The grass 
eaten’ by the flocks and herds cost nothing. 

If anyone realized that the grass could be 
destroyed by overstocking and that the graz- 
ing industry could survive only by being 
combined with irrigation, he kept the belief 
to himself. The universal desire was to keep 
conditions unchanged. 

Julian Ralph, seeking facts for his book, 
Our Great West, came to Cheyenne and was 
told by one of the leading stockmen that 
irrigation farming in Wyoming was impos- 
sible, that only deluded visionaries advocated 
it; that Wyoming was suited only to range 
cattle business, and that those who talked 
irrigation would spoil a horn without making 
a spoon. 

Today Wyoming has one of the best ad- 
ministered irrigation laws found in any arid 
State. Irrigation has saved the livestock 
industry, and no one works harder for more 
canals and more reservoirs than do the cat- 
tlemen and sheep owners of Wyoming. 

In place of mines like the Comstock in 
in Colorado, 
or the Ontario in Utah, we have great irriga- 
tion projects like that of the Imperial Valley 
in California and of Yakima in Washington. 
We have -power projects like the Southern 
California Edison in California and the Idaho 
Power Co., in Idaho. 

One pumps water to irrigate thousands of 
acres, the other provides electricity to light 
10,000 farm homes. We are creating a new 
industrial 2mpire based on the conservation 
and use of water. 


+ + 

Statistics are tiresome, but they show as 
nothing else can how the collapse of the West, 
threatened by the decline in mining and 
lumbering, was averted by the growth of 
irrigated farming. 

In 1900 the gold and silver output of Colo- 
rado was about $50,000,000; in 1930 it had 
shrunk to $6,000,000. The great Argo and 
Grant smelters at Denver have been torn 
down. There are none to take their place. 

The processions of ore trains that once 
came out of the canyons of Boulder and 
Clear Creeks and the Platte and Arkansas 
Rivers are gone. The leading railroad from 
Denver to Leadville has been abandoned. 

If there had been no othe: resource to take 
the place of the abandoned mines, if 
some other. profitable employment of 
labor could not have been found, Denver 
today would be a decaden* city with grass 
growing in its streets, as it does in the streets 
of Leadville and Cripple Creek. The resource 
was the water of Colorado streams replen- 
ished from the snows of its mountain sum- 
mits, and making fertile the wonderful soil of 
the valleys. Today irrigated farms give em- 
ployment to more people and yield more cer- 
tain and larger returns than the mines ever 
did. 

The experience of Colorado was repeated 
in every State where the mining of gold and 


silver was once important The gold and 
silver output of Montana in 1900 was over 
$13,000,000. By 1930 it had shrunk to less 
than $4,000,000. 

The returns from the gold and silver mines 
of Washington in 1930 were less than one- 
tenth of what they were in 1900. The Com- 
stock lode in Nevada turned out, in 20 years, 
bullion worth $278,000,000. Today the costly 
homes and business houses of the city it 
created are in ruins, the great mine is worked 
out, and nothing like it exists in any State. 

The pioneer who preceded the irrigator 
was active, but his was 9 destructive activity. 
He slashed away the mountain forests. He 
overgrazed and destroyed the native pasture 
of the valleys. He wrested a golden hoard 
from its hiding place. 

Gold is not renewed when the mine is 
worked out; the miner must look for a job 
elsewhere. The store and the boarding house 
have to migrate with ¢he worker and his 
wages. 

+ + 

_ The situation has been saved where irriga- 
tion is possible. The lu:nberman, the stock- 
man, and the miner have shifted from de- 
nuding the country of its wealth to conserv- 
ing its resources and creating wealth. Boise, 
Idaho; Phoenix, Ariz.; Yakima, Wash.; and 
Denver, Colo., are only a few examples of 
the prosperous transition to irrigated farm- 
ing. 

The western third of this country is be- 
coming water conscious. It sees more clearly 
than in the past that future growth depends 
on measures adopted to conserve and dis- 
tribute its water supply. 


Preparing Children 
in Body and Mind 
for School Work 


Dr. H. F. Mace, 
Assistant Medical Inspec- 
tor of Schools, Department 
of Education, State of 

New York 


1 HAVE the child ready for school is 
responsibility of the parents. 
To be ready for school is the inherent 
right of the child. ' 

If we are going on an automobile trip two 
things are taken into consideration—first we 
provide for our pleasure and comfort and 
second we endeavor to prevent any interrup- 
tion of the trip by a failure of the automobile 
properly to function. 

In a like manner we must provide for our 
children’s trip throughout the school year. 

Parents should see that the child is in the 
best possible physical and mental condition 
so that he may make good use of the ad- 
vantages offered him. 


Too many of our girls and boys start the 
school year with defects that might easily 
be corrected, defects that interfere with their 
health, their happiness, and their progress in 
school. 

The average school child loses about 7 per 
cent of school time or about two weeks be- 
cause of preventable defects. What are those 
defects? They are the common cold; dental 
defects; adenoids; bad tonsils; defective 
vision; poor nutrition and certain constitu- 
tional disorders. Let us consider these de- 
fects and see how they may hinder the child's 
progress in school and possibly cause injury 
to his future health. 

The common cold is listed first and is too 
common. Nearly all the other defects con- 
tribute in some way to frequent colds espe- 
cially mal-nutrition, adenoids and bad tonsils. 
The common cold causes perhaps the great- 
est loss of time. That is why we should 
endeavor to raise the child’s resistance to the 
highest possible level. 

The child with defective teeth loses time 
on account of toothache. Even in school his 
attention is diverted and concentration on his 
studies is difficult. There is a loss of sleep 
which in a child is serious. An abscessed 
tooth causes absorption of poisons into the 
system and may bring about a serious heart 
condition, enlarged lymph glands, or a 
rheumatic condition. 

Adenoids are a menace to any child. If 
left too long they cause changes that can 
not be repaired. They cause mouth breath- 
ing. The roof of the mouth becomes high 
and the upper dental arch changed. This 
with the obstruction of the nose causes un- 
pleasant changes in the voice. 


Bad tonsils do not necessarily mean large 
tonsils. Small diseased tonsils cause tonsili- 
tis, sore throat or serious systemic infections 
such as heart disease and rheumatism. Dis- 
eased tonsils also increase a child’s chances 
of contracting communicable diseases. 

Poor eyesight is a serious handicap to any 
school child. Unsatisfactory progress in 
school may be wholly due to poor vision. The 
sight may become defective at any time. That 
is why it is important to test the eyesight of 
school children every vear or even oftener. 

Poor nutrition paves the way for many of 
the ailments of children. Undernourished 
children lose much time. They become tired 
easily. The afternoon session especially is 
rather fruitless for them. The mid-morning 
or mid-afternoon milk feeding is very help- 
ful to these pupils. 

A child may be greatly handicapped by 
faulty hearing. Such a child may miss much 
that is said or he may misinterpret it. Spe- 
cial provision should be made for these cases 
unless the defect can be corrected. 

Every child should be immunized against 
smallpox and diphtheria. This will at least 
prevent a loss of time and perhaps more 
serious results. 

If your child has not already been ex- 
amined by your family physician be sure to 
have him vresent when the other pupils are 
examined by the school medical inspector. If 
defects are found do not neglect them, Cor- 
rect-them at once 

Give your child the opportunity he de- 
serves. You wish your child to succeed in 
school. Do your part to help him attain that 
success. 


——— 
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Great Britain: Effective Sept. 1, 234 of 
existing emergency customs duties on 
horticultural products will be cancelled 
and permanent schedule of duties will 
be imposed, stmt, Agriculture Dept.. 
text, 1219:4—Increased 





1251:1. i 
United States Tariff Commission 


duties for 10 | 
classes ordered, stmt., Commerce Dept., | 


nicipal water and light plants, text, | 


1254:7. 


N. Mex.: Atty. Gen. Neumann requested 
by Comptr. Vigil to decide upon en- 
forcement of four months’ limitation in 


gasoline tax refund law, 1230:2. 
Ohio: Chamber of Commerce, 


rept. to 


Gov’s. com. on tax and mortgage de- 














“Basis of Value for Assessment of Ad 
Valorem Duties in Foreign Countries,’ 
publication made available by Comm., 
text of introduction, 1251:5. 

TAXATION 

Ballantine, Arthur A. Undersecy. of 
Treas., radio address in N. Y., N. Y., 
Sept. 2 on Nation's financial structure, 
extr., 1251:4. 

Estate taxes, no credit against Fedl. taxes 
will be allowed in future for State es- 


tate taxes on intangible property paid | 


to States other than that of decedent's 


domicile, I. R. Bur. ruling, text, 1211:6. | 


3. ae. 
filiated firms, text, 1246:1. 
Revenue Act of 1932: First full month's 
payment under new excise and stamp 


Ruling of tax rept. of af- | 


taxes due Aug. 31, stmt., Treas. Dept., | 


1227:3.—Individuals, corporations and 
partnerships which have made income 
tax return under old Revenue Act for f. 
yr. endg. in 1932 must file new re- 
turn on or before Oct. 15, T. D. 4350, 
text, 1235:3—I. R. Bur. issues informal 
rulings on taxes on candy, furs and 
checker boards, stmt. that wholesalers 
who claim that their operations are 
wholly outside scope of mfrer’s. excise 
taxes must keep adequate records to 
support contention included, text, 1243 :6. 
—I. R. Bur. rules railroads will not have 
to pay 3 p. c. electrical energy tax on 
power furnished to them as common 
carriers, text, 1211:7—I. R. Bur. rules 
when mfrer. sells merchandise “f. 0. b. 
at point of origin,’ mfrers.’ excise taxes 
will be levied on selling price without 
any reference to any freight charges 
that customer may pay, text, 1251:6.— 
Regulations 44, article 23 as amended 
by T. D3. 4343 further amended to ex- 
tend to Oct. 1 date on which mfrers. of 
soft drinks must register under act, 
text, 1235:4.—Regulations 46, articie 28 
aménded, mfrers. or producers of jewelry 
and watches wishing to buy or sell tax- 
free any of articles taxed under 10 p. c. 
jewelry tax must register with internal 
revenue collectors before Oct. 1, text, 
1235:4.—Repr. Condon, letter to Secy. 
of Treas. requesting ruling on taxability 
of minimum charges for electric serv- 
ice, text, 1219:4. 

Rumania, tax on unmarried men and 
women between ages of 30 and 65 levied 
“stmt., Labor Dept., 1252:1. 

Ala.: Proposal that constitutional amdmt. 
permitting State income tax provide for 
property tax offset rejected by State 
Senate, 1254:2. 

Calif.: Corporation franchise tax based on 


net income for, 1931, revenues estimated, | 


assessments for 1931 by classes of prop- 
erty, 1214:6. 
Ky.: Suit against Louisville Gas & Electric 
Co. for coliection of back taxes filed by 
Revenue Ageni, 1215:6.—Tentative as- 
Sessments of no. of r. rs. show decreases 
in valuation, stnit.. Tax Comm., 1246:1. 
\ + Atty. Gen’s. office rules municipali- 


ties are liable to State tax of 1 cent 
per gallon om crude oil used in mu- 


| 





linquencies and foreclosures, statute pro- 
hibiting recording of transfer of prop- 
erty without receipt showing that all 
tax assessments have been paid sug- 


gested, recommendations, text, 1222:1.— | 


Cigarette tax, enactment in 1931 en- 
abled State to contribute funds neces- 
sary to maintain public school system, 
Howard L. Bevis, Finance Dir., rept. to 
Gov. White, 1222:6. 

Okla.: Expenditures of tax funds, f. yr. 
ended June 30, stmt., Frank C. Carter, 
Auditor, 1238:6—Following filing of 
initiative petitions asking reduction of 
State gasoline and automobile licensing 
taxes, 10-day protest period allowed, 
stmt., E. A. Sneed, Secy. of State, 1230:2. 
—Investigation of records of Five Civil- 
ized Tribes to determine if inheritance 
taxes are due State planned, stmt. 
Chrm. of Tax Comm., Cornish, 1254:6.— 
Protests of five counties rejected as 
Equalization Bd. makes final its dec. to 
reduce property valuations for taxation 
purposes 20 p. c., 1245:1. 

S. C.: Appl. of S. C. Power Co. to Supr. 
Ct. of U. S. in power tax case dropped, 


stmt., Atty. for S. C. Tax Comm., text, | 


1235:1, 

Tex.: Fedl. Distr. Judge McMillan in 
Southern Realty Corporation et al. v. 
McCollum et al. rules’ inclusion of 
funded indebtedness in basis of State 
franchise tax does not render it un- 
constitutional, letter to counsel in case, 
text, 1930:3.—State Legislature convened 
in special session Aug. 30, primary pur- 
pose is to enact legislation to relieve 
property of burden imposed by bonds 
issued by counties and road distrs. for 
Siate highways, Gov. Sterling, message, 
summary, 1245:1. 

Va.: Gasoline tax collections, July, stmt 
Motor Vehicle Dept., 1238:2.—Per capita 
payment per yr. for cost of running 
town governmental structures estimated 


Federal Trade Commission 


Calendar of public hearings, wk. of Aug. 
29, 1215:6. 

Metal burial vault industry, trade prac- 
tice rules made public by comm., text, 
1256:5. 

Puzzle-problem-prize form of advertising, 
publisher of periodical and two persons 
operating magazine subscription agency 
agree to revise claims in advertisements, 
1220:6. 

“Song sheets,” publisher agrees to cease 
using misleading captions and headings, 
1245:3. 

Stipulations affecting stogies, metallic 
grave vaults, dress fabrics, cosmetics, 
canned tomato paste and yarn prod- 
ucts announced by Comm., 1211:5. 

VETERANS 

Govt. employes, regulation prohibiting dis- 
cussion on payment of bonus to World 
War veterans denied by Pres. Campbell 
of Civil Service Comm., correspondence 
with Pres. Hoover, text, 1252:1. 

War risk insurance, Brig. Gen. Hines, Ad- 
ministrator of Veterans Affairs, stmt. on 
expenditures for, 1251:2. 

VITAL STATISTICS 


Mortality rate in 85 cities, wk. ended Aug 
20, stmt., Census Bur., 1215:1. 

WATERWAYS 

Rivers and harbors, allotments of funds 
approved by Secy. of War, 1256:2. 

WILD LIFE 

Birds, species which have successfully ad- 
justed themselves to changed environ- 
mental conditions by evolving from tree- 
living to ground-living habits studied, 
stmt., Smithsonian Instittuion, text, 
1237:6 


| Wild rice sowing in marshy land to at- 


tract wild ducks on Fall flights sug- 
gested, stmt., Agriculture Dept., 1245:2. 


| Wis.: Legal trapping in State, val., yr. 


| 


by Dr. W. H. Stauffer, economist, Tax- | 


ation Dept., 1215:2. 

W. Va.: Bill to authorize redemption of 
real estate delinquent in 1931 and prior 
yrs. by payment of only amount of tax 
ticket vetoed by Gov., 1254:2.—Two suits 
filed in State Supr. Ct. questioning 
validity of act limiting taxing bodies 
1932 to 85 p. c. of amount of taxe 
levied in 1931, 1254:2 

Wis.: Reduction in electric rates of Blaci. 
River Falls Municipal Electric Utilities 
for domestic and commercial consumers 
on account of Fedl. tax of 3 p. c. ap- 
proved by Public Service Comm., 1239:7. 

Board of Tax Appeals 

Decisions promulgated, summaries, 1222:4; 
1238:6; 1246:4. 

TRADE MARKS 

Cases 

Hosiery, tangie. Geo. W. Luft Co.. I 
v. Integrity Hosiery Co. Comr. Paion 
Op., 1254:1. 


TRADE PRACTICES 
Depilatory not subject to control under 


pure food and drug law, stmt., Food 
and Drug Administration, 1228:1. 








ended June 1, 1932, stmt., Conservation 
Dept., text, table, 1231:6. 

WORKMEN'S COMPENSATION 

Ariz.: Pamphlet prepared by Assn. for 
Abolishmenit of Ariz. industrial Comm 
advancing arguments in support of pro- 
posed initiative petition to abolish In- 
dustrial Comm., State fund and work- 
men's compensation law distributed by 
Secy. of State, text of arguments, 1223:2. 

Mich.: Hearing on new workmen's com- 
pensation insurance rates filed by Natl. 
Council on Compensation Insurance 
concluded by State Anti-Discrimina- 
tion Comm., 1247:6. 

Nebr.: Atty. Gen. Sorensen rules employe 
is liable for expense of experts unless 
Compensation Comr places charges 
against employer and his_ insurance 
carrier, 1216:1. 

N. Y.: D. C. N. Y. in case of Nazareth 
Cement Co. v. Tioga rules 1931 amdmt. 
to Workmen’s Compensation Act is not 
retroactive, 1247:7. 

N. C.: Workmen’s compensation cases, no., 
f. yr. ended June 30, stmt., E. W. Price, 
Secy of State Industrial Comm., 1255:2. 

Pa.: Labor and Industry Dept. issues 
stmt. correcting erroneous impression 
hat householders are giving odd jobs to 
men will be lizble to workmen's com- 
pensation, 1255:1. 

S. Dak.: C. R. Horswill, Insurance Comr., 
will issue ruling on increase in work- 
men’s compensation insurance rates, 
1255:5. 
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VOL. VII. 

ACCIDENTS 

Maine: Walter T. Brennan, Safety Ener., 
Labor and Industries Dept. “Foreman 
of Shops as Safety Guide of Workers,” 
1250:1. 

N. J.: Motor vehicle fatalities, first 7 mos., 
1932, stmt., Motor Vehicle Comr. Hoff- 
man, 1231:6.—Sept. poster in tri-State 
street and highway safety campaign 
will feature slogan “Watch Out for 
Children,” stmt., Harold G. Hoffman, 
Motor Vehicle Comr., 1239:1. 

Ohio: Industrial accidents, July, mo. 
stmt., Industrial Comm., 1215:6. 


ADVERTISING 


Official Postal Guide, 1932 edition will 
contain new rural mailing list, regula- 
tions for use issued by P. O. Dept., 
1227:2. 

Radio advertising investigation by Radio 
Comm., percentage of time devoted to 
Sales talks revealed, monotonous type 
disappearing since rept. was published, 
1219:2. 

AGRICULTURE 

Agricultural Credit Corporations, Re- 
gional: Aug. 27; Repr. Ayres and dele- 
gation from Kans. confer with Recon- 
struction Finance Corporation regard- 
ing personnel of proposed Wichita 
agency, 1213:1—Aug. 29, establishment 
of credit corp. at Atlanta advocated be- 
fore Reconstruction Finance Corpora- 
tion, 1225:5.—Aug. 29, George Jewett, 
Chicago bank pres., recommended as 
manager of Chicago Regional Agricul- 
tural Banks, 1221:1.—Aug. 30, delega- 
tion from Louisiana asks Reconstruc- 
tion Finance Corporation to create cor- 
poration at New Orleans, 1228:7. 

Beans, prices and markets improved, 
stmt., Agriculture Dept. text, 1256:4. 

Cider stored and sold frozen increases 
profits to orchardists, stmt., Dr. R. B. 
Harvey, Minn. Extension Div., Agricul- 
ture Dept., 1220:7. 

Cotton, information on grades and staples 
of cotton ginned will be released in 
repts. each wk. during ginning season, 
stmt., Agricultural Economics’ Bur., 
text, 1243:3. 

Farm conditions as of Sept. 1, yield of 
cash crops declines, stmt., Agriculture 
Dept., text, 1243:4. 

Farm prices, index July 15 to Aug. 15, 
mo. stmt., Agriculture Dept., text, 
1227:4. 

Farmers’ strike: Gov. Warren Green of 
8. Dak. issues call for mtg. of Govs. of 
15 farm belt States to be held at Sioux 
City, Iowa, Sept. 9 to corisider con- 
certed action, 1229:1—Gov. Olson of 
Minn. asks officials of 11 farm organi- 
zations to meet with him to discuss 
program to be presented at mtg. of 
Govs., 1245:2 

Germany, measures to promote export ot 
grain, to further reduce quantity of 
durum wheat for mfg. semolina, and 
to improve market for domestic feed 
grains instituted, stmt. Agriculture 
Dept., text, 1237:1. 
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Grass breeding and improvement program 
pianned to develop best hay and. pas- 
ture crops for livestock, stmt., Agficul- 
ture Dept., text, 1237:7. 

Ground water in arid regions, experimen- 
tal siudies based on discharge by plants 
and evaporation from soil indicate that 
by sinking welis much of water can 
be captured, stmt., Geological Survey, 
1237:2. 

Hay, system of mechanical drying de- 
veloped, stmt., Agriculture Dept., 1237:1. 

Hobart, E. T. Cooperative Marketing Div., 
Fed). Farm Bd., stmt. on methods of 
marketing and selling eggs, text, 1236:3. 

Loans, crop production, payment by pos- 
tal money-order explained by P. O. 
Dept., 1227:2; instructions sent to all 
postmasters with regard to part in han- 
dling collected funds, 1232:3. 

Potatoes, new varieties brought from 
South America by Dr. H. G. MacMillan 
and C. O. Erlanson of Plant Industry 
Bur., stmt., Agriculture Dept., 1231:6. 

Tree planting on farms for sheiterbelts 
to protect crops, livestock and bldg. is 
increasing, stmt., Forest Service, text, 
1236:6. 

Wkly. weather and crop rept., Weather 
3ur., text, 1240:3 

Calif.: A. BE. Reynolds, Ice Cream Special- 
ist, Animal Industry Div. Agriculture 
Dept. “Preserving Flavor of Fruits by 
Freezing,” 1250:6.—-C. H. Beasley, Ship- 
ping Point Inspector, Agriculture Dept. 
“State Certification of Quality of Calif. 
Apples,” 1234:1.—Dudley Moulton, Agri- 
culture Dir. “State Supervision of 
Quality of Farm Products,” 1242:1. 

Maine: Wm. Tudor Gardiner, Gov. 
“Grange as Factor in Return of Pros- 
perity.” 1242:6 

Minn.: Single State-wide cooperative or- 
ganization to control marketing of farm 
preducts proposed by Gov. Olson, 1229:1 

N. Mex.: Hugh H. Williams, Chrm., Cor- 
poration Comm. “Cotton Gins as Pub- 
lic Utilities,” 1226:3. 

Crop Pests 


Argentina, Pres. asks Congress to appro- 
priate fund to fight locusts, stmt., Com- 
merce Dept., 1229:1. 

Mexican fruit-worm quarantine regula- 
tions revised, stmt., Agriculture Dept., 
1252:5. 

Quarantine measures, public hearing to 
consider effect on movement of packing 
materials called for Oct. 26 by Secy. of 
Agriculture, Dept. stmt., text, 1253:1. 


Crops 


China, prospects of rice, cotton and other 


Autumn crops improved by rains in 
Yangtze Valley, stmt., Commerce Dept., 
1213:6. 

Cotton, Agriculture Dept. stmt., attribut- 
ing increase in price to reduction in 
crop, text, 1253:1. 

Sugar, production in Hawaiian Islands tor 
1932 estimated, stmt., Interior Dept., 
text, 1211:4. 

Sugar beets, world acreage planted, 1932, 
stmt., Agriculture Dept., text, 1240:2. 


Wheat, Russian crop below average yields 
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1932 & PAGES 
indicated, stmt., Agriculture Dept. 
1221:7. 


3 

Federal Farm Board 

Hobart, E. T., Cooperative Marketing 
Div., stmt. on methods of marketing 
and selling eggs, text, 1236:3. 

AMERICAN RED CROSS 

Cotton cloth, requests from 55 cities ap- 
proved by -Red Cross, list, 1237:5. 

AVIATION 


See also Government Topical Survey. 

Airports, projects reptd., stmt., Aeronautics 
Branch, Commerce Dept., 1216:2. 

American-made airplanes and engines, use 
throughout the world, stmt., Commerce 
Dept., text, 1251:4. 

Hungary, appropriations of aeronautics 
for f. yr. 1932-33 increased, stmt., Com- 
merce Dept., 1256:4. 

BANKING: MONEY: CREDIT 


See also Courts: State. 

Fed]. Home Loan Bank Bd.: Aug. 27, 
cities which will be seats of home loan 
banks named, stmt., text, 1211:2; list 
of cities selected by Bd. for location of 
regional banks, together with States 
making up distr. and capital assigned 
each bank, 1212:5.—Aug. 27, favorable 
replies to proposal for 60-day suspene 
sion of mortgage’ foreclosure proceed- 
ingSeby banks and bldg. and loan assns. 
in receivership received from Iowa, Wyo., 
Oreg., Ariz., Kans., Tenn., Ind., Tex., La., 
Miss., Va., Wash., stmt. by Comptr. of 
Currency Pole, 1211:1.—Aug. 29, favor- 
able replies to proposal for 60-day sus- 
pension of mortgage foreclosure pro- 
ceedings by banks and bldg. and loan 
assns. in receivership received from 
Utah, Fla., S. Dak., Wis., N. Y., Mich., 
Ill, Wash., Idaho; details preliminary 
to opening books for subscriptions to 
stock of regional banks cleared away, 
1219:7.—Aug. 30, arrangements for re- 
ceiving subscriptions for stock in lately 
designated regional institutions an- 
nounced, favorable replies to proposal 
for 60-day suspension of mortgage fore- 
closure proceedings by banks and bldg. 
and loan assns. in receiverships received 
from Vt., N. J., Ark., Conn., Del., N. C., 
Mass., Calif. S. C., 1227:1—Aug. 31, 
Chrm. Fort, stmt., pledges of subscrip- 
tions for stock in banks already re- 
ceived in large nos., 1235:5—Sept. 2, 
Chrm. Fort, address in French Lick, Ind., 
text, 1251:7. 

Fedl. land banks, Aug. 30, first repayment 
on account of capital stock subscription 
voted to them by Congress as emergency 
measure made, Treas. Dept. stmt., sum- 
mary, 1245:7. 

Fedl. Reserve Bank, Atlanta, mo. review 
of business conditions, July, 1241:1. 

Fedl. Reserve Bank, Boston, mo. review 
of business conditions, July, 1241:7. 

Fed!. Reserve Bark, Chicago, mo, review 
of business conditions, July 13-Aug. 17, 
1241:5 

Fed!l. Reserve Bank, Cleveland, mo. review 
of business conditions, July, 1241:1, 

Fedl. Reserve Bank, Dallas, mo. review 
of busjness conditions, 1233:5. 
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2 THE UNITED STATES DAILY SUMMARY AND INDEX WEEK ENDED 


Sept. 3, 1932 





* Fedl. Reserve Bank, Kans. City, mo. re- 
view of business conditions, July, 1217:4. 
Fedl. Reserve Bank, Minneapolis, mo. re- 


view of business conditions, July, text, 


1225:1. 

Fedl. Reserve Bank, N. Y., mo. review of 
business conditions, Aug., summary, 
1243 :2. 


Fedl. Reserve Bank, Philadelphia, mo. re- 
view of business conditions, sec. dealing 
with financial conditions in distr., text, 
1241:2. 

Fedl. Reserve Bank, Richmond, mo. review 
of business conditions, July, 1241:4. 

Fedl. Reserve Bank, St. Louis, mo. review 
of conditions, July, 1233:2. 


Fedl. Reserve Bank, San Francisco, mo. | 


review of business conditions, July, text, 
1212:1. 


_ Fedl. Reserve Bd.: Changes in status of 
State banks, wk. ended 
—Consolidated condition stmt. of reserve 
banks as of Aug. 31, table, 1249:6.—In- 
dividual debits reptd. to, wk. ended Aug. 
24, 1217:4.—Loans outstanding in reserve 
system on June 30, 1932, lowest in 13 
yrs., stmt. by Bd., 1251:6.—Strong up- 
ward trend in time deposits of wkly. 


Aug. 26, 1217:4. | 
U. S. Bldg. and Loan League, 40th natl. | 
/ convention, French Lick, Ind.: Sept. 1, | 


reptg. member banks in reserve system | 


noted, 1227:2.—Wkly. condition stmt. of 
reptg. member banks, wk. ended Aug. 
24, table, 1225:2. 


Foreign exchange rates at N. Y., Aug. 27, | 


1217:6; Aug. 29, 1225:6; Aug. 31, 1241:2; 
Sept. 1, 1249:6; Sept. 2, 1257:3. 

Natl. Assn. of Securities Coms., Cincinnati, 
Ohio, selected as mtg. place for 1932 con- 
vention, stmt., E. T. Stockard, Secy., 
1233 :4. 

Natl. bank suspensions: Aug. 27, 1233:7.— 
Sept. 1, 1249:7. 


Philadelphia Business and _ Industrial 


Com. plans to study mortgage situation, | 


1243:7. 

Pole, John W., Comptroller of Currency 
resigns, 1249:5. 

Reconstruction Finance Corporation: Agri- 
cultural Credit Corporations, see Agri- 
culture.—Aug. 27, application for self- 
liquidating loan to finance New Orleans 
public belt line bridge considered, 1211:5. 
—Aug. 29, circular No. 3 outlining regu- 
lations to guide applicants for loans to 
finance self-liquidating construction 
projects issued, summary, 1219:1; text, 
1224:3.—Aug. 29, Jesse H. Jones, member 
of Bd. of Dirs. radio address on Fedl. 
cash and credit as aid to business re- 
vival, text, 1219:2—Aug. 29, application 
of Gov. of Fla. for $500,000 to supple- 
ment works of State and local agencies 
in relief of destitution argued, 1229:4.— 


| 


Aug. 30, Sen. Wagner conferred with | 
members of Bd., action on applications | 


for loans for construction projects in 
N. Y. State urged, list of projects, 1227:3. 
—Aug. 30, stmt. regarding authorization 
of $50,000,000 for stabilization of cotton 
holdings issued, text, 1227:5—Aug. 31, 
Chas. F. Abbott, exec. dir. of American 
Institute of Steel Construction, tells Pres. 
Hoover that $1,232,196,000 can be used 
in self-liquidating construction projects 
through program of R. F. C., 1235:2.— 
Aug. 31, N. Y. State Housing Bd. pre- 
sented plans for apartment house project 
in lower East side, Bronx and other secs. 
of N. Y. City, loan of $50,000,000 asked, 
funds for Chicago school teachers 
sought, 1235:6.—Sept. 1, authorization of 
loan of $500,000 to State of Fla. an- 
nounced, text, 
Murray of Okla. asks for loan for relief 


work in bldg. farm-to-market roads and 


‘ 


| 


reservoirs for flood control, 1248:6.— | 


Sept. 1, Wm. McCarthy and Harvey C. 
Couch, dirs., stmt. summarzing work, 194 
self-liquidating construction projects 
proposed to date, action on one as well 
as personnel of some of regional agricul- 
tural credit corporations will be an- 
nounced within few days, 1243:1.—Sept. 
2, loans to State of Utah and State of 
Idaho authorized stmts, text, 1251:5.— 
Railroad loans, see Railroads. 

State banks, changes in status: Minn., 
Mont., 1249:1—N. J., 1257:1—S. Dak., 
1225 :4. 

Stock market investigation by | Senate 
Banking and Currency Com. pursuant to 
Townsend res. (S. Res. 84), Richard 
Whitney, pres., N. Y. Stock Exhange, 
rept. to governing com. and membership 


summarizing testimony offered, text, | 


1247:3. 


Wm. E. Best, member of Fedl. Home 
Loan Bank Bd., address urging home 
building, rept. showing no. of bldg. and 
loan assns., total membership and total 
assets at end of 1931 made public, 1243:5; 


table by States, 1248:4.—Sept. 2, address | 


by Franklin Fort, Chrm. of Home Loan 
Bank Ba., describing ownership of com- 


munities by those who live there and | 


financed by their own saving. institu- 
tions as fundamental principle of Fedl. 
Home Loan Bank System, text, 1251:7. 

Kans.: Bldg. and loan assns, resources for 
yr. ended Jnue 30, 1932, show shrinkage, 
1233:3. 

Mass.: Arthur Guy, Bank Comr., stmt. 
outlining mortgage policy in State, text, 
1233:5. 

Minn.: J. N. Peyton, Bank Comr., letter 


to Franklin W. Fort, Chrm., Fedl. Home | 


Loan Bd., on policy of Banking Dept. in 
aiding depositors.in closed banks, 1221:1. 


N. H.: Willard D. Rand, Bank Comyr., | Argentina, 


stmt. on lenient policy of banks, 1225:7. 
N. Y.: Approval of organization certifi- 


cates of Commodities Acceptance Cor- | 


poration and Commodities Credit Cor- 
poration, subsidiaries. of Commodities 
Finance Corporation, announced by Supt. 
of Banks, 1216:7. 

Okla.: W. J. Barnett, Bank Comr., stmt. 
on reopening closed banks under “mo- 
ratorium plan,” 1217:7 

Pa.: Wm. D. Gordon, Secy. of Banking, 
letter to Chrm, Fort of Home Loan Bank 
Bd. on policy of protecting worthy mort- 
gagors of property pledged to closed 
banks, text, 1257:1. 

S. C.: State Supr. Ct. refuses to reopen 
question of collection of stockholders’ 
liability, 1233:4. 

Wis.: Frank W. Kuehl, Stabilization Dir., 
Banking Dept., rept. on conditions of 
State banks from Jan. 1, 1931, to July 1, 
1932, submitted to Gov., summary, 1233:7. 

BOULDER DAM 

Hoover Dam, Dr. Elwood Mead, Reclama- 


tion Comr., stmt. on issuance of scrip 


by contractors, text, 1213:7. 
BUILDING CONSTRUCTION 
China, rebuilding on modern 

construction noted, stmt., 

Dept., 1229:5. 

Highway construction, see Highways. 
Home Modernizing Com., Commerce Dept., 
stmt. on pledges for modernizing homes 

in 65 cities, 1211:2. 


lines of 
Commerce 


1243:1.—Sept. 1, Gov. | Leukhardt, John C., Secy., Industrial De- 


centralization Com., Presdent’s Confer- 
ence on Home Bldg. .and Home Owner- 


| ship. “Decentralization of Industry as 


| Housing Reform,” 1258:1. 
Reconstruction Finance Corporation: Aug. 
29, circular No. 3 outlining regulations 
to guide applicants for loans to finance 
self-liquidating construction projects is- 
sued, summary, 1219:1; text, 1224:3.— 
Aug. 30, Sen. Wagner conferred with 
members of Bd. action on application for 
loans for construction projects in N. Y. 
State urged, list of projects, 1227:3.— 
Aug. 31, Chas. F. Abbott, exec. dir. of 
American Institute of Steel Construction, 
tells Pres. Hoover that $1,232,196,000 can 
be used in self-liquidating construction 
project through program of R. F. C.,, 
1235:2.—Aug. 31, N. Y. State Housing 
Bd. pre-ented plans for apartment house 
project in lower East Side, Bronx and 
| other secs. of N. Y. City, loan of $50,- 
| 000,000 asked, 1235:6.—Sept. 1, Gov. Mur- 
ray of Okla. asks for loan for relief 
work in bldg. farm-to-market roads and 
reservoirs for flood control, 1248:6.— 
Sept. 1, Wm. McCarthy and Harvey C. 
Couch, dirs., stmt. summarizing work, 
194 sel-liquidating construction projects 
proposed to date, action on one will be 
announced in few days, 1243:1. 
| U. S. Bldg. and Loan League, 40th natl. 
convention, French Lick, Ind., Sept. 1, 
| Wm. E. Best, member of Fedl. Home 
Loan Bank Bd., address urging home 
| 
| 


bldg., rept. showing no. of bldg. and 
loan assns., total membership and total 
assets at end of 1931 made public, 1243:5; 
table by States, 1248:4. 

Wagner, Sen., letter to Secy. of Treas. 
Mills charging unnecessary delay in 
public works program authorized by 
Emergency Relief and Construction Act, 
text with stmt. of reply by Secy. Mills, 

| 1219:6. 

| BUSINESS 


business conditions, 
Commerce Dept., 1236:6. 
England, better credit terms offered to 
retailers by trade and industry, stmt., 
Commerce Dept., text, 1235:3. 
Foreign business conditions, wkly. stmt., 
Commerce Dept., 1227:6. 
Japan, stock and commodity markets 
strengthened by decline in yen exchange, 
stmt., Commert: Dept., 1235:4. 
Jones, Jesse H., member, Bd. of Dirs., 
Reconstruction Finance Corporation, 
| radio address on Fedl. cash and credit 
as aid to business revival, text, 1219:2. 

| Manchuria, rise of system of chain stores 
outlined, stmt., Commerce Dept., text, 
1252:7. 

Mellon; American Ambassador to Great 
Britain, confers with Pres. Hoover, pre- 
dicts that rise :n security and com- 
modity prices will be sustained, 1220:6. 

| Natl. Conference of Business and Indus- 
trial Coms.: Central organization and 
six special coms. start plan to create 
work for unemployed, 1211:7.—Aug. 31, 
Treas. Dept. stmt. on organization work, 
apptmt. of dirs. in each of 12 Fed), re- 
serve regions considered, 1235:1.—Sept. 1, 
Treas. Dept. stmt. on organiaztion work, 
Fedl. Home Loan Banking system in 
easing ‘mortgage tension, 1243:7. 

Philippine Islands, business conditions, 
stmt., Commerce Dept., text, 1237:2. 

Research by trade associations discussed by 
Wm, Spraragen, secy., engrng. and in- 
dustrial research div., National Reserach 
Council in article in Aug. issue of Com- 
mercial Standards Mo., text, 1227:5. 


stmt., 
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sheet items of Associated Gas & Elec- | N. Y., Chicago & St. Louis R. R. (Nickel 


tric Co. system described by Chas. Nod- 
der, examr., extrs. from transcript of 
testimony, 1255:3. 

Sept. 13: Investigation into financial activ- 
ities of power and gas utilities, hearings 
will be resumed, 1215:2. 

RADIO 

Belgium, broadcast programs provided in 
Ghent by plugging in on telephone con- 
nection, stmt., Commerce Dept., text, 
1253 :4. 

Germany, unemployed persons are exempt 
from radio tax, stmt., Commerce Dept., 
1212:1. 

La Follette, Gov. of Wis., rept. on radio 
programs dealing with governmental 
matters transmitted to Education Office, 
conclusions of rept. dealing with pro- 
grams on noncontroversial matters and 


versial questions, text, 1211:4. 
Federal Radio Commission 
Advertising investigation by Comm., per- 
centage of time devoted to sales talks 
revealed, monotonous type disappearing 
since rept. was published, 1219:2. 
Applications received, set for hearing, 
granted, denied, 1213:4; 1221:2; 1232:5-7; 
1239:1; 1248:2; 1256:3. 
Greensburg, Pa., construction of new 
broadcasting station recommended in 
examr’s, rept., 1220:5. 


Plate): Further loan from Reconstruc- 


tion Finance Corporation approved by | 
I. C. C., 1219:7—Seeks authority to issue 


notes, 1248:3. 

Pa. R. R. Co. seeks I.'C. C. aprpoval for 
“work”" loan of $2,000,000 from Recon- 
struction Finance Corporation, stmt, 
text, 1248:3. 

South Manchurian Ry. Co., dividend low- 
ered, 1232:2. 


| Southern Ry., further loan from Recon- 


programs giving both sides of contro- | Brick and 


struction Finance Corporation approved 
by 3. ‘6, C., 33%i:i. 
Freight and Freight Rates 

Asparagus, S. C. Asparagus~Growers Assn. 

files rate complaint with I. C. C., 1256:1. 
Bituminous slack, rept. authorizing new 

rates issued by I. C. C., summary, 1251:7. 
clay products, certain rate 
schedules suspended, 1233:1. 


| Coal moving over Lake Superior and Lake | 
Mich. docks, Northwestern Retail Coal | 


Dealers Assn. file complaint with I. C. C. 
protesting rates, 1248:2. 

Japan, 20 p. c. of freight cars of Imperial 
Govt. Railroad idle, stmt. Commerce 
Dept., 1248:2. 


| Livestock, Canadian Pacific and Canadian 


Political use of radio, right of broadcaster | 


to restrict defined in stmt. issued by 
Harold A. Lafount, Actg. Chrm., 1245:6. 


Reis, Louis, N. Y. City, application for | 


new station using facilities of station 
WBNX recommended for denial in 
examr's. rept., 1220:5. 

WORC-WEPS, Worcesier, Mass., appli- 
cation seeking to increase power and 
change ‘frequency recommended for 
denial in examr’s. rept., 1220:5. 

RAILROADS 


Collier, John, exec. secy., American In- 
dian Defense Assn., Inc., stmt. on 
controversy between Santa Fe R. R. and 
Wallapai tribe, text, 1251:3. 

Finance decisions announced by I. C. C., 
1256:6. 

Los Angeles union passenger _ station, 
Southern Pacific, Atchison, Topeka & 
Santa Fe; and Los Angeles & Salt Lake 


Natl. put into effect greatly reduced 
rates, stmt., Commerce Dept., 1256:1. 

Meats, fresh and salted, schedules pro- 
posing certain storage in transit arrange- 
ments suspended, 1248:2. 

Newsprint paper, general revision of rates 
recommended to I. C. C. by Examr. 
Howell in proposed rept., text of find- 
ings, 1219:4; discussion preceding find- 
ings, text, 1232:1. 

Peanut butter, fruit preserves 
pared mustard, schedules applying com- 


and pre- 


modity rates on syrups to, suspended, | yey: Legislature convened in special ses- 


1248 :2. 
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SHIPS: SHIPBUILDING: SEAMEN 

Carriers by water in interstate commerce, 
selected financial and operating data 
from ann. repts. for 1931 made public 
by I. C. C., 1243:6. 

Delaware River, publication of revised 
rept. on port of Wilmington and other 
ports below Philadelphia announced by 
Bd. of Engrs. for Rivers and Harbors, 
Part 2 of Port Series No. 4, 1216:4. 

United States Shipping Board 

Boston Army Base, form of lease approved 
by Bd. Aug. 31, bids will be received 
Sept. 26, stmt., text, 1240:7. 

Rate agreements approved by Bd., list, 
1240:7. 

Vessels, 124, removed from market, sur- 
render of marine documents approved 
by Bd., 1235:5. 

SOCIAL WELFARE 


Conference to plan for unemployment re- 
lief for coming Winter called by Pres, 
Hoover to meet in Wash., .D. C., Sept. 15, 
list of speakers, 1227:7. 

Italy, confidential relief agency organized 
in Rome, stmt., Labor Dept., 1256:7. 
Relief expenditures in 126 cities in June, 
mo. stmt., Children’s Bur., text, 1220:7, 
Volunteers of America, General Ballington 
Booth, pres., repts. to Pres. Hoover on 

work during past yr., 1245:2. 

STATE LEGISLATION 
See also Insurance.—Tazation. 

Cole.: Seven initiated and referred meas- 
ures and Constitutional amdmts. will be 
submitted to voters at Nov. election, 
summaries, 1248:5. 

Ill.: Special session of Legislature to 
consider relief legislation called, 1252:1, 


| N. Mex.: Gov. Selizman declines to call 


Rate complaints filed with I. C. C., 1224°6. | 


Rate decisions announced by I. C. C., 
1232:5; 1240:6; 1256:5. 

Rate repts. proposed by I. C. C. examrs., 
1232:5; 1256:5. 


| St. Paul Union Stockyards Co. files com- 


R. Rs. ordered by I. C. C. to show cause | 


why it should not apportion costs so 


that construction may proceed, stmt., | 


text, 1224:1. 

Spain, eight short-line r. rs. will be dis- 
continued unless deficit to run them is 
met by interested organizations, stmt., 
Commerce Dept., 1232:2. 

Ky.: Tentative assessments of no. of r. rs. 
show decreases in valuation, stmt., Tax 
Comm., 1246:1. 


Miss.: Suit filed by Atty. Gen. on behalf | 


of State R. R. Comm. to determine right 
of r. r. to discontinue stations and 
agencies without consent of Comm. 
taken under advisement by Judge An- 
derson, 1240:2. 

Va.: Corporation Comm. studies law as it 


defines extent to which r. rs. may be | 


required to render minimum service in 
public interest, 1215:2. 
Companies 
Burlington-Rock Island R. R. in Tex. au- 
thorized to abandon Teague-Cleburne 
branch, 1216;3. 
Louisville & Nashvile R. R. Co. finally 
valued as of June 30, 1917, I. C, C. rept., 
extrs., 1216:1. 


plaint against Alton R. R. protesting 
“rate privileges,” 1252:5. ‘ 

Vehicle containers, -certain rate schedules 
suspended, 1248:2. 

Minn.: Railroad and Warehouse Comm. 
refuses to grant more than 30-day post- 
ponement of date by which r. rs. must 
publish new intrastate rates carrying 
out 15 p. c. class rate increase, 1216:6. 

RECLAMATION 

Mead, Dr. 
Bur., stmt. on financial needs of irri- 
gated areas in West, text, 1227:5. 

Calif.: Moratorium on payment of bills 
for water used for irrigation considered 
by Gov. Rolph and other State officials, 
1230:6. 

SCIENCE 

Bahama Islands believed to be tops of 
mountain range similar in age and 
formation to Appalachian chain, stmt., 
Coast and Geodetic Survey, text, 1228:3. 

Lanthanum, complete spectroscopic analy- 
his accomplished by Standards Bur., 
stmt., text, 1229:7. 

Millikan, Dr. R. A., dir. of Norman Bridge 
Laboratory of Physics, Calif. Institute of 
Technology, cooperates with Weather 
Bur. in Bur.’s sounding balloon observa- 
tions in internatl. polar yr., 1240:3. 

Ultra-violet rays, effect upon plant tissue 
studied by Smithsonian Institution, 
stmt., text, 1212:7. 


Elwood, Comr., Reclamation | 


extra session of Legislature, 1228:7. 


sion Aug. 30, Gov. Sterling, message, 
summary, 1245:1. 

W. Va.: Special session of State Legisla- 
ture adjourned Aug. 28, summary of 
legislation enacted, 1236:7. 

SUPREME COURT OF U. S. 

Cases 

Clarion River Power Co. v. Smith et al. 

Right of edi. Power Cmm., to place 

value on licensge’s property upheld by 

Distr. of Columbia Court of Appls.. pe- 

tition for review filed, 1221:7. 

. C. Power Co. et al. v. S. C. Tax Comm. 

et al. Validity of S. C. power tax law. 

Appl. of S. C. Power Co. withdrawn, 

appl. of Broad River Power Co. and 

Lexington Water Power Co. perfected, 

stmt., Atty. for S. C. Tax Comm., text, 

1235 :2. 

Stephenson et al. v. Binford et al. Tex. 
law requiring contract carriers to secure 
permits and comply with regulations of 
State R. R. Comm. upheld by D. C, Tex., 
appl. filed with Supr. Ct., 1227:4. - 

TARIFF 

Australia, duty reductions reptd., stmt., 
Commerce Dept., 1251:1. 

Foreign tariff changes summarized by 
Commerce Dept., 1213:2; 1252:6. 

| Germany: “Drastic” duty increases on 

wide variety of commodities effective 
Sept. 6. import quotas on several prod- 
ucts contemplated, stmt., Commerce 
Dept., text, 1235:7.—Commodities to be 
effected by higher tariff, Commerce 
Dept. stmt., 1243:4; table with imports 
listed from U. S. and from all counties, 
1244:3.—American business houses iy 
Germany protest increased rates, stmt, 
State Dept., 1253:6. 
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